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MEETING OF THE BOARD OF TRUSTELES
UNIVERSITY OF ARKANSAS

BOYER HALL
JANELLE Y. HEMBREE ALUMNI HOUSE

VIA IN PERSON AND VIRTUALLY

UNIVERSITY OF ARKANSAS, FAYETTEVILLE

FAYETTEVILLE, ARKANSAS

SEPTEMBER 16-17, 2021

Tentative Schedule:

Thursday. September 16, 202]

1:00 p.m.  Chair Opens Regular Session and Immediately Convenes Executive Session

2:00 p.m.* Chair Reconvenes Regular Session and Calls for Action on Items
Considered in Executive Session

2:10 pm.*  Athletics Committee Meeting

2:35 p.m.* Joint Hospital Committee Meeting

3:15 pm.* Academic and Student Affairs Committee Meeting

4:00 p.m.* Distance Education & Technology Committee Meeting

6:00 p.m. Trustee Dinner at Fowler House Garden and Conservatory

Friday, September 17, 202]

8:45am.* Buildings and Grounds Committee Meeting

9:30 am.* Audit and Fiscal Responsibility Committee Meeting
10:30 am.* Regular Session Continues
*Approximate time or at the conclusion of the previous meeting.
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UNIVERSITY OF ARKANSAS SYSTEM

Bord of Trustees

September 3, 2021

TO MEMBERS OF THE BOARD OF TRUSTEES
Dear Trustees:

The Board of Trustees of the University of Arkansas will meet on Thursday and Friday,
September 16 and 17, 2021, in person and virtually, at Boyer Hall of the Janelle Y. Hembree
Aljumni House at the University of Arkansas, Fayetteville. The schedule is:

Thursday, September 16, 2021

1:00 p.m.  Chair Opens Regular Session and Immediately Convenes Executive Session

2:00 p.m.* Chair Reconvenes Regular Session and Calls for Action on ftems
Considered in Executive Session

2:10 p.m.* Athietics Committee Meeting

2:35 p.m.* Joint Hospital Committee Meeting

3:15 p.m.*  Academic and Student Affairs Committee Meeting

4:00 p.m.* Distance Education & Technotogy Committee Meeting

6:00 p.m.  Trustee Dinner at Fowler House Garden and Conservatory

Friday, September 17, 2021

8:45 a.m.* Buildings and Grounds Committee Meeting

9:30 a.m.* Audit and Fiscal Responsibility Committee Meeting
10:30 a.m.* Regular Session Continues
*Approximate time or at the corclusion of the previous meeting.

The agenda and supporting materials for the Board and Committee meetings are attached.
I look forward to seeing you on September 16 and 17 in Fayetteville or by video conference.

Sincerely,

Stephen A. Broughton, MD, Chair
Board of Trustees of the University of Arkansas

Attachments
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AGENDA FOR THE MEETING OF THE

UNIVERSITY OF ARKANSAS BOARD OF TRUSTEES

UNIVERSITY OF ARKANSAS, FAYETTEVILLE

VIA IN PERSON AND VIRTUALLY

BOYER HALL, JANELLE Y. HEMBREE ALUMNI HOUSE
FAYETTEVILLE, ARKANSAS

1:00 P.M., SEPTEMBER 16, 2021 AND 8:45 A.M., SEPTEMBER 17, 2021

REGULAR SESSION
1:00 P.M. Chair Opens Regular Session and Immediately Convenes Executive Session.

Board meets in Executive Session.

EXECUTIVE SESSION

2:00 P.M. Chair Reconvenes Regular Session

1. Board Vote on Action Items Discussed in Executive Session

2. Consideration of Request for Approval of Minutes of the Regular Meeting Held
May 26-27, 2021, and Special Meetings Held June 17, July 28, and August 11, 2021
(Action)

3. Introduction of Dr. Christine Holt, UACCH-T Chancellor (Information)

3A.  Consideration of Request for Approval of Reimbursement Resolution, UAMS (Action)

COMMITTEE MEETINGS

ATHLETIC COMMITTEE MEETING
Chair Cox, Members: Boyer, Eichler and Gibson
1. NIL Discussion (Information)

JOINT HOSPITAL COMMITTEE MEETING - under separate cover
Chair Nelson, Members: Boyer, Dickey, Eichler and Gibson

1. Approval of Minutes of Meeting Held May 27, 2021 (Action)

2. Approval of the Safety Management and Emergency Preparedness
Report (Action)

Review of the Quality, Experience and Safety Report (Information)
Review of Institutional Compliance Program (Information)

Review of Clinical Enterprise Key Indicators (Information)

Chief Executive Officer’s Update (Information)

SIS



AGENDA FOR THE MEETING OF THE

UNIVERSITY OF ARKANSAS BOARD OF TRUSTEES
SEPTEMBER 16-17, 2021

PAGE 2

ACADEMIC AND STUDENT AFFAIRS COMMITTEE MEETING
Chair Eichler, Members: Boyer, Dickey, Gibson and Wilson
[See Agenda and ltems under “Academic and Student Affairs” Tab]

DISTANCE EDUCATION & TECHNOLOGY COMMITTEE MEETING
Chair Wilson, Members: Fryar and Gibson

1. Project One Update (Information) - Steven Fulkerson CIO & Project Director

Tentative End to Day One

DAY TWO BEGINS (tentative)

BUILDINGS AND GROUNDS COMMITTEE MEETING
Chair Harriman, Members: Cox, Fryar, Nelson and Gibson
[See Agenda and Items Under *'Buildings and Grounds” Tab]

AUDIT AND FISCAL RESPONSIBILITY COMMITTEE MEETING
Chair Fryar, Members: Cox, Dickey, Harriman and Gibson
AUDIT - under separate cover
1.  Approval of the Minutes of the Meetings Held May 26 and June 25, 2021
(Action)
2. Request for Approval of Fiscal Year 2022 Audit Plan Update Report (Action)
3. Update on Losses Identified though the Internal Audit Process (Information)
4.  Other Business (Information)

FISCAL RESPONSIBILITY
[See ftems Under "Fiscal Responsibility” Tab]
REGULAR SESSION (Cont.)
4. Report on Athletic Committee Meeting Held September 16, 2021 (Action)

5. Report on University Hospital-Board of Trustees Joint Committee Meeting Held
September 16, 2021 (Action)



AGENDA FOR THE MEETING OF TIIE

UNIVERSITY OF ARKANSAS BOARD OF TRUSTEES
SEPTEMBER 16-17, 2021

PAGE3

Report on Academic and Student Affairs Committee Meeting Held September 16, 2021
(Action)

7. Report on Distance Education and Technology Committee Meeting Held September 16,

2021 (Action)

3. Report on Buildings and Grounds Committee Meetings Held July 7 and September 17,

2021 {(Action)

9. Report on Audit and Fiscal Responsibility Committee Meetings Held June 25 and

September 17, 2021 (Action)

10. Campus Report: Dr. Charles F. Robinson, University of Arkansas, Fayetteville

[1.  President’s Report: Dr. Donald R. Bobbitt, University of Arkansas System

All Campuses

12. Consideration of Request for Approval Concerning Board Policies, All Campuses and

Units (Action)

* Revision to Board Policy 100.4, Rules and Regulations of the Board of
Trustees of the University of Arkansas for the Governance and
Administration of the University of Arkansas
Revision to Board Policy 300.1, Contracting Authority

¢ Adoption of New Board Policy 300.2, Real Estate Sales

13.  Consideration of Request for Approval of a Resolution of Sorrow for Former Board

Chairman and Trustee Emeritus Charles E. Scharlau (Action)



itemn 1: Board Vote on Action ltems Discussed in
Executive Session

BOARD VOTE ON ACTION ITEMS DISCUSSED IN
EXECUTIVE SESSION



ltem 2: Request for Approval of Minutes of the
Regular Meeting Held May 26-27, 2021,
and Special Meetings Held June 17, July
28, and August 11, 2021 (Action)

REQUEST FOR APPROVAL OF MINUTES OF THE
REGULAR MEETING HELD MAY 26-27, 2021, AND
SPECIAL MEETINGS HELD JUNE 17, JULY 28, AND
AUGUST 11, 2021 (ACTION)



































































































































































































































































































































































































































































































Itemm 3: Introduction of Dr. Christine Holt,
UACCH-T Chancellor (information)

INTRODUCTION OF DR. CHRISTINE HOLT, UACCH-T
CHANCELLOR (INFORMATION)



UA

UNIVERSITY OF ARKANSAS SYSTEM

Office of the President

September 9, 2021 ITEM 3A

TO MEMBERS OF THE BOARD OF TRUSTEES
Dear Trustees:

Chancellor Cam Patterson, University of Arkansas for Medical Sciences (UAMS), is
seeking approval of a reimbursement resolution to plan to issue bonds in the amount not to
exceed $109.6 million. Adoption of the resolution will allow UAMS to use proceeds of
tax-exempt bonds to reimburse itself for costs paid prior to the date that bonds are issued
(including land acquisition costs for the Northwest Arkansas UAMS Orthopaedics and
Sports Medicine Facility). The bonds will be considered pursuant to a definitive resolution
to be subsequently adopted for this purpose. The proceeds of the bonds will be used to
primarily fund the acquisition, construction, furnishing and equipping of the Northwest
Arkansas UAMS Orthopaedics and Sports Medicine Facility, including associated land
acquisition and the acquisition of property in Northwest Arkansas for future expansion and
planning purposes. In addition, as funds are available, proceeds will be used for other
capital improvements and infrastructure in Northwest Arkansas as needed.

Chancellor Patterson and Vice Chancellor for Finance/CFO Amanda George will be
available at the meeting to answer any questions. Attached is the proposed resolution. |
recommend approval.

Sincerely,

Q) o % Rl

Donald R. Bobbitt
President
Charles E. Scharlau Presidential Leadership Chair

Attachment
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ITEM 3A

RESOLUTION

EXPRESSING THE INTENT OF THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS TO ISSUE BONDS AND TO REIMBURSE
FROM THE PROCEEDS OF BONDS CERTAIN COSTS INCURRED FOR THE
PURPOSE OF FINANCING ALL OR A PORTION OF THE COSTS OF
CAPITAL IMPROVEMENTS FOR THE UNIVERSITY OF ARKANSAS FOR
MEDICAL SCIENCES; AND PRESCRIBING OTHER MATTERS
PERTAINING THERETO.

WHEREAS, the Board of Trustees of the University of Arkansas (the "Board") is
authorized under the Constitution and laws of the State of Arkansas, including particularly
Arkansas Code of 1987 Annotated, Title 6, Chapter 62, Subchapter 3 (the "Act") to borrow money
for the purpose of acquiring, constructing and equipping capital improvements for use by the
University of Arkansas System (the "System"); and

WHEREAS, the Board has determined and hereby finds and declares that there is a need
for financing certain capital improvements for the University of Arkansas for Medical Sciences
("UAMS"), including, but not limited to, the following: (a) the acquisition, construction,
furnishing, and equipping of the Northwest Arkansas UAMS Orthopaedics and Sports Medicine
Facility, including associated land acquisition; (b) the acquisition of property in Northwest
Arkansas for future expansion and planning purposes; and (c) the acquisition, construction,
improvement, renovation, equipping and/or furnishing of other capital improvements and
infrastructure and the acquisition of various equipment for UAMS (collectively, the "Project"”),
which Project the Board hereby finds and declares is proper and suitable for UAMS and the System
and for UAMS's and the System's educational purpose; and

WHEREAS, the Board does not have the funds to accomplish the Project, but can obtain
all or a portion of the necessary funds by the issuance of bonds (the "Bonds"), under the authority
of the Act; and

WHEREAS, the Board intends that prior to the issuance of the Bonds certain costs relating
to the Project will be incurred and paid from certain funds and accounts established and
administered by UAMS or the System; and

WHEREAS, the Board wishes to express its current intent to reimburse certain funds and
accounts for all expenditures related to the Project from the proceeds of the Bonds and desires that,
with respect to the Bonds, such reimbursement comply with Treasury Regulation Section 1.150-2
(the "Regulation™) so that proceeds of the Bonds will be deemed spent when such reimbursement
is made; and

WHEREAS, the Board intends to issue the Bonds pursuant to a definitive resolution to be
subsequently adopted for this purpose;

NOW, THEREFORE, BE IT RESOLVED by the Board of Trustees of the University of
Arkansas:



Section 1. The Board currently contemplates that the Project will include the capital
improvement projects described above.

Section 2. The Board intends to issue the Bonds, in an amount not expected to exceed
$109,600,000, for the purposes of financing all or a portion of the costs of the Project. The
principal amount of the Bonds is expected to also provide funds to pay the costs of issuing the
Bonds and to fund capitalized interest (if necessary or desirable). The Bonds will not be issued
until the final terms of the proposed issuance have been presented to and approved by the Board.
The Bonds shall be secured by a pledge of certain UAMS revenues, as shall be set forth in a
subsequent resolution to be presented to the Board.

Section 3. The Bonds may be issued as part of one or more bond issues to be
subsequently presented to and approved by the Board.

Section 4. The President of the System and other appropriate officials are hereby
authorized to present such information as they deem appropriate to the Arkansas Higher Education
Coordinating Board for its advice with respect to the economic feasibility of the Project.

Section 5. Costs incurred in accomplishing the Project prior to the issuance of the
Bonds will be paid from certain funds and accounts established and administered by UAMS or the
System. The Board intends to use certain proceeds from the issuance of the Bonds to reimburse
such accounts. This Resolution shall constitute an "official intent™ for purposes of the Regulation.

Section 6. The provisions of this Resolution are hereby declared to be separable and if
any provision shall for any reason be held illegal or invalid, such holding shall not affect the
validity of the remainder of this Resolution.

Section 7. All resolutions and parts thereof in conflict herewith are hereby repealed to
the extent of such conflict.
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AGENDA FOR THE ACADEMIC AND STUDENT AFFFAIRS COMMITTEE
UNIVERSITY OF ARKANSAS BOARD OF TRUSTEES

UNIVERSITY OF ARKANSAS

BOYER HALL

JANELLE Y. HEMBREE ALUMNI HOUSE

VIA IN PERSON AND VIRTUALLY

FAYETTEVILLE, ARKANSAS

3:15P.M., SEPTEMBER 16, 2021

1. Consideration of Request for Approval to add the Following New Degree Programs,
{Action)

Untiversity of Arkansas at Fort Smith

e Reorganize the Current Five Academic Colleges into Three New Colleges:
(1) College of Arts and Sciences
(2) College of Business and Industry
(3) College of Health, Education, and Human Sciences

Cossatot Community College of the University of Arkansas
¢ Certificate in GIS Agriculture

University of Arkansas Community College at Batesville
¢ Technical Certificate in Computer Numerical Control Production Technician
o Certificate of Proficiency in Computer Numerical Control Operator

2. Consideration of Request for Approval of Articulation Agreements, All Campuses
(Action)

3. Academic Unanimous Consent Agenda (Action)



Item 1: Consideration of Request for Approval to
add New Degree Programs, (Action)

CONSIDERATION OF REQUEST FOR APPROVAL TO
ADD NEW DEGREE PROGRAMS, (ACTION}



UA

UNIVERSITY OF ARKANSAS SYSTEM

Office of the President

September 3, 2021

TO MEMBERS OF THE ACADEMIC AND
STUDENT AFFAIRS COMMITTEE:
Ms. Kelly Eichler, Chair
Mr. Tommy Boyer
Mr. Ted Dickey
Mr. Cliff Gibson
Mr. Jeremy Wilson

Dear Committee Members:

The following new degree proposals have been submitted for your review and approval. The
proposals have received the necessary campus approvals. If enrollment and budget goals have not
been met upon evaluation of the programs after five years, the programs will be discontinued.
Summaries of the new program proposals are attached.

University of Arkansas at Fort Smith

e Reorganize the Current Five Academic Colleges into Three New Colleges:
(1) College of Arts and Sciences
(2) College of Business and Industry
(3) College of Health, Education, and Human Sciences

Cossatot Community College of the University of Arkansas
e Certificate in GIS (Geographic Information System) Agriculture

University of Arkansas Community College at Batesville
e Technical Certificate in Computer Numerical Control Production Technician
e Certificate of Proficiency in Computer Numerical Control Operator

I concur with these recommendations, and a resolution is attached for your consideration.

Sincerely,

Q@Aﬂ-@r“

Donald R. Bobbitt, President
Charles E. Scharlau Presidential Leadership Chair

Attachments
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RESOLUTION

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE UNIVERSITY OF
ARKANSAS THAT the Board hereby approves the new academic degree proposals set forth
below:

University of Arkansas at Fort Smith

e Reorganize the Current Five Academic Colleges into Three New Colleges:
(1) College of Arts and Sciences
(2) College of Business and Industry
(3) College of Health, Education, and Human Sciences

Cossatot Community College of the University of Arkansas
e Certificate in GIS Agriculture

University of Arkansas Community College at Batesville
e Technical Certificate in Computer Numerical Control Production Technician
e Certificate of Proficiency in Computer Numerical Control Operator

BE IT FURTHER RESOLVED THAT if enrollment and budget goals have not been met
upon evaluation of the programs after five years the programs will be discontinued.

BE IT FURTHER RESOLVED THAT the President is hereby authorized to submit these
proposals to the Arkansas Division of Higher Education for appropriate action.



UNIVERSITY OF ARKANSAS AT FORT SMITH

Reorganization of Existing Adminisirative Unit

The University of Arkansas at Fort Smith is reducing their current five academic colleges to
three:

Current College Configuration
1. College of Applied Science and Technology (CAST)

2. College of Business (COB)
3. College of Communication, Languages, Arts and Social Sciences (CLASS)
4. College of Health Sciences (CHS)

5. College of Science, Technology, Engineering and Mathematics (STEM)

Restructured Configuration
1. College of Arts and Sciences (CAS)

2. College of Business and Industry (CBI)
3. College of Health, Education and Human Sciences (CHEHS)

This reorganization will generate additional revenue, decrease expenses, and improve
efficiencies and communication. Students should have minimal changes as a result of the
new organizational structure with the biggest changes being the names of the academic
colieges where degrees are conferred. The combining of programs to create three colleges
will ensure no changes to accreditation requirements or processes. Currently employed
faculty and staff, other than those who are paid strictly on grant funding, are assured of
maintaining employment with no reduction in salary or demotion. Additionally, this effort
will promote cross-disciplinary collaborations and will assist in creating connections to
community profit, and non-profit, organizations for internship opportunities.



COSSATOT COMMUNITY COLLEGE OF THE UNIVERSITY OF ARKANAS
GIS Agriculture

CERTIFICATE OF PROFICIENCY

The basic certificate GIS Agriculture will be embedded in the existing Agriculture program
serving as a stackable credential. The GIS Agriculture certificate will consist of two courses,
an agriculture elective and an Introduction to GIS in Agriculture course for a total of 8 credit
hours. The GIS in Agriculture course will be the only new course created as the agriculture
elective will be an existing course. CCCUA was awarded a GSTARS NSF ATE grant in
partnership with the University of Arkansas, Fayetteville, and a component of this grant was
the development of a certificate consisting of two classes: one of the classes being Intro
to GIS in Agri course (4 hours lab course) and one would be a selection from the courses
where GIS studies are integrated (forestry, soils, microbiology, natural resources, etc.).

The goal of this certificate is to increase agricultural students’ knowledge of GIS
technology, which is vital to the future of agriculture. GIS in agriculture serves many
roies, one being helping farmers to achieve increased production and reduce costs by
enabling better management of land resources. No additional resources or faculty will
be required in the addition of this certificate. Course materials such as the textbook will
be OER free materials. The degree plan is shown in Appendix A with this particular
certificate highlighted and the new course in bold.






UNIVERSITY OF ARKANSAS COMMUNITY COLLEGE AT BATESVILLE

Technical Certificate in CNC Production Technician
Certificate of Proficiency in CNC Operator

NEW CERTIFICATES

TECHNICAYL CERTIFICATE IN CNC PRODUCTION TECHNICIAN AND
CERTIFICATE OF PROFICIENCY IN CNC PRODUCTION OPERATOR

UACCB has operated a successful Industrial Technology A.A.S. program since 1994. The
degree is currently comprised of four main areas: welding, HVAC, construction, and
mechatronics. This proposal is a request to add computer numerical control (CNC) as a fifth
area. This new focus area will be comprised of a Technical Certificate in CNC Production
Technician and an embedded Certificate of Proficiency in CNC Operator. The new certificates
will require a total of four new courses: CNC Operator I, CNC Operator II, Production
Technician I, and Production Technician II. There are sufficient budgeted funds to offset the
cost of the four new courses as part of the program. Additional instructional costs are estimated
at $9,600 for the first year with estimated tuition and fee collections of $19,800.

Projected Year 1 Year 2 Year 3 Year 4 Year 5
Enrollment 10 15 18 2] 25
PROGRAM NEED

The UACCB scrvice area is comprised of several major manufacturing/advanced manufacturing
facilities to include, but not limited to, TWH Enterprises, Bad Boy Mowers, Intimidator UTV,
Spartan Mowers, LaCroix Precision Optics, and Emerson Electric (new facility under remodel
for occupancy in 2021). In addition, there are number of independent “machine shops™ operating
in the area. We worked with the local manufacturers and machine shops to identify the
“standard” CNC mills and lathes heing used in our service area. During this process we
identified approximately 50 machines in use within Independenee County. We used funding
provided through the ADHE Regional Workforce Grant Phase [ to purchase four machines (two
mills and two lathes) based on employer input. Like other skilled trade areas, these employers
report an aging workforee combined with strong growth. It is reported by many that the only
limits to expansion are the ahility to hire qualified CNC Operators and Technicians.

The 2020 Arkansas Labor Market Report lists Machinists as one of the fastest growing
occupations in the North Central Arkansas Local Workforce Development Area with a projected
15.52% i1ncrease in employment from 2019-2021. The annual openings for North Central
Arkansas are 33. (AR Economic Report, 2020, p. 60) Emsi, Inc. employment data lists 16 annual
openings within a 40 mile radius of Batesviile, AR and 114 annua! openings within a 100 mile
radius. We anticipate we will he ahle to provide 12 CNC Operators/Technicians per year at full
program implementation.



Item 2: Consideration of Request for Approval of
Articulation Agreements, All Campuses
{Action)

CONSIDERATION OF REQUEST FOR APPROVAL OF
ARTICULATION AGREEMENTS, ALL CAMPUSES
(ACTION)



UA

UNIVERSITY OF ARKANSAS SYSTEM

Offtce of the Prosidenr

September 3, 2021

TO MEMBERS OF THE ACADEMIC AND
STUDENT AFFAIRS COMMITTEE:
Ms. Kelly Eichler, Chair
Mr. Tommy Boyer
Mr. Ted Dickey
Mr. Cliff Gibson
Mr. Jeremy Wilson

Dear Committee Members:

The following new Articulation Agreements are for all UA System campuses and are presented
each year at the September meeting. Vice President for Academic Affairs Michael Moore will be
available for any questions you have concerning these agreements.

University ol Arkansas, Favetteville
Memorandum of Understanding 2+2 Agreements:

e UA, Fayetteville and UA, Cossatot Community College: Associate of Science degree in
Agricultural, Food and Life Sciences to Bachelor of Science degree in Agricultural, Food
and Life Sciences with a major in Agricultural Education, Communication and
Technology.

o UA, Fayetteville and UA, Cossatot Community College: Associate of Science degree in
Agricultural, Food and Life Sciences to Bachelor of Science degree Agricultural, Food
and Life Sciences with a major Agricultural Business.

s UA, Fayettevilie and Northwest Arkansas Community College: Associate of Science in
Business (WCOB Track) to Bachelor of Science in Business Administration in Various
Majors.

» UA, Fayetteville and Northwest Arkansas Community College: Associate of Science in
Business (ISYS Track) to BSBA in Information Systems.

e UA, Fayetteville and ADHE (all Arkansas public universities): Associate of Arts in
Teaching to bachelor’s degree in Middle School or K-6 Elementary Education.

University ol Arkansas at Little Rock
Memorandum of Understanding 2+2 Agreements:
e UA Littie Rock and National Park College: Associate of Science in STEM (AS-STEM)
to Bachelor of Science in Geology: Environmental Geology Concentration (BS)
» UA Little Rock and National Park College: Associate of Science in STEM (AS-STEM)
to Bachelor of Science in Geology

2404 North University Avenue / Linde Rock, Arkansas 72207-3608 50 -686 2505
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Academic and Student Affairs Committee
September 3, 2021

Pape 2

UA Little Rock and Arkansas State University — Beebe: Associate of Arts in Liberal Arts
to Bachelor of Arts in World Languages — Spanish

UA Little Rock and Arkansas State University — Beebe: Associate of Arts in Liberal Arts
and Sciences to Bachelor of Arts in Applied Communication

UA Little Rock and Arkansas State University — Beebe: Associate of Arts in Liberal Arts
and Sciences to Bachelor of Arts in Mass Communication — Journalism option

UA Little Rock and Arkansas State University — Beebe: Associate of Arts in Liberal Arts
and Sciences to Bachelor of Arts in Political Science

UA Little Rock and Arkansas State University — Beebe: Associate of Arts in Liberal Arts
and Sciences to Bachelor of Arts in Professional and Technical Writing

UA Little Rock and Arkansas State University — Beebe: Associate of Arts in Liberal Arts
and Sciences to Bachelor of Arts in Psychology

UA Little Rock and Arkansas State University — Beebe: Associate of Arts in Liberal Arts
and Sciences to Bachelor of Arts in Sociology

UA Little Rock and Arkansas State University — Beebe: Associate of Arts in Liberal Arts
and Sciences to Bachelor of Social Work

UA Little Rock and Arkansas State University — Beebe: Associate of Science in Business
to Bachelor of Business Administration in Accounting

UA Little Rock and Arkansas State University — Beebe: Associate of Science in Business
to Bachelor of Business Administration in Management — Innovation and
Entrepreneurship

UA Little Rock and Arkansas State University — Beebe: Associate of Science in Business
to Bachelor of Business Administration in Finance

UA Little Rock and Arkansas State University — Beebe: Associate of Science in Business
to Bachelor of Business Administration in Finance — Financial Services

UA Little Rock and Arkansas State University — Beebe: Associate of Science in Business
to Bachelor of Business Administration in Management — Human Resources

UA Little Rock and Arkansas State University — Beebe: Associate of Science in Business
to Bachelor of Business Administration in International Business

UA Little Rock and Arkansas State University — Beebe: Associate of Science in Business
to Bachelor of Business Administration in Management

UA Little Rock and Arkansas State University — Beebe: Associate of Science in Business
to Bachelor of Business Administration in Marketing — Professional Sales

UA Little Rock and Arkansas State University — Beebe: Associate of Science in Business
to Bachelor of Business Administration in Finance — Real Estate

UA Little Rock and Arkansas State University — Beebe: Associate of Science in Business
to Bachelor of Business Administration in Business Analytics

UA Little Rock and Arkansas State University — Beebe: Associate of Science in Business
to Bachelor of Business Administration in Business Information Systems

UA Little Rock and Arkansas State University — Beebe: Associate of Science in Business
to Bachelor of Business Administration in Marketing — Digital Marketing
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e UA Little Rock and Arkansas State University — Beebe: Associate of Science in Business
to Bachelor of Business Administration in Economics

¢ UA Little Rock and College of DuPage: Associate of Arts in English Writing Studies to
Bachelor of Arts in Professional and Technical Writing

University of Arkansas for Medical Sciences
Memorandum of Understanding 2+2 Agreements:

» University of Arkansas for Medical Sciences College of Nursing and Northwest Arkansas
Community College - Associate Degree Registered Nurse to Bachelor of Science in
Nursing

¢ University of Arkansas for Medical Sciences College of Nursing and University of
Arkansas at Phillips Community College - Associate Degree Registered Nurse to Bachelor
of Science in Nursing

¢ University of Arkansas for Medical Sciences College of Nursing and University of
Arkansas Community College Batesville- Associate Degree Registered Nurse to Bachelor
of Science in Nursing

* University of Arkansas for Medical Sciences College of Health Professions and University
of Arkansas Phillips Community College — Associate of Applied Science in Medical
Laboratory Technology to Bachelor of Science in Medical Laboratory Science

¢ University of Arkansas for Medical Sciences College of Health Professions and Northwest
Arkansas Community College — Associate of Applied Science in Respiratory Care to
Bachetor of Science in Respiratory Care AS to BS Degree-Completion Program Cardio-
Respiratory Care

» University of Arkansas for Medical Sciences College of Health Prafessions and Ozarks
Technical Community College ~ Associate of Applied Science Respiratory Therapy to
Bachelor of Science in Cardio-Respiratory Care AAS to BS degree Completion Program

* University of Arkansas for Medical Sciences College of Health Professions and Missouri
Health Professions Consortium — MLT Associate of Applied Science to Bachelor of
Science in Mcdical Laboratory Seience

+ University of Arkansas for Medical Sciences College of Health Professions and National
Park College — Medical Laboratory Technology Associate of Applied Science to Bachelor
of Science in Medical Laboratory Science

University of Arkansas at Fort Smith
Memorandum of Understanding 2+2 Agreements:
* UAFS and UA-Rich Mountain: Associate of Applied Science: General Technology with
Computer Systems Technology to Bachelor of Science in Computer Science
* UAFS and UA-Rich Mountain: Associate of Science to Bachelor of Science in Biology.
* UAFS and UA-Rich Mountain: Associate of Science to Bachelor of Science in Chemistry.
* UAFS and NWACC: Associate of Applied Science in Computer Aided Design to the
Bachelor of Science in Animation Technology.
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University of Arkansas Community College at Hope — Texarkana

Memorandum of Understanding 242 Agreements:
* eVersity; AS Information Technology to BS Information Technology

Cossatot Community College of the University of Arkansas

Memorandum of Understanding 2+2 Agreements:

¢ UA Cossatot and University of Arkansas Fayetteville: Associate of Science Agriculture
Education to Bachelor of Science in Agricultural, Food, and Life Sciences with major in
Agricultural Education, Communication, and Technology with concentration in
Agricultural Education

* UA Cossatot and University of Arkansas Fayetteville: Associate of Science Agriculture
Business to Bachelor of Science in Agricultural, Food, and Life Sciences with major in
Agriculture Business, concentration in Agriculture Business Management and Marketing

e UA Cossatot and University of Arkansas Medical Sciences: Associate of Applied Science
Registered Nursing to Bachelor of Science Nursing

* UA Cossatot and University of Cincinnati: Associate of Applied Science: Occupational
Therapy Assistant to Bachelor of Science Health Sciences Pre-Occupational Therapy
(ONLINE)

* UA Cossatot and Aspen University: Associate of Applied Science: Nursing to Bachelor of
Science Nursing

University of Arkansas Community College at Morrilton

Memorandum of Understanding 2+2 Agreements:
* University of Arkansas Community College at Morrilton and Arkansas Tech University

0

o 0 0 000

o

AS in Education to BS in Elementary Education

AS in Business to BS in Accounting

AS in Business to BS in Business Administration Management Track

AS in Business to BS in Business Administration Data Analysis Track
AS in Business to BS in Business Administration Digital Marketing Track
AS in Liberal Arts to BA in Sociology

AS in Liberal Arts to BA in Psychology

AS in Liberal Arts to BA in Criminal Justice & Criminology

Memorandum of Understanding-Other Agreements:
* University of Arkansas Community College at Morrilton and Conway Regional Health

Foundation/Conway Regional Health System:

Agreement of financial support (to

provide financial support of the UACCM nursing program and certain students who
enroll in and graduate from the UACCM Practical Nursing program with the outcome of
hiring such graduates).
¢ University of Arkansas Community College at Morrilton and University of Arkansas for
Medical Sciences College of Nursing: Transfer agreement (to provide a seamless, online
degree completion program to assist licensed graduates from ARNEC to complete a BSN
credential).
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¢ University of Arkansas Community Celiege at Morriiton and Aspen University: Transfer
agreement (whereby students graduating from UACCM’s ARNEC AAS RN program
will be accepted into Aspen University’s BSN program).

A resolution for your consideration is as follows. | recommend approval.

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE UNIVERSITY
OF ARKANSAS THAT the Board hereby approves the articulation agreements
as presented to the Board at its Septernber 16-17, 2021, meeting.

BE IT FURTHER RESOLVED THAT a letter of notification will be submitted
to ADHE following the Board meeting setting forth these items.

Sincerely,

) a2 Rl

Donald R. Bobbitt
President
Charles E. Scharlau Presidential Leadership Chair



Itemm 3: Academic Unanimous Consent Agenda
{Action)

ACADEMIC UNANIMOUS CONSENT AGENDA
(ACTION)



September 3, 2021

UA

UNIVERSITY OF ARKANSAS SYSIT:M

Offiec of the Presidenr

TO: MEMBERS OF THE ACADEMIC AND
STUDENT AFFAIRS COMMITTEE:
Ms. Kelly Eichler, Chair
Mr. Tommy Boyer
Mr. Ted Dickey
Mr. Cliff Gibson
Mr. Jeremy Wilson

Dear Committee Members:

Items placed on the Academic Unanimous Consent Agenda are matters which traditionally
receive the unanimous support of the Board; however, any item may be singled out for
discussion. I am requesting that you consider the following items on the Unanimous Consent
Agenda for the September 16, 2021, Academic and Student Affairs Committee meeting.

1. University of Arkansas for Medical Sciences

A. New Certificate Program

Graduate Certificate Implementation Science (4l courses are existing, approved
courses)

B. Program Curriculum Revision or Existing Program offered online

Modify PhD in Health Promotion and Prevention Research (Remove a I-Hour
Fundamentals of Research course reducing hours from 67 to 66)

Modify PhD in Epidemiology Genetic Counseling Program (Reduce credit hours

Sfrom 70 to 54 by decreasing elective course and removal of two courses)

2. University of Arkansas at Little Rock

A. Program Curriculum Revision or Existing Program offered online

Master of Science Mechanical Engineering (Add 3 hours of thesis for total thesis
hours of 6 and increasing course hours from 31 to 34.}

Bachelor of Arts in Theatre Arts (Streamline four Iracks to two and remove
excessive coursework requirements to make program more flexible. Changes will
also support the reduction in department faculty due to retrenchment.)

Bachelor of Arts in Applied Communication Studies (Reorganize required and
elective courses, add three new courses; no change to total credit hours.)

Bachelor of Science K-12 and Physical Education (Offer existing licensure as a K-
12 Teaching Licensure Conceniration and add a Sport Management
Concentration.)

Master of Arts in Counseling (Offer existing program online.)

Associate of Science in Law Enforcement (Offer existing program online.)

2404 North Univensity Avenue / Litde Risck, Arkansas 72207-3608 # 501 -686-2303
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B. Delete Programs (Due to Retrenchment Approved by the UA Board on May 6,
2020)

¢ Bachelor of Arts in Dance
e (raduate Certificate in Estimating Management

3. University of Arkansas at Fort Smith
A. Program Curriculum Revision or Existing Program offered online
¢ General Education Courses (add Infroduction to Diversity Studies and Social
Problems courses fo Social Science list of approved general education options)
e Add Minor in Diversity Studies
e Modify the Minor in Sociology (add one course and delete five Sociology courses)
B. Delete Programs
¢ RN to BSN Program
» Anthropology Minor

4. University of Arkansas Community College at Batesville

A. Program Curriculum Revision or Existing Program offered online

« Technical Certificate in Medical Office Management (create a TC by reconfiguring
the existing AAS in Medical Office Management)

B. Place Program on “Inactive Status” List
e Associate of Applied Science in Business Services
¢ Associate of Applied Science in General Technology
¢ Associate of Applied Science in Medical Office Management

5. University of Arkansas Community College at Hope - Texarkana

A. Program Curriculum Revision or Existing Program offered online
e Funeral Service Program (Offer existing program online.)

6. University of Arkansas Community College at Morrilton
A. New Off-Campus Location
» Morrilton High School

7. Phillips Community College of the University of Arkansas; Cossatot Community College

of the University of Arkansas; University of Arkansas Community College at Batesville;
University _of Arkansas Community College at Hope-Texarkana and University of

Arkansas Community College at Rich Mountain
A. Reactivation of Program from Inactive Status
e Activate the Associate of Arts in Teaching and keep the existing Associate of
Science in Education degrees with embedded Certificates: Certificate of Proficiency
in Education and a Technical Certificate in Education. (ADHFE will request HECB to
activate all inactive AAT/ASE’s July 30, 2021, in order to address the Arkansas
Teachers’ shortage.)
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A resolution for your consideration is as follows. I recommend approval.

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE UNIVERSITY OF
ARKANSAS THAT the Board hereby approves the Academic and Student Affairs
consent items as presented to the Board at its September 16-17, 2021, meeting.

BE IT FURTHER RESOLVED THAT a letter of notification will be submitted to
ADHE following the Board meeting setting forth these items.

Sincerely,

o 2 Rl

Donald R. Bobbitt, President
Charles E. Scharlau Presidential Leadership Chair
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AGENDA FOR THE BUILDINGS AND GROUNDS COMMITTEE
UNIVERSITY OF ARKANSAS BOARD OF TRUSTEES
UNIVERSITY OF ARKANSAS, FAYETTEVILLE

VIA IN PERSON AND VIRTUALLY

BOYER HALL, JANELLE Y. HEMBREE ALUMNI HOUSE
FAYETTEVILLE, ARKANSAS

8:45 AM., SEPTEMBER 17, 2021

Arkansas School for Mathematics, Sciences and the Arts

1.

Consideration of Request for Approval to Purchase Property Located at the Corner of Pine
and Little Pine Streets, Hot Springs, ASMSA (Action)

University of Arkansas at Pine Bluff

2.

Consideration of Request for Project Approval and Selection of Design Professionals for
the First Phase of the Track and Field/Soccer Facility Project, UAPB (Action)

University of Arkansas, Favetteville

3.

Consideration of Request for Approval of Amended Property Description for Indian Trail
Property Exchange Approved on July 15, 2020, UAF (Action)

Consideration of Request for Project Approval and Selection of Design Professionals and a
General Contractor for the Nanoscale Material Science and Engineering Building Clean
Room Fit Out Project, UAF (Action)

Consideration of Request for Project Approval and Selection of Design Professionals for
the Research Center Re-Roof Design Project, UAF (Action)

Consideration of Request for Approval of Increased Cost for Windgate Art & Design
District Buildings Project, UAF (Action)

University of Arkansas for Medical Sciences

7.

10.

Consideration of Request for Project Approval for the NWA Regional Campus Simulation
Lab Project, UAMS (Action)

Consideration of Request for Project Approval for new Parking Deck #4 Project, UAMS
(Action)

Consideration of Request for Approval Concerning Leases at 10815 Colonel Glenn Road
in Little Rock, UAMS (Action)

Consideration of Request for Approval Concemning Lease of Facility Located at 704 West
Grove Avenue, El Dorado, Arkansas, UAMS (Action)



Item 1: Request for Approval to Purchase
Property Located at the Corner of Pine
and Littie Pine Streets, Hot Springs,
ASMSA (Action)

REQUEST FOR APPROVAL TO PURCHASE
PROPERTY LOCATED AT THE CORNER OF PINE AND
LITTLE PINE STREETS, HOT SPRINGS, ASMSA
(ACTION)



UA

UNIVERSITY OF ARKANSAS SYSTEM

Office of Hoe Presideinr

September 3, 2021

TO MEMBERS OF THE BUILDINGS
AND GROUNDS COMMITTEE:
Mr. Morril Harriman, Chair
Mr. Steve Cox
Dr. Ed Fryar
Mr. Sheffield Nelson
Mr. Cliff Gibson

Dear Committee Members:
Corey Alderdice, Director at Arkansas School for Mathematics, Sciences and the Arts,

requests approval for the purchase of a parcel of land located at the corner of Pine and Little
Pine Streets in Hot Springs, Arkansas.

The property includes approximately .5 acres of undeveloped land adjacent to the ASMSA
campus. An offer in the amount of $8,400 was made to First Presbyterian Church of Hot
Springs, Arkansas, which is the owner of the property. The property appraised for $8,400.
The property will be used for future expansion of campus maintenance facilities. Funding
will be from Institutional Reserves.

A resolution is attached for your consideration. | recominend its approval.

Sincerely,

Qmﬂ/@@F—‘

Donald R. Bobbitt
President
Charles E. Scharlau Presidential Leadership Chair

Attachments

2404 North University Avenue / Little Rock, Arkansas 72207-3608 / 501-686-2503
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RESOLUTION

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE UNIVERSITY OF ARKANSAS
THAT the Board hereby approves an offer to First Presbyterian Church of Hot Springs, Arkansas, for
the purchase price of $8,400, and on other terms and conditions set forth in the Offer and Acceptance,
to purchase certain property situated at the comer of Pine Street and Little Pine Street, Hot Springs,
Garland County, Arkansas, more particularly described as follows:

A tract of land situated in Lot 21, Block 136 of the Hot Springs Reservation according
to the Official Plat and Survey by the U.S. Hot Springs Commissioners, being all of
Lot 21, Less and Except the northerly fifty feet (50') thereof, located in Garland

County, Arkansas. Subject to easements, right-of-way, and protective covenants of
record, if any.

BE IT FURTHER RESOLVED THAT the purchase shall be subject to a determination by the General
Counsel that the seller has good and merchantable title to the property and obtaining an acceptable
Phase I environmental assessment unless waived by the campus officials after inspection of the
property. The President, Chief Financial Officer, Director of the Arkansas School for Mathematics,
Sciences, and the Arts, the ASMSA Director of Finance, or their designee, shall be, and hereby are,
authorized to take such further action and execute such documents and instruments as may be
necessary to close the transaction in accordance with the Offer and Acceptance.






Item 2: Request for Project Approval and
Selection of Design Professionals for the
First Phase of the Track and Field/Soccer
Facility Project, UAPB (Action)

REQUEST FOR PROJECT APPROVAL AND
SELECTION OF DESIGN PROFESSIONALS FOR THE
FIRST PHASE OF THE TRACK AND FIELD/SOCCER
FACILITY PROJECT, UAPB {ACTION)
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UNIVERSITY OF ARKANSAS SYSTEM

Office of the Presivdens
September 3, 2021

TO MEMBERS OF THE BUILDINGS
AND GROUNDS COMMITTEE;:
Mr. Morril Harriman, Chair
Mr. Steve Cox
Dr. Ed Fryar
Mr. Sheffield Nelson
Mr. Cliff Gibson

Dear Committee Members:

Chancellor Laurence B. Alexander, University of Arkansas at Pine Bluff, has requested
project approval and selection of design professionals for a new Track and Soccer Stadium
on the campus. A copy of the Capital Project Proposal Form is attached for your
tnformation,

This much-needed addition to the UAPB campus will be an NCAA regulation Track and
Soccer field that allows the University to sponsor Division I level track and field events. The
first phase of this project will include project design, site preparation, and installation of the
track surface, and will be funded using a combination of private donations, federal Title ITI
funds, and university reserves.

Authorization was granted to begin the search on July 13, 2021, Board of Trustees selection
guidelines conceming advertisement, notification, and interviews have been followed in
accordance with Board Policy 740.1. The selection committee and the Chancellor
recommend the following firm, with the consensus choice in bold:

Polk Stanley Wilcox Architects
Witsell Evans Rasco Architects
CEI Engineering

I concur with the Chancellor’s recommendations and have included below a proposed
resolution, with a blank for the selected firm, for your consideration.

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE

UNIVERSITY OF ARKANSAS THAT the Track and Soccer Stadium Project
at the University of Arkansas at Pine Bluff is hereby approved.

2404 North University Avenue / Linte Rock, Arkansas 72207-3608 / 501-686-2505
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BE IT FURTHER RESOLVED THAT the University of Arkansas at Pine
Bluff is authorized to select as the professional
design firm for this project.

Sincerely,

) o 2 R

Donald R. Bobbitt
President
Charles E. Scharlau Presidential Leadership Chair

Attachments



CAPITAL PROJECT PROPOSAL FORM

Campus: University of Arkansas at Pine Bluff

Name of Proposed Facility: UAPB Track and Soccer Field

1. Project Function:

The University of Arkansas at Pine Bluff (UAPB) has NCAA Division I track and
field teams but no venue to call home. The absence of a track results in the
university’s track and ficld practicing and competing at local high schools and
competitive host sites.

UAPB seeks to begin a multiphase construction initiative to build a collegiate track
and soccer complex. The complex will serve as the home of the soccer team and the
track and field teams. In addition to serving the university’s’ need for a stadium, the
complex will also benefit the surrounding community.

The proposed phases are outlined below.
Phase I: Survey, excavation, installation of the soccer ficld and track.

Phase II: Lights, bieachers, scoreboard, concessions, men’s and women’s locker
rooms and restrooms.

Phase I1I: Field House and multi-purpose center.

2. Facility location & Description (Attach Map):
See Attached

3.  Total Project Cost of Phase I:  $2,500,000.00

4, Parking Plan to Support New or Expanded Facility:
Parking will include new and existing parking spaces

5. Source of Project Funds

Funds will come from three sources: Private donations, Title III, and university reserves












Item 3: Requestfor Approval of Amended
Property Description for Indian Trail
Property Exchange Approved on July 15,
2020, UAF (Action)

REQUEST FOR APPROVAL OF AMENDED PROPERTY
DESCRIPTION FOR INDIAN TRAIL PROPERTY
EXCHANGE APPROVED ON JULY 15, 2020, UAF
(ACTION)



UA

UNIVERSITY OF ARKANSAS SYSTEM

Office of'the Presidenr
September 3, 2021

TO MEMBERS OF THE BUILDINGS
AND GROUNDS COMMITTEE:
Mr. Morril Harriman, Chair
Mr. Steve Cox
Dr. Ed Fryar
Mr. Sheffield Nelson
Mr. Cliff Gibson

Dear Committee Members:

In a special Board meeting on July 15, 2020, the Board of Trustees approved by resolution an
exchange of property between the City of Fayetteville and the University of Arkansas. In
particular, the University owns property containing 62.4 acres situated in Fayetteville,
Washington County, Arkansas, commonly known as part of the western slope of Markham Hill.
This property is to be exchanged for approximately 10 acres of city owned land on Razorback
Road and Indian Trail in Fayetteville, Washington County, Arkansas, commonly known as the
Indian Trail property. The transaction is an equal exchange with no funds paid to either party.
The University and the City will share the closing agent’s fee and pay recording fees for any
release deeds and the recording fee for the general warranty deed on obtained property.

Upon review of the legal descriptions to be included in the final warranty deeds that would
effectuate the exchange, it has been discovered that the description of the Indian Trail property
should contain an exception for one-third (1/3) of an acre of land along Razorback Road for
which record title is held by the Arkansas State Highway Commission. This exception is not
specified in the legal description included in the July 2020 resolution or the real estate contract
between the University and City. The excluded portion of land is primarily comprised of a
sidewalk along Razorback Road. As such, exclusion of this portion of land from the exchange
does not impact the University’s planned use for the property. I have attached for your
consideration an amended resolution that reflects the revised legal description.

Sincerely,

) it & R

Donald R. Bobbitt, President
Charles E. Scharlau Presidential Leadership Chair

Attachment
2404 North University Avenue / Litde Rock, Arkansas 72207-3608 / 501-686-2503
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AMENDED RESOLUTION
[Replaces Resolution adopted July 15, 2020]

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE UNIVERSITY OF ARKANSAS
THAT the Board hereby approves an equal exchange of land with the City of Fayetteville on the
terms and conditions set forth in a Real Estate Contract between the Board and the City of

Fayetteville, Washington County, Arkansas, and providing for an exchange of the following
described lands:

Board land to be conveved to the City of Favetteville:

Vacant Land (62.40 acres more or less) situated east of I-49 at the end of W. Maple Street,
Fayetteville, AR, better known as part of Markham Hill.

Legal:

The North Half (N %) of the NE Y of Section 18 in Township 16 North of Range 30 West,
except 7.5acres, more or less, described as beginning at the SE comer of said 80 acre tract,
and running thence North 30 rods; thence West 40 rods, thence South 30 rods, thence East
40 rods to the place of beginning, leaving herein 72.5 acres, more or less.

LESS AND EXCEPT the following described tract, to-wit: beginning at a point on the East
right of way line of Highway 71 Bypass which is South 88 degrees 57 minutes West 897.7
feet from the NE comer of the SW Y of the NE % of said Section, Township and Range,
and running along said right of way line North 24 degrees 13 minutes West 498 feet, thence
North 22 degrees 05 minutes West 381.6 feet; thence North 09 degrees 19 minutes West
516.4 feet; thence departing said right of way line and running South 0 degrees 25 minutes
East 1325.1 feet; thence North 88 degrees 57 minutes East 422.3 feet to the point of
beginning, containing 5.091 acres, more or less, and leaving herein 67.409 acres, more or
less.

ALSO LESS AND EXCEPT the following described land, to-wit: beginning at a point
which is 30 rods North of the Southeast comer of the North % of the NE % of the said
Section 18, and running thence North 330 feet; thence West 660 feet; thence South 330
feet, thence East 660 feet to the point of beginning, being five acres, more or less.

ALSO LESS AND EXCEPT the following described tract, to-wit: starting at the Northwest
comer of the Northwest Quarter of the Northeast Quarter of Section 18 said point also
being on the Easterly existing right of way line of U. S. Highway #71, thence South 09° 13’
East along said existing right of way line a distance of 326.1 feet to a point on the Easterly
proposed right of way line of U. S. Highway #71 for the point of beginning, thence South
20° 32’ East along said proposed nght of way line a distance of 286.3 feet to a point;
thence South 25° 56° East along said proposed right of way line a distance of 377.6 feet to
a point, thence South 32° 47" East along said proposed right of way line a distance of 188.0
feet to a point; thence South 38° 16 East along said proposed right of way line a distance
of 135.9 feet to a point; thence South 12° 49° East along said proposed right of way line a
distance of 122.7 feet to a point on the South line of the Northwest Quarter of the Northeast
Quarter of the Northeast Quarter of Section 18; thence South 88° 58 West along said
South line a distance of 100.1 feet to a point on the Easterly existing right of way line of U.
S. Highway #71; thence North 24° 11° West along existing right of way line a distance of



482.2 feet to a point; thence North 22° 08’ West along said existing right of way line a
distance of 402.5 feet to a point; thence North 09° 13” West along said existing right of way
a distance of 183.6 feet to the point of beginning and containing 1.40 acres, more or less;
and including oil and gas interests that do not interfere with the surface use for highway
purposes and including further the rights of access and use of frontage roads save for the
assigns of the defendant in the judgment of June 20, 1969 in Arkansas State Highway
Commission v. Evangeline Pratt Waterman (Archer) being case number 6025, Circuit
Court of Washington County, Arkansas, as said judgment is recorded at page 254, volume
43, records of the Circuit Court in and for said County and State; and subject to all
easements, roads, lanes, streets, utilities, as now located, whether recorded or unrecorded.

City of Favetteville land to be conveyed to the Board:

Vacant Land W. Indian Trail & S. Razorback Road.

Legal:

A tract of land situated in the Northeast Quarter (NE Y4) of the Northeast Quarter (NE Y1) of
Section Twenty (20), Township Sixteen (16) North, Range Thirty (30) West of the 5th
Principal Meridian, being more particularly described as follows, to-wit: beginning at a
point which is 1318.36 feet West and 266.5 feet South 0 degrees 07 minutes West of the
Northeast comer of the above described quarter-quarter, thence East over the centerline of
an existing well 823.36 feet, thence South 0 degrees 07 minutes West 264.52 feet, thence
West 823.36 feet, thence North 0 degrees 07 minutes East 264.52 feet to the point of
beginning, and containing 5.0 acres, more or less. Less and except that portion contained
within the right of way of Arkansas Highway 112 on the West side of herein described
tract.

ALSO

A tract of land situated in the Northeast Quarter (NE %) of the Northeast Quarter (NE %) of
Section Twenty (20), Township Sixteen (16) North, Range Thirty (30) West of the 5th
Principal Merdian, being more particularly described as follows, to-wit: beginning at a
point which is 12.11 feet South of the Northwest corner of said forty, said point is also 10.0
feet North of the centerline of the St. Louis-San Francisco Railroad, thence N 83° (¢’ E
paralleling said railroad centerline 10.0 feet to the North, 99.40 feet to the North line of said
Northeast Quarter of the Northeast Quarter, thence East along said forty line 725.0 feet,
thence South 266.5 feet, thence West 823.66 feet to the West line of said Northeast Quarter
of the Northeast Quarter, thence North along said forty line 254.38 feet to the point of
beginning, containing 5.02 acres, more or less. Less and except that portion contained in
the railroad right of way along the Northwest side of herein described tract. Less and except
that portion contained in the right-of-way of Indian Trail along the North side and the right
of way of Arkansas Highway 112 on the West side of herein described tract.

LESS AND EXCEPT: part of the Northeast Quarter of the Northeast Quarter of Section 20,
Township 16 North, Range 30 West, Washington County, Arkansas, more particularly
described as: starting at a cotton picker spindle being used as the East 1/16 comer of
Section 17 and 20; thence South 87° 28’ 53” East along the North line of the Northeast
Quarter of the Northeast Quarter of Section 20, a distance of 24.14 feet to a point on the
Easterly right of way line of Arkansas State Highway 112 as established by AHTD Job
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4864; thence South 03° 16’ 33” West along said right of way line a distance of 27.92 feet to
a point; thence South 68° 17° 21 East along said right of way line a distance of 31.62 feet
to a point; South 08° 54° 24” East along said right of way line a distance of 23.69 feet to a
point; thence North 85° 44° 32” East along said right of way line a distance of 40.35 feet to
a point; thence South 66° 56° 15” West along said right of way line a distance of 55.33 feet
to a point on the Easterly right of way line of Arkansas State Highway 112 as established
by AHTD Job 040399 for the point of beginning; thence South 01° 09° 477 West along
said right of way line a distance of 450.47 feet to a point; thence North 8§7° 28° 53” West a
distance of 42,29 feet to a point on the Southerly right of way line of Arkansas State
Highway 112 as established by AHTD Job 4864, thence North 03° 28’ 23” East along said
right of way line a distance of 78.12 feet to a point; thence North 06° 08’ 18 East along
said right of way line a distance of 100.12 feet to a point; thence North 00° 24 48” East
along said right of way line a distance of 100.13 feet to a point; thence North 03° 16” 33~
East along said right of way line a distance of 160.02 feet to a point; thence North 66° 56
15” East along said right of way line a distance of 28.36 feet to the point of beginning and

containing 0.33 acres, more or less, as shown on plans prepared by AHTD referenced as
Job 040399,

BE IT FURTHER RESOLVED THAT the exchange shall be subject to a determination by the
General Counsel that the parties have good and merchantable title to the property and obtaining an
acceptable Phase 1 environmental assessment unless waived by campus officials after inspection of
the property. The Chief Financial Officer and the Vice Chancellor for Finance and Administration
of the University of Arkansas, Fayetteville, or their designee, shall be, and hereby are, authorized to
take such further action and execute such documents and instruments as may be necessary to close
the transaction in accordance with the Real Estate Contract and utilizing the above legal
descriptions. Further, the Chair and Secretary shall be, and hereby are, authorized to execute and
deliver any deed or deeds necessary to effectuate the exchange.












item 4: Request for Project Approval and
Selection of Design Professionals and a
General Contractor for the Nanoscale
Material Science and Engineering
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REQUEST FOR PROJECT APPROVAL AND
SELECTION OF DESIGN PROFESSIONALS AND A
GENERAL CONTRACTOR FOR THE NANOSCALE

MATERIAL SCIENCE AND ENGINEERING BUILDING
CLEAN ROOM FIT OQUT PROJECT, UAF (ACTION)
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UNIVERSITY OF ARKANSAS SYSTEM

Offiee of the President
September 3, 2021

TO MEMBERS OF THE BUILDINGS
AND GROUNDS COMMITTEE:
Mr. Morril Harriman, Chair
Mr. Steve Cox
Dr. Ed Fryar
Mzt. Sheffield Nelson
Mr. Cliff Gibson

Dear Committee Members:

Interim Chancellor Charles F. Robinson requests project approval and selection of design
professionals and a construction manager/general contractor for the Nanoscale Material
Science and Engineering Building clean room fit out project for the University of Arkansas,
Fayetteville. A copy of the Capital Project Proposal Form is attached for your information.

For the architect firm selection, authorization was granted June 22, 2021, to initiate the
selection process, and interviews were conducted on Wednesday, August 4, 2021, in
accordance with Board Policy 730.2. Four fimms responded to the advertisement and four
were interviewed. The interviews indicated that two of the four firms are best suited for this
project based on past and current experience with design of clean rooms housing diverse
research techniques and procedures including nanomaterials.

Therefore, the selection committee and Interim Chancellor Robinson would like to
recommend the following firms for consideration, which are listed in order of preference:

1. Hufft (Bentonville, AR) with HGA (Boston, MA)
2. WER (Fayetteville and Little Rock, AR) with HDR (Washington, DC)

For the construction manager/general contractor, authorization was granted June 22, 2021, to
initiate the selection process, and interviews were conducted on Monday, August 2, 2021, in
accordance with Board Policy 730.2. Six firms responded to the advertisement and three
were interviewed. The interviews indicated that two of the three firms are best suited for this
project based on past and current experience with projects of similar scope and complexity.

Therefore, the selection committee and Interim Chancellor Robinson would like to
recommend the following firms for consideration, which are listed in order of preference:

2404 North University Avenue / Litile Rock, Arkansas 72207-3608 / 501-686-2505

Universicy of Arkansas, Favetteviile / Universiny of Avkansas at Litde Rock / Universiry of Arkansas at Pioe Bluff
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1. CDI Contractors, LLC (Little Rock, AR and Fayetteville, AR)
2. Clark Contractors (Little Rock, AR and Bentonville, AR)

[ concur with Dr. Robinson’s recommendation. A resolution for your consideration follows,
with blanks for the selected firms:

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS THAT the Nanoscale Material Science and
Engineering Building Clean Room Fit Out Project at the University of
Arkansas, Fayetteville, is hereby approved.

BE IT FURTHER RESOLVED THAT the University of Arkansas,
Fayetteville, 1s authorized to select

as the professional design firm for the Nanoscale Material Science and
Engineering Building Clean Room Fit Out Project at the University of
Arkansas, Fayetteville.

BE IT FURTHER RESOLVED THAT the University of Arkansas,
Fayetteville, is authorized to select

as the construction manager/general contractor for the Nanoscale Material
Science and Engineering Building Clean Room Fit Out Project at the
University of Arkansas, Fayetteville.

Sincerely,

Q) a0 2 R

Donald R. Bobbitt
President
Charles E. Scharlau Presidential Leadership Chair

Attachments



CAPITAL PROJECT PROPOSAL FORM

Campus—FAYETTEVILLE Name of Proposed Facility—NANOSCALE MATERIAL
SCIENCE AND ENGINEERING BUILDING
CLEAN ROOM FIT OUT

1.

Project Function

The Nanoscale Material Science and Engineering Building was built in 2011 to house research
laboratories, faculty offices, and interdisciplinary graduate education spaces for the university’s
Institute for Nanoscience and Engineering. The building’s design allows for atomic-level research
with sensitive instruments that require vibration isolation, electromagnetic wave isolation, and
precise temperature control. At the time of its construction, the university decided that building
additional unfinished “shell space” would be a prudent use of the central campus’s limited land
resources. This meant that the third floor of the building and the proposed clean room would be
empty until funds were available for fit out. Since 2011, a series of small projects have created
research and education spaces on the third floor. The large clean room, which is critical to best-
in-class nanoscience research programs, remains empty.

This project will fit out the clean room and its associated support spaces. The clean room will
allow research that may include fabrication and characterization of nanomaterials or silicon
germanium tin semiconductor sensors or silicon carbide semiconductor devices. An example of a
recently funded grant from the National Science Foundation that will use the clean room is focused
on quantum effects in semiconductors that may be computationally useful. Other possible work in
the space might include examination of mineral specimens to accurately determine the low
concentrations of different metal isotopes to date samples. The selected clean room design experts
will help the university determine, in consultation with faculty and administration, how to allocate
the space available to maximize the new facility’s effect on current and future research projects.

The construction of this facility will take place at the same time as the adjacent Institute for
Integrative and Innovative Research and will complement the developing research district in the
central campus.

Facility Location & Description

The Nanoscale Material Science and Engineering Building is situated on Evergreen Hill, across
from Old Main Lawn, fronting onto Dickson Street.

Total Project Cost

The total project cost is currently estimated at $10 million.

Parking Plan to Support New or Expanded Facility
Not applicable.

Source of Project Funds

Donor gift.

18 June 2021 / Page 1 of 2






UNIVERSITY OF

ARKANSAS

Design Services / selection
As ranked by committee

I PROJECT lNanosca1e Building clean room fit out

[ INTERVIEW DATE 4 August 2021 |

RANKING OF APPLICANTS

Selection Commitiee Member A B c D = F G H ! J
Total
Ristey Architects 2 3 3 4 1 3 L 20
WER 7 HDR 1 2 2 2 2 2 2 13
Huffl / HGA 3 1 1 1 3 1 1 11
Miles Architecture / Christner Architects 4 4 4 3 4 4 3 26

Design Teams are ranked from 1 to b, with 1 being the highest.

FINAL RANKING

Preferrad / recommended to Board of Trustees in the order shown

1 Hufft / HGA

2 WER / HDR

Eligible / considered to be qualified, but less suited to the requirements of this job

3 Risley Architects

4 Wiles Architecture / Christner Architects

5
SELECTION COMMITTEE

By title

Vice Chancellor for Finance and Administration

Associate Vice Chancellor for Research

Assistant Professor, Department of Electrical Engineering

Director, Planning and Design

Senior Campus Planner

Director, Engineering and Construction

Associate Director, Engineering and Construction

revised 02.2020

University ot Arkansas Fagilities Management



UNIVERSITY OF

ARKANSAS

Construction Services / selection
As ranked by cemnmitiee

Ay &

| PROJECT [nanoscale material sci. & engr, bldg clean rm. fit out[ INTERVIEW DATE ‘Aug. 2, 2021

RANKING OF APPLICANTS

Selection Committee Member AlB{C|DJE]F|G]|H
EMR BOMD Total
Clark Contractors, LLC 086 (47585 2|2 | 2| 2|2 |3}2]|2 17
MNabhalz Construction Corparatian 063 (44550 31 3] 3| 3 13 213 3 23
CDI Contractars 0.68 6.0 1 1 1 1 1 1

oo O o

Construction Managers/General Contractors are ranked from 1 fo 5, with 1 being the highest.

FINAL RANKING

Preferred / recommended to Board of Trustees in the order shown
i CDI Contractors

2 Clark Contractors, LLC

Eligible / considered to be qualified, but less suited to the requirements of this job

3 Nabholz Construction Corporation

EMR: Experience Modification Rale (EMR) has strong impact upon a business. It is a number used by insurance companies to gauge both past cost of injunies and
future chances of risk, The lower the EMR of your business, the lower your worker compensation insurance premiums will be. An EMR of 1.0 is considered the
industry average. EMR numbers are based on a 34ear rolling average.

BOND RATE: We acknowledge bond rates as a measure of company health. Bond rates generally vary with the size of lhe contract and are expressed to us as dollar
per 1000 dollars. Lower bond rates are more favorable.

SELECTION COMMITTEE

By title

Vice Chancellor for Finance & Administration Assistant Professor, Departmment of Electrical Engineering
Associate Yice Chancellor for Facilities Director, Planning & Design

Assaciate Vice Chancellor for Research Directar, Engineering & Construction

Professor, Deparlment of Electrical Engingenng Associate Director, Contract Services

revised 11,2015 University of Arkansas Facilities Management



item 5: Request for Project Approval and
Selection of Design Professionals for the
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UAF (Action)

REQUEST FOR PROJECT APPROVAL AND
SELECTION OF DESIGN PROFESSIONALS FOR THE
RESEARCH CENTER RE-ROOF DESIGN PROJECT,
UAF (ACTION)
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UNIVERSITY OF ARKANSAS SYSTEM

Cffice of the President
September 3, 2021

TO MEMBERS OF THE BUILDINGS
AND GROUNDS COMMITTEE:
Mr. Morril Harriman, Chair
Mr. Steve Cox
Dr. Ed Fryar
Mr. Sheffield Nelson
Mr, Cliff Gibson

Dear Committee Members:

Interim Chancellor Charles F. Robinson requests project approval and selection of a
professional design firm for the Engineering Research Center Reroof Project for the
University of Arkansas, Fayetteville, A copy of the Capital Project Proposal Form is
attached for your information.

Authorization was granted June 22, 2021, to initiate the selection process, and interviews
were conducted on Monday, August 9, 2021, in accordance with Board Policy 740.1. Ten
firms responded to the advertisement and five were interviewed. The interviews indicated
that two of the five firms are best suited for this project based on past and current experience
with evaluating roofing systems and coordinating major reroof projects.

Therefore, the selection committee and Interim Chancellor Robinson would like to
recommend the following firms for consideration, which are listed in order of preference:

1. WDD (Little Rock and Fayetteville, AR)
2. Cromwell (Little Rock and Fayetteviile, AR)

I concur with Dr. Robinson’s recommendation. A resolution for your consideration follows,
with a blank for the selected firm.

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS THAT the Engineering Research Center
Reroof Project at the University of Arkansas, Fayetteville, is hereby approved.

BE IT FURTHER RESOLVED THAT the University of Arkansas,
Fayetteville, is authorized to select

2404 North University Avenue / Litile Rock, Arkansas 72207-3608 / 501-686-2505

Tiversioy of Arkansas, Fayetteville / University of Arkansas ot Little Rock / Usniversiy of Arkansas ar Pine Bluft
University of Arkansas tor Mudical Sciences / Universiey of Arkansas 2t Momiiecllo / Division of Agrculiure / Criminal Justice Instimte
Arkansas Archeological Survey / Philiips Community College of the University of Arkansas / University of Arkansas Community College ot Hope — Texarkana
Universiey of Arkansas Community College ar Batesville / Cossatot Commuuaity CGollege of the Universiny of Arkansas
tiniversiie of Arkansas Community Coflege ar Morrilton / University of Avkansas st Fore Smith
Uiversity of Arkansas - Pulaski Technical College / University of Arkansas Community College ar Rich Mountain
Arkansas School For Mathemativs, Sciences and the Arts / Umiversity of Arkansas Clinton School of Public Service / Universioy of Arkasas System ¢Versiry
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as the professional design firm for the Engineering Research Center Reroof
Project at the University of Arkansas, Fayetteville.

Sincerely,

Q) eactn 2 R—

Donald R, Bobbitt
President
Charles E. Scharlau Presidential Leadership Chair

Attachmentis



CAPITAL PROJECT PROPOSAL FORM

Campus—FAYETTEVILLE Name of Proposed Facility—ENGINEERING RESEARCH

CENTER REROOF

1.

Project Function

The Engineering Research Center is a 170,000sf building built in the early 1950s for the Bear
Brand Hosiery Company, manufacturers of socks and stockings, and the building originally
housed 280 knitting machines. As the factory outgrew its original footprint, the company
expanded the building several times throughout the 1960s. Bear Brand Hosiery ceased
operation in the late 1970s.

The University of Arkansas purchased the building in 1980 to house research functions that
weren't a good fit for the teaching buildings on the central campus. Since that time, the
Engineering Research Center has provided a home for a wide variety of research activities
and support services in the College of Engineering. The building houses several
interdisciplinary laboratories through which much of the research of the college’s individual
departments is handled. As part of the development of the Arkansas Research and
Technology Park, a wing was added in 1997 for the GENESIS Technology Incubator, which
offers a home to qualifying technology-intensive entrepreneurs who need a base of
operations during the critical early stages of their company’s development.

In 2014, the operations, maintenance, and financial responsibility for the building was
transferred from the College of Engineering to the general campus administration as a full
“Education and General” facility.

The original roofing system, which was used through the various phases of building
expansion, consists of a metal roof deck, tapered insulation, and a roof membrane. This was
covered in the mid-1990s with secondary roofing system to address leaks, rather than
repairing the original failing system. To extend its life, the roof has undergone spot repairs
over the years; however, leaks into laboratories with sensitive equipment continue to be a
problem. The roof is now at the end of its life and must be addressed in a comprehensive
way.

Facility Location & Description
Arkansas Research and Technology Park
Total Project Cost

The total project cost is currently estimated at $4 million.

18 June 2021 / Page 1 of 2






UNIVERSITY OF

ARKANSAS

Design Services / selection
As ranked by committee

[ PROJECT | Engineering Research Center reraof | INTERVIEW DATE [9 August 2021 —‘
RANKING OF APPLICANTS
Selection Committee Member A B C D E F G H | J
Total
SCM Architects 3 4 4 4 3 18
StudioBArchitects 5 5 5 5 5 25
WDD 1 2 2 1 ] 7
Cromwell 2 1 1 2 2 3
AMR Architects | 3 3 3 4 17
0

Design Teams are ranked from 1 to 5, with 1 being the highest.

FINAL RANKING

Preferred / recommended to Board of Trustees in the order shown
1 WDD
2 Cromwell

Eligible / considered to be qualified, but less suited to the requirements of this job

3 AMR Architects
4 SCM Architects
5 StudiobArchitects

SELECTION COMMITTEE

By title
Facilities Manager, College of Engineering Directar, Planning and Design
Carpus Flanner Director, Engineering and Construction

Assaciate Director, Engineering and Construction

revised 02.2020 University of Arkansas Facilities Manageman!



Item &: Requestfor Approval of Increased Cost
for Windgate Art & Design District
Buildings Project, UAF {Action)

REQUEST FOR APPROVAL OF INCREASED COST
FOR WINDGATE ART & DESIGN DISTRICT
BUILDINGS PROJECT, UAF (ACTION}
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UNIVERSITY OF ARKANSAS SYSTEM

Office af the Presideis
September 3, 2021

TO MEMBERS OF THE BUILDINGS
AND GROUNDS COMMITTEE:
Mr. Morril Harriman, Chair
Mr. Steve Cox
Dr. Ed Fryar
Mr. Sheffield Nelson
Me. Cliff Gibson

Dear Committee Members:

The Board previously approved the selection of the architect and general contractor for the Windgate
Studio and Design Center project at its March 2018 meeting. The project was presented with an
estimated total project cost of $40 million, funded by a gift from the Windgate Foundation. Since that
time, the actual project capital requirement has been determined to be $55 million, with the difference
covered by University reserves and revenue bonds.

The original design goal was to try to accommaodate all art disciplines (foundations, ceramics, graphic
design, printmaking, photography, drawing, painting, and art entrepreneurship) in a building of
approximately 150,000 square feet. During the design, the architects and their consultants validated
the space needs and technical requirements of each discipline. The total square footage was almost
exactly to program (155,060 GSF). However, it became apparent that the level of technical
complexity of the facility was much greater than originally projected.

The conceptual budget developed for the original Board item for the project was costed as a
traditional art facility. However best-in-class art facilities closely resemble heavy research wet
laboratories. The industrial hygiene requirements for the proposed art program required the facility to
have chemical fume hoods, vapor capture snorkels, stack scrubbers, dust filters and significant
emergency power capability to keep these safety systems operational. The technical complexity and
significant industrial hygiene measures revealed the initial capital budget to be well short of the
requirement. Dr. Charles F. Robinson, Interim Chancellor for University of Arkansas, Fayetteville,
requests that the Board of Trustee approve increasing the amount it previously authorized to an
approximate amount not to exceed $55,000,000.

I concur with Dr. Robinson’s recommendation and recommend its approval.

Sincerely,

&) o RD—

Donald R Bobbitt, President
Charles E. Scharlau Presidential Leadership Chair

Attachment
2404 North University Avenue / Linde Rock, Arkansas 72207-3608 / 501-686-2505

Universioy of Srkansas, Favetteville / Univenity of Arkansas at Little Rock / University of Arkansas a¢ Pine Blutt
Criversity of Arkansas for Medical Sviences / University of Arkanses at Monticelta / Division of Agdeulture # Criminal Justice Tnstinute
Arkansas Archeologival Survey / Phillips Community College of the University of Arkansas / University of Arkansas Conmunity College at Hope - Texarkana
Universiny of Arkansas Commuiny College at Batesville / Cossarot Comamunite College of the Universiny of Arkensas
Uiiversity of Arkansas Comaunity College ac Morriton # Plniversity of Arkansas at Fory Smith
University of Arkausas - Pubiski Technied) Collepe / University of Avkansas Comptniny Coflege ar Rich Mowarain
Arkansas School B Mathenatics, Seiences and the Ars / University of Arkansas Clinton School of Pullic Senvice / Universiey of Arkansas System Versine

e Lingrersize of Avkansas ivan el opporesnir/nfliematios action inseitution.



RESOLUTION

WHEREAS, the Board previously approved the selection of the architect and general contractor
for the Windgate Studio and Design Center project at its March 2018 meeting. The project was
presented with an estimated total project cost of $40 million, funded by a gift from the
Windgate Foundation. Since that time, the actual project capital requirement has been
determined to be $55 million, with the difference covered by University reserves and revenue
bonds; and

WHEREAS, the level of technical complexity of the facility was much greater than originally
projected as a traditional art facility and required the significant industrial hygiene measures and
technical complexity, which now requires an increase in the financing cost from the
approximate amount not to exceed $40,000,000 to an approximate amount not to exceed
$55,000,000, funded by University reserves and revenue bonds.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS THAT the Board hereby approves continuing the Project and
the use of University reserves and revenue bonds, with the total amount financed not to exceed
$55,000,000, which will be structured in a manner to service the increased amount of the
financing.

BE IT FURTHER RESOLVED THAT the Board authorizes the President, Chief Financial
Officer, Chancellor, Vice Chancellor for Finance and CFO, or their designees, to execute such
documents and instruments as may be necessary to accomplish the Windgate Studio and Design
Center project provided that such documents and instruments shall be reviewed by the General
Counsel.



Item 7: Request for Project Approval for the
NWA Regional Campus Simulation Lab
Project, UAMS (Action)

REQUEST FOR PROJECT APPROVAL FOR THE NWA
REGIONAL CAMPUS SIMULATION LAB PROJECT,
UAMS (ACTION)



UA

UNIVERSITY OFF ARKANSAS SYSTEM

Opfice of the Presidene

September 3, 2021

TO MEMBERS OF THE BUILDINGS
AND GROUNDS COMMITTEE:
Mr. Morril Harriman, Chair
Mr. Steve Cox
Dr. Ed Fryar
Mr. Sheffield Nelson
Mr. Cliff Gibson

Dear Committee Members:

Chancellor Cam Patterson, University of Arkansas for Medical Sciences, is requesting
project approval to remodel basement space in the Northwest Arkansas Regional Campus
East Tower to house a 5000 square foot Simulation Lab. A copy of the Capital Project
Proposal Form is attached for your information.

[ concur with this request and have included a proposed resolution for your consideration.

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS THAT the Simulation Lab Project at the
Northwest Arkansas Regional Campus of the Umversity of Arkansas for
Medical Science is hereby approved.

Sincerely,

& o Rl

Donald R. Bobbitt
President
Charles E. Scharlau Presidential Leadership Chair

Attachment

3404 North Usniversity Avenue / Little Rock, Arkansas 72207-3608 / 501-686-2505

University of Arkansas, Favetteville / University of Arkansas at Little Rock / University of Arkansas at Pine Bluft
University of Arkamsas For Medical Sviences / University of Ackansas at Monticelle / Divisios of Agricultuee / Camingd Justice Institute
Arkansas Archeological Survey / Phillips Community College of the University of Arkansas / University of Arkansas Community College at Hope - Texarkana
Untbversity of Arkansas Community Gollege ar Batesville / Cossator Community College of the Caiversity of Arkansas
Lindversity of Arkansas Community College at Momilton /- University of Arkansay at Fore Smith
University of Arkansas - Pulaski Technical College / University of Arkansas Community College at Rich Moungain
Arkansas Sl tor Mathematics, Sciences and the A/ University of Arkansas Clinton School of Public Service / Universiey of Arkansas System Versity

e Ustversiey of Avkansas is wi cpal apportumies/nffirmative pction snstintion.



CAPITAL PROJECT PROPOSAL FORM

Campus: University of Arkansas for Medical Sciences Northwest Campus

Name of Proposed Facility: NWA Regional Campus Simulation Lab

1. Proposed function of project. If the proposed project is new construction, describe this project’s role
in the campus master building plan,

In May 2022, the UAMS Northwest Regional Campus will open an accelerated Bachelor of Science
in Nursing (BSN} program. This project will remodel approximately 5000 square feet of existing
space to house a Simulation Lab that will be required to support the program.

2. Proposed facility location & description {attach map).

New Nursing Simulation Lab will be located on the Basement level of the existing East Tower.

3. Total estimated project cost, including construction and design, land acquisition and fixtures.

Requested funding for the project is $1,244,774, of which $998,173 is for construction.

4. Total estimated cost of furnishings.

Project budget includes $13,333 for new furnishings. The iab will use mostly existing equipment and
furnishings.

5. Estimated time to substantial completion.

Project timeline will complete construction by May 2022,

6. Parking plan to support new or expanded facility.

Current available parking on campus is sufficient to support students and faculty for this project.

7. If this project will be phased, or is part of a phased, or multi-step, project, describe each proposed
phase, the estimated timeline for subsequent phases, and the estimated cost of each phase.

Project is to be completed in a single phase.

8. Source of project funds. Where borrowing is proposed, include an estimated cost of financing.

Project Funding is from the FY22 UAMS Capital Funds.



Item 8: Request for Project Approval for new
Parking Deck #4 Project, UAMS (Action)

REQUEST FOR PROJECT APPROVAL FOR NEW
PARKING DECK #4 PROJECT, UAMS (ACTION)
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UNIVERSITY OF ARKANSAS SYSTEM

Office of the President

September 3, 2021

TO MEMBERS OF THE BUILDINGS
AND GROUNDS COMMITTEE:
Mr. Morrtl Harriman, Chair
Mr. Steve Cox
Dr. Ed Fryar
Mr. Sheffield Nelson
Mr. Cliff Gibson

Dear Committee Members:

At its March 2020 meeting, approval was granted for the feasibility/design phase only and the
selection of the architectural firm, Walter P Moore partnered with Heritage Engineers, for the
East Parking Deck (Parking 4) at the University of Arkansas for Medical Sciences. Chancellor
Cam Patterson is now requesting project approval for Parking Deck #4. A copy of the capital
project proposal form is attached for your information. Financing will be addressed during the
Audit/Fiscal Committee meeting following this meeting.

I concur with Dr. Patterson’s recommendation. A proposed resolution for your consideration
foliows:

BE IT RESOLVED BY THE BOARD OF TRUSTEES QOF THE
UNIVERSITY OF ARKANSAS THAT the Parking Deck #4 Project at the
Untversity of Arkansas for Medical Science is hereby approved.

Sincerely,

Qm%/@«@ﬁ—

Donald R. Bobbitt
President
Charles E. Scharlau Presidential Leadership Chair

Attachment

2404 North University Avenue / Little Rock, Arkansas 72207-3608 / 501-686-2505

University of Arkansas, Fayeteeville / University of Arkaosas ar Little Rock / Universine of Arkansas ar Pine Rlut
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CAPITAL PROJECT PROPOSAL FORM

Campus: _ University of Arkansas for Medical Sciences

Name of Proposed Facility: Parking Deck #4

1. Proposed function of project. If the proposed project is new construction, describe this project’s role
in the campus master building plan.

To construct a new 800 car parking deck on the east side of campus. This facility will
provide much needed employee parking and will also serve as parking for a possible hotel
located on the southwest corner of the campus. This parking structure was part of the
UAMS master plan.

2. Proposed facility location & description (attach map).

The location for the new Parking Deck will be on the east side of campus between Capital
Street and 6™ Street; see attachment

3. Total estimated project cost, including construction and design, land acquisition and fixtures.

$35,000,000 (Thirty five million dollars)

4. Total estimated cost of furnishings.
NA
5. Estimated time to substantial completion.

Estimated substantial completion; January — February 2023

6. Parking plan to support new or expanded facility.
NA

7. [If this project will be phased, or is part of a phased, or multi-step, project, describe each proposed
phase, the estimated timeline for subsequent phases, and the estimated cost of each phase.

Design phase has already been approved and is underway; estimated completion for design phase is
November 2021.

8. Source of project funds. Where borrowing is proposed, include an estimated cost of financing.

100% bond financed. True interest cost not to exceed 4.5%.






ltem 8. Request for Approval Concerning Leases
at 10815 Colonel Glenn Road in Little
Rock, UAMS {Action)

REQUEST FOR APPROVAL CONCERNING LEASES
AT 10815 COLONEL GLENN ROAD IN LITTLE ROCK,
UAMS (ACTION)



UA

UNIVERSITY OF ARKANSAS SYSTEM

Office uf the Presidenr
September 3, 2021

TO MEMBERS OF THE BUILDINGS
AND GROUNDS COMMITTEE:
Mr. Morril Harriman, Chair
Mr, Steve Cox
Dr. Ed Fryar
Mr. Sheftield Nelson
Mr. Cliff Gibsoen

Dear Committee Members:

Dr. Cam Patterson, Chancellor of UAMS, requests approval to authorize UAMS to enter into two
facility leases.

The first lease is for approximately 1,850 square feet of office and clinic space for a Magnetic
Resonance Imaging center (“MRI Center”) located at the The Shoppes at Colonel Glenn at 10815
Colonel Glenn Road, Little Rock, Arkansas. The base rental rate is $20 per square foot with a
2.5% escalation every other year. The additional rental rate paid through the first seven years of
the lease is $91.83 per square foot for a total of $1,189,841.31. The additional rental rate
represents the amortized cost of the construction required to build out the space for the MRI
equipment. The total lease term is fifteen years.

The MRI Center will be located in the same shopping center as the UAMS Orthopaedic Clinic at
Colonel Glenn (“Orthopaedic Clinic”). UAMS entered into a ten-year leasc for the Orthopaedic
Clinic on May 17, 2017 with the same lessor as the MRI Center, The second lease for which
UAMS is seeking approval is an amendment to extend the term for the Orthopaedic Clinic lease
to be coterminous with the MRI Center lease.

Dr. Patterson, members of the UAMS leadership team, and members of the General Counsel’s
office will be present at the meeting to discuss this request with you and answer any questions.
I have attached a proposed resolution and drafts of the proposed leases for your consideration.
I recommend approval of the resolution.

Sincerely,

Q@Aﬂ-@w——

Donald R. Baobbitt, President
Charles E. Scharlau Presidential Leadership Chair

Attachments
2404 Nonh University Avenue / Livle Rock, Arkansas 72207-3608 / 5301-680-2305

Universioy of Arkansas, Fagetreville / Universine of Arkansas at Litde Rock / Universite of Arkansas at Tine Blugt
University of Arkatsas for Medical Seiences / Gniversity of Arkansas at Moaticello / Division of Agricultare / Criminal Justice Instineee
Arkanses Archeologival Survey / Phillips Commuaity Coflege of the Universite of Arkamsas / University of Arkansas Community College at Hope - Texarkans
University of Arkansas Comaupin: College ar Batesville / Cossaeot Communiny College of the University of Arkansas
CUniversity of Arkansas Community Cotlege st Mormilvon /- Uaiversity of Arkansas at Fosr Smith
Unbvensity of Arkansas - Pubaski Technical Collepe / Unsversity of Arkansas Commuaity Collepe ar Rich Mountain
Arkansas Schuol for Mathematics. Seiences and the Are / University of Arkansas Cliaron School of Public Service / Universite of Arkansas $ystem eVersiry

Thoe Universite of Akangas ke an equal upporraits/aifirmotive aetion Sustivncion.



RESOLUTION

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE UNIVERSITY OF ARKANSAS
THAT the President, subject to review by the Office of General Counsel, shall be and hereby is
authorized to execute such contracts and such other documents and instruments to allow the
University of Arkansas for Medial Sciences to enter into fifteen-year facility leases for a UAMS
MRI center and JAMS Orthopaedic clinic located at The Shoppes at Colonel Glenn at 10815
Colonel Glenn Road, Suites 4000 and 500, Little Rock, Arkansas.



Division of Building Authority {ease Term: 10/01/21 to 02/28/37

STATE OF ARKANSAS Annual Rent / Annual Additional Rent: *$37,020.00T / *$169,977.33]
COUNTY OF PULASKI Square Teet: 1.851 Base Rental Rate/Add’l Rental Rate: *$20.001/$91.83
Type: New

Worked By: Chris Bell

County: 60  Agency: 150

Lease #: P3193 WL

*See Exhibit (" {"Rent Schedule ")

STATE OF ARKANSAS LEASE AGREEMENT

This Lease is made this day of , 2021, by which Lessor leases the
PREMISES to Lessee through DBA, Lessee's Leasing Agent.

For the purposes of this Lease Agreement the following definitions apply:
"LESSOR" means: 1913 CAPITAL, LLC, an Arkansas Limited Liability Company.

"LESSEE" means: THE BOARD OF TRUSTEES OF THE UNIVERSITY OF ARKANSAS
ACTING FOR AND ON BEHALF OF THE UNIVERSITY OF ARKANSAS FOR MEDICAL
SCIENCES, 4301 West Markham Street, Slot 541, Little Rock, Arkansas, 72205, an Institute of
Higher Education of the State of Arkansas.

"DBA™ means the Real Estate Services Section of the Arkansas Department of Transformation
and Shared Services, Division of Building Authority. By law DBA is the leasing agency for
LESSEE. Arkansas Code Annotated §22-2-114. DBA is not an additional LESSEE and therefore
shall not owe any rent.

"PREMISES" means the property which is the subject of this Lease which is further described in
paragraph #1.

1. DESCRIPTION OF PREMISES:

Approximately 1,851 square feet of office space and Magnetic Resonance Imaging (MR clinic
space ("MRI Room™), including the non-reserved right to approximately one hundred and seven
(107) automobile parking spaces, including access for Arkansas Disability Act (ADA) accessible
automobile parking spaces, located at The Shoppes at Colonel Glenn at 10815 Colonel Glenn
Road, Suite 4000, further described as Exhibit “A™ (“Floor Plan™), attached hereto and

incorperated herein by reference; all situated in the City of Little Rock, County of Pulaski,
Arkansas.

2. TERM:

The initial term will hegin on October 1, 2021 and cnd on February 28, 2037. The LESSEE may
elect to extend the term not more than ninety (90) days upon the same terms by written notice to
LESSOR, not less than thirty {30} days before the end of the initial term.



3. RENT:

At Rent Commencement Date ("Rent Commencement” as defined herein) and continuing for
twenty-four (24) consecutive catendar months, LESSEE agrees to pay LESSOR *$3,085.00 per
calendar month as Base Rent and *$14,164.78 per calendar month as Additional Rent (“Additional
Rent™) for a Total Monthly Amount equal to $17,249.78 on or before the tenth (10) day of each
such period, upon invoice from the LESSOR. If the Term commences on a day other than the first
day of a calendar month, then the installment of the Rent for such month shall be prorated upon a

daily basis at the rate of $567.12 per day and payable to LESSOR at: P.O. Box 180266, Fort Smith,
Arkansas 72918.

*See Exhibit “C" for Rent Schedule.

Rent Commencement shall mean upen the date of Substantial Completion (as defined herein) of
thc renovation to the Premises by LESSOR for LESSEL’s use. In no event shall Rent
Commencement start prior to the date set forth in a subsequent Lease Commencement Amendment
(as further described in section 10(k)).

4. UTILITIES AND SERVICES:

The LESSOR will fumish the following utilities and services:

No - Electric N/A - Elevator Service
No - Gas No - Trash Removal
Yes - Water and Sewer No - Janitorial Services

and Supplies
No - Lamps, tubes, ballast

No — Fire alarm monitoring services No — Telephone or internet services
(Premises) and replaccments

Yes — Building monitoring services

5. MAINTENANCE, REPAIR AND REPLACEMENT:

The LESSOR shall maintain the exterior of the l.eased PREMISES in good repair and tenantable
condition, except in case of damages arising from the acts of the LESSEE'S agents or employees.
For the purpose of so maintaining said PREMISES and property, the LESSOR may at reasonable
times, and with the approval of the authorized LESSEE rcpresentative in charge, enter and inspect
the same and make any necessary repairs hereto.

The LLSSOR shall be responsible tfor maintenance, replacement, and repair of all foundation,
structural supports, and exterior wails of the building, including roof and under-the-slab plumbing
issues, electrical wiring, HVAC (excluding HVAC unit(s}), chiller(s), and generator(s) that
specifically service the MRI equipment or MRI Room, which shall be the responsibility of
LESSEE), street and parking areas leading to the ieased property, and the adjacent sidewalks and



entrance lobby, in good order and repair, and free of snow, ice, mbbish and other obstructions.
LESSEE responsible for maintenance and repair of any system specifically related to MRI
equipment or MRI Room.

LESSOR shall provide lawn and plant maintenance and shall provide exterior monthly pest control
service. LESSEE shall provide interior pest control and shall be responsible for all other
maintenance and rcpairs to the interior of the Leased Premises.

6. FAILURE TO PERFORM:

The covenant to pay rent and the covenant to provide any service, utility, maintenance, or repair
required under this Lease are dependent. If the LESSOR shall breach any of the conditions
required to be performed by it under this Lease, LESSEE may curc such breach and deduct the
cost thereof from rent subsequently becoming due hereunder. If LLESSOR fails to correct a
deficiency within thirty (30) days after written notice from DBA and LESSEE, or within an
appropriate shorter period stated in the notice, in the event of a deficiency constituting a hazard to
the health and safety of the LESSEE'S employecs, property, or any other person, DBA and
LESSEE may elect to terminate this Lease.

Nothing shall prohibit the LESSEE from extending the timc periods stated above it LESSEE
determines that it is in its best interest to do so and LESSEE determincs that the LESSOR is
diligently seeking to cure such failure or breach and the deficiency can be correcied within the
extended time period in @ manner that will ensure throughout the time period as well as upon
completion, the safcty of the LESSEE’S employees, property and other persons.

7. DAMAGE BY FIRE OR OTHER CASUALTY:

LESSOR shall bear the risk of loss by fire or other casualty and shali maintain fire and extended
coverage insurance to the full replacement value of the PREMISES. If the PREMISES are
destroyed by [ire or other casualty, this Lease will immediately terminate. In case of partial
destruction or damage, so as to render the PREMISES unsuitable for the purposes for which they
are leased, as determined by LESSEE and DBA, the LESSEL, may terminate the Lease by giving
written notice to the LESSOR through DBA, within fifteen (15) calendar days thereatter; if so
terminated, no rent will accrue to the LESSOR after such partial destruction or damage; and if not
so terminated, the rent will be reduced proportionateiy by supplemental agreement hereto effective
from the date of such partial destruction or damage.

Nothing shall prohibit the LESSEE from extending the time periods stated above if LESSEE
determines that it is in its best interest to do so and determines in addition that the LESSOR is
diligently seeking to cure the partial destruction or damage and the partial destruction or damage
can be corrected within the cxtended time period in a manner that will ensure throughout the time
period as well as upon completion, the safety of the LESSEE’S employees, property and other
persons.



8. ALTERATIONS:

The LESSEE may attach fixtures and install signs in or to the PREMISES with LESSOR'S
approval, which shall not be unreasonably withheld. Such fixtures and signs shall remain the
property of LESSEE and may be removed from the PREMISES within a reasonable time after the
termination of this Lease provided the LESSEE shall restore the PREMISES to a condition as good
as at the beginning of this Lease, ordinary wear and tear excepted.

DBA, acting as agent for LESSEE, may during the course of this Lease negotiate with LESSOR
for other improvements to be made in the PREMISES. No additional cost or fce for services or
work will be charged by LESSOR without the prior written authorization of DBA.

9. TERMINATION:

In addition to other remedies provided herein, the LESSEE may terminate this Lease by thirty (30)
days written notice to LESSOR by DBA if the LESSEE'S funds are insufficient for it to continue
the operations for which the PREMISES are being used.

10. SPECIAL PROVISIONS:

The parties agree that the terms and conditions of this Lease shalil be read together and harmonized
whenever possible; however in the event of a conflict between Section 10 or Section 11 and any
other provisions elsewhere in this Lease Agreement, the provisions contained in Sections 1-10
(Special Provisions (a) through (e)} and Section 11 {Miscellaneous (a) through {e)) shall prevail.

(a) LESSOR shall be responsible that this facility conforms to the Arkansas Fire
Prevention Code, as amended, Arkansas State Plumbing Code, The National Electrical Code,
and any other state and local laws, codes, authorities, etc., applicable to the leased facility
including the Arkansas adopted Americans with Disabifities Act Accessibility Guidelines for
Buildings and Facilities (ADAAG*).

*Now referred to as 2010 ADA Standards for Accessibility.

(b) Failure to make any disclosure required by Governor’s Executive Order 98-04, or any
violation of any rule, regulation, or policy adopted pursuant to that Order, shall be a material
breach of terms of this contract. Any LESSOR, whether an individual or entity, who fails (o
make the required disclosure or who violates any rule, regulation, or policy shall be subject to
all legal remedies available to the LESSEE.

(1) The LESSOR shall prior to assigning this Lease with any person or entity, for which the
total consideration is greater than $25.000.00 requires the assignee to complete a Contract and
Grant Disclosure and Certification Form. The LESSOR shall ensure that any contract
agreement, currcnt or future between the LESSOR and an assignee for which the total
consideration is greater than $25,000.00 shall contain the following:

Failure to make any disclosure required by Governor Executive Order 98-04, or any
violation of any rule, regulation or adopted pursuant to that Order, shall be a
material breach of the term of this Sublease. The party who fails to make the required



disclosure or who violates the rule, regulation, or policy shall be subject to all legal
remedies available to the LESSEE.

(2) The LESSOR shall transmit to the agency a copy of the Contract and Grant Disclosure and
Certification Form completed and signed by the assignce and a statement containing the dollar
amount of the Sublease. The LESSOR shall transmit to DBA a copy of the disclosure form
within ten (10) days of entering into any agreement with assignee.

(3) The terms and conditions regarding the failure to disclose and conditions which constitutes
material breach of contract and rights of termination and remedies under thc Executive Order
98-04 are hereby incorporated within.

{c) The LESSOR hereby acknowledges that Kelley Commercial Partners is the LESSOR’S sole
agent for these lease negotiations and states that Drew Laning is licensed by the State of
Arkansas for such transactions.

(d) The State shall not be responsible for the payment of any taxes or assessments for the
PREMISES.

(e} LESSOR asserts that it is the true owner of the PREMISES and the LESSOR’S rights to the
PREMISES are not pursuant to a lease or sublease.

(f) Thc LESSOR, LESSEE and DBA agree that should the Leasc expire prior to the execution of
any proposed Amendment Agreement, the parties agree that the Lease is hereby reinstated and
ratified upon the Amendment Agreement being fully executed by the parties. The provisions,
terms, and conditions of any subsequent Amendment Agrecment shall govern in the event of
conflict or inconsistencies, or both. This paragraph should not be construed between the parties
as an agreement that the Lease will be extended for additional terms, but rather as an option

between the parties to enter into the future negotiations for additional terms should they so
desire.

(g) LESSOR agrees to construct the herein described renovation to the PREMISES [as further
defined in Exhibit "A" and Exhibit “B™ (“Scope of Work™)}in accordance with the
architectural construction document(s) to be supplicd by LLESSOR and approved by
LESSEE, and deliver said PREMISES in “turn-key” condition, excluding LESSEE’s
furniture, fixtures, and equipment. Estimated completion date of Substantial Completion (as
defined herein) is on or before March 1, 2022. The LESSOR shall provide a LESSEE
Improvement Allowance of $148,080.00 (or, $80.00 per rentable square foot) - as
LESSOR’S contsibution to the costs of construction and improvements agreed upon and
accepted by LESSEE through the construction documents, The costs of construction and
improvements (estimated to be $1,158.672.00 “Estimated Construction Cost™) shall include
all costs allocable to thc construction, including “Soft Costs” (construction interest,
architect’s and engineer’s fees (not to exceed $50,000.00) and other pre-construction costs);
such Soft Costs must have LESSEE’s prior written approval. All costs of the construction
and improvements in excess of LESSEE Improvement Allowance (estimated to be
approximately $1,010,592.00, the “Excess Cost™) shall be paid by LESSOR and amortized
over the term of the Lease. LESSEE shall pay the Excess Costs as an "Additional Rent"

payable monthly upon Rent Commencement for seven (7) calendar years of the Lease Term
(sce Exhibit C for Rent Schedule).



LESSEE shall have explicit approval over all expenditures in excess of the LESSEE
Improvement Allowance prior to the commencement of any improvements, which
approval shall not be unreasonably withheld or delayed.

It is understood, between LESSOR and LESSEE, that LESSEE shall not be required to
make any prepayment of amortized Exccss Costs above the Additional Rent amount
during the first seven {7) calendar years of the Lcase Term.

(h) DBA and LLESSEE reserve the right to make periodic inspections of the PREMISES at any
time during the course of construction or renovation. The LESSOR shall notify DBA and
LESSEE, in writing, when work has been completed and the PREMISES is ready for
inspection. Upon receipt of said notice, DBA, LESSEE and LESSOR/Architect shall conduct
an Inspection to establish any items that are incomplete or not acceptable according to the final
plans and specificaiions, compile a "Punch List", and furthermore determine whether the
PREMISES has reached a fevel that will allow the LESSEE to deliver and install MRI
Equipment, thus achieving "Substantial Completion”, as hereinafter referred.

Once the Initial Inspection, Punch List, Final Inspection (as further described in section 10()))
and Substantial Completion, including issuance of a "Certificate of Occupancy” or Letter of
Acceptance from local officials have been established, LESSOR shall notify LESSEE and DBA
occupancy shall occur. The existence of a Punch List does not invalidate Substantial
Completion of the PREMISES. LESSEE and LESSOR/Architect shall determine a
commercially reasonable completion date for any Punch List items, which shall be formalized
in writing by LESSOR and LESSEE. Upon LESSOR'S notification of Punch List compieticn,
a second inspection shall be conducted between the LESSEE and LESSOR. If any items on the
Punch List remain incomplctc or unacceptable according to the agreed upon final plans and
specifications, LESSOR shall complete or improve the identified Punch List items until
LESSEE’s final acceptance. For purposes of this section, time is of the essence. Substantial
Completion shall be defined as Landlord’s completion of the “Scope of Work” as defined in
Exhibit A & Exhibit B to the point that delivery and installation of the Tenant owned MRI
Equipment is required. Landlord will deliver written notice to Tenant setiing forth the date that
the leased premises is ready for delivery of MRI Equipment thereby setting forth Rent
Commencement.

(1} Any delays in occupancy due to agreed-upon changes during the Construction Phase or
Renovation Phase of the Lease Agrcement shall not invalidate this Agreement.

() After Substantial Completion LESSOR shall furnish LESSEE and DBA a “Certificate of
Occupancy” or Letter of Acceptance from the appropriate local official confirming each
required Fina! Inspection has been conducted and approved by said local officials.,

(k) In the event that Substantial Completion cannot occur on the date set forth in this Lease
Agreement due to acts or omissions of LESSOR, DBA shall prepare a Lease Commencement
Amendment to revise the lease effective date. LESSOR and LESSEL agree rental for the first
month of Substantial Completion occurring on a date other than the first day of the month shall
be prorated on a daily basis according to Section 3.“Rent”. In no event shall LESSEE or DBA
be required to pay any rental increases or penalties.



(1) LESSOR shall maintain the PREMISES throughout the term of this Lease in accordance with

the Tenantable Condition Checklist, which is attached and incorporated herein by reference as
Exhibit “D”.

{m)This Agreement shall be deemed a contract under the laws of the State of Arkansas and for all

purposes shall be governed by and construed in accordance with the laws of the State of
Artkansas.

{n) LESSOR and LESSEE agree that the initial lease term shall be for a period of fifteen (15) years
commencing and ending according to Section 2. “Term”. Assuming a Lease Commencement
Date of October 1, 2021, LESSEE shall pay LESSOR per the rental schedule as outlined in
Exhibit “C” (“Rent Schedule™), attached hereto and incorporated herein by reference.

(0) Upon expiration of the initial lease term, the LESSOR shall grant LESSEE two (2) five-year
renewal options (“Renewal Options™), provided that LESSEE shall provide a minimum of one
hundred and twenty (120) days’ prior written notice to LESSOR through DBA. LESSEE shall
pay Renewal Option Rent to LIESSOR per the rental schedule as outlined in Exhibit “C” (“Rent
Schedule™), attached hereto and incorporated herein by reference

(p) LESSOR, at LESSOR’s sole expense, shall provide LESSEE with the topmost slot of the
monument signage for the PREMISES.

(q) Throughout the term of the Lease, LESSEE has the right to install a generator, at LESSEE’s

sole expense. Such generator must have brick area around it to match the Premises’ dumpster
area.

{r) Throughout the term of the Lease, LESSEE has the right to install or provide a temporary or
mobife MRI machine on the PREMISES, at LESSEE’s sole expense. LESSEE shall notify
LESSOR, in writing, to gain approval for installation of such machine or device, and must
have LESSOR’s final approval, of which, shall be within fourteen (14) days of request. The
location of a temporary or mobile MRI must conform to all state and city codes, rules and
rcgulations governing the parking and operation of such vehicles and/or equipment.

(s} LESSOR and LLISSEE agree that PREMISES must comply with the requirements of Act 674
2019 Energy Code (Ark. Code Ann. §§22-3-2001, et seq.). LESSOR agrees to provide
LESSEE with any information necded to meet the reporting requirements under said Act.

(t) LESSEE is under the exclusive jurisdiction of the Arkansas Statc Claims Commission, and as
such, does carry generat liability insurance. Any c¢laim against LESSEE may be may be
pursued only in a proceeding before the Arkansas State Claims Commission. In any such
procceding or in any court proceeding commenced by the injured party or parties, LESSEE
reserves the right to assert in good faith all claims and defenses available to it. LESSEE is
insured for workers compensation through Arkansas’s Sell-Insured Workers Compensation
Program. The obligations of this paragraph shall survive the expiration or termination of this
Lease. This Leasc shall not be construed as or constitute a waiver of sovereign immunity of
the State of Arkansas or its entitics thereof, including LESSEE; nor shall it constitute a waiver
of the legal requircments for filing a claim against LESSEE or the legal requirement that any

and all claims against the State of Arkansas, its entities, including LESSEE must be filed with
the Arkansas State Claims Commission.



11. MISCELLANEOUS:

(a) The Lease and any modifications or amendments to it will not be valid without the written
approval of DBA.

(b) This Lease shall benefit and bind the parties hereto and their heirs, personal representatives,
successors and assigns.

{(¢) The LESSEE may terminate this Lease by written notice from DBA to LESSOR upon the
taking by eminent domain of any part of the PREMISES. This provision does not prevent the

LESSEE from claiming or recovering from the condemning authority the value of LESSEE'S
leasehold interests,

(d) Nothing in this Lease shall be construed to waive the sovereign immunity of the STATE OF
ARKANSAS or any entities thereof.

(e} This Lease contains the entire agreement of the parties.

Executed by the parties whe individually represent that each has the authority to enter into this
Lease.

LESSOR: LESSEE:

1913 CAPITAL, LLC THE BOARD OF TRUSTELES OF THE
UNIVERSITY OF ARKANSAS, ACTING
FOR AND ON BEHALF OF THE
UNIVERSITY OF ARKANSAS FOR

MEDICAL SCIENCES
By: By:
George Jackson I1f, Managing Member Denald R. Bobbitt, President
University of Arkansas Systems
Office
Date: Date:

DIVISION OF BUILDING AUTHORITY
As Agent for U of A Board of Trustees, UAMS

By: By:
Chris Bell, Administrator of Anne W. Laidlaw, Director
Real Estate Services

Date: Date:







Exhibit “B” — Scope of Work

UAMS STRIP CENTER CLINIC - MRI

Nﬂ%ﬂﬂ

COLONEL GLENN ROAD, LITTLE RQCK, AR

4/29/2021 REV 2

Building Total
Unit Cost
[General Conditions Amo 29,500.00 118,000
General Requirements &lmo 10,500.00 42,000
Demo 1,805|sf 12.00 21,660
Concrete - Recessed for MRI 5801sf 17.50 10,150
Misc Steel for Attachment of RF Shield to Structure 1lis 5,000.00 5,000
Masonry Enclosure @ Chiller & Generator Area 1]ls 24,459,00 24,455
Chain Link & Gates @ Chiller & Generator Area 1lis 2,220.00 2,220
Rough Carpentry & Temp Partitions @ Entry 1|ls 10,000.00 10,000
Millwork 1|ls 46,150.00 46,150
Roof Patching for Cryogen Vent, etc. 1fls 4,500.00 4,500
Doors / Frames / Hardware - intertor 1lls 17,500.00 17,500
Interior Glazing 1|ls 3,600.00 3,000
Remove Storefront, Store, & Reinstall 1|!s 5,500.00 5,500
Drywall Partitions & Acoustica) Ceilings 1lls 38,167.00 38,167
Painting & Drywall Finishing 1]ls 15,470.00 15,470
Resilient Flooring 1fls 19,560.00 18,560
Raised Computer Flooring 130{sf 60.00 7,800
Specialties 1|is 3,50Q.00 3,500
Interior Signage 1,805|sf 0.75 1,354
Window Treatment ils 2,500.00 2,500
RF Shielding with Magnetic Shielding 1lls 89,000.00 89,000
Fire Protection - Clean Agent for MRI Room & Re-work Existing in Other Areas 1}ls 41,500.00 41,500
Mechanical - HVAC & Plurnbing Upgrades 1|is 86,200.00 86,200
Chiller for Existing MRI 1ls 38,000.00 38,000
Electrical, Generator, Lighting, Conduit,Wire, & Install ills 228,558.00 228,558
UPS System for MRI Equipment & Chiller - 20 Minutes iils 85,000.00 85,000
MPE Concrete ills 13,510.00 13,510
Q
980,258
lasurance and Bonds 2.60% 25,487
Contractor Fee @ 4.5% 4.50% 44,112
Estimating Contingency 6% 58,815
Subtotal
Total 1,108,672
Total cost per square foot {1,805 SF) 614.22 §/sf

This infermation remains the property of Nabholz Construction, intended for the confidential use of the Owner and/or Architect.



UAMS MRI — Strip Center Remodel
Colonel Glenn Road, Littie Rock, AR Exhibit "C" - Scope of Work (continued)
GMP Csitmate Dated 4/29/2021 REVISION 2

GMP Estimate Narrative Scope based upon the following documents:
a,  Plans prepared by RPPY (not dated but received by Nabholz on 4/21/202 1y AL,
A5.1, A5.2, AG.1, A6.2, A7.1, and A9.1.
b. MPE Narrative prepared by TME dated 12/21/2020.
¢. Phillips vendor drawings for the existing MRI cquipment dated 6/30/2020.
d. Generator and Chiller Yard Drawing received on 4/29/2021.

General Note: Nabholz is not responsible for existing MRI equipment being stored
in the lease space during consiruction,

General Requirements

Inclusions:
Supervision
Subcontractor surety
General lability / builder’s risk
Performance and payment bond
Building Permit
Temporary Partitions
Preoccupancy utilities
Progress & final cleaning
Estimating Contingency
Construction Duration: 4 months

Long Lead ltems: Generator, UPS, MRI Chiller, & Clean Agent Systems (4 week
notice required prior to mobilization and construction duration starling is required in
order to get materials on site).

Exclusions:
LEED certifications
Liquidated damages
Abatement
Design and Engineering fees
Arkansas Prevailing wage
Testing (by Owner)
Nabholz is not responsible for existing MRI equipment being stored in the lease space
during construction.

Existing Conditions and Demolition

Inclusions:
Interior demolition as required (walls, cetlings, ductwork, plumbing concrete stab a
MRI, flooring, etc.)

Exclusions:
Abatement and mold remediation

Concrete

Inelusions:
Palching of Slab on Grade [or Plumbing
MPLE Equipment Pads



Masonry
Inclusions:
Masonry Wall nclosure Similar to existing HVAC enclosures for Generator

Metnls
Inclusions:
Misc Steel for RF Shielding & Roof Openir

Exhibit "C" - Scope of Work (continued)

Wood & Plastics
Inclusions:
Rough carpentry
Millwork — countertops, base cabinets, upper cabinets, full height cabinets

Thermal & Moisture Protection
Inclusions;
Roof Patching @ Peneirations

Openings
Inclusions
Interior Doors / Frames / 1lardware
Miscellaneous glazing
Remeoval of cxisting storefront, storage, & replacement after MR] Magnet is installed

Exclusions:
Exterior window systems that are existing to remain

Finishes
Inclusions:
Gypsum drywall assemiblies with metal studs
Resilient flooring and base
Acoustical ceilings
Drywall finishing
Painting
Scaled Concrete
Raised Computer Flooring
Static Dissipating Sheet Vinyl with Copper Strips in the MRI Room

Exclusions:
Vinyl Wall Covering

Specialties

lnctusions:
Miscellaneous specialtics
Interior sighage

lixciusions:



Equipment Exhibit "C" - Scope of Work (continued)

Inclusions:
None

Exclusions:
Phitlips MRI Equipment
Items identified by designation M on sheet AL of the Phillips Drawings
Relocation or moving of Phillips MRI equipment

Furniture
Inclusions;
Window treatment

Exclusions:
Furniture, fixtures, artwork, & equipment
Office systems furniture

Special Construction
Inclusions:
RT Shield with Magnetic Shielding
Installation ol cryogen vent {rom wave guide (furnished by Phillips) through the rool

Conveying Systems
Inclusions:
None — Existing

Fire Protection

Inclusions;
Clean Agent System for MRI Room
Re-work existing system for all other spaces

Mechanical
Inclusions:
Sanitary sewer from new fixtures tied (o existing
Domestic hot & cold water from fixtures tied to existing
Stulz ceiling mounied air unit and compttter room unit
Installation of new plumbing and HVAC systems
Permits and inspections per local jurisdiction
Furnish & install new plumbing fixtures
[nstallation of cryogen vent from wave guide through roof
Chiller(KK'T Madel x60) {or MRI Equipment & Associated Chilled Water Piping

Electrical

inclusions:
Upgrading clectrical service per narrative comments
Lighting System
ileetrical distribution and devices



Exclusions;

Lightning protection Exhibit "C" - Scope of Work {continueq)

Sitework

Inclusions:
Landscaping & [rripation Repairs after installing the Generator & Chiller Yard
Chain Link Fencing (black coated with slats) and Gates
Earthwork prep for Pad and Enclosure Wall



Exhibit "C" - Scope of Work (contin ued)
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KELLEY COMMERCIAL
PARTNERS

Exhibit C
(Base rate starting at $20.00/sf in Years 1-2, then 2.5% escalations every other vear. Same

with options). Additional rent estimated to be $91.83 psf and to be paid through first 7 years

of the lease, dated to expire 2/28/29.

Square Base Rental Additional Total Annual Additional  Total Annual
Term Feet Rate Rent/SF Rate/5F Annual Rent Rent Rent
10/1/21to 2/28/22 1,851 $0.00 $0.00 $0.00 $0.00 40,00 $0.00
3/1/22 t0 2/28/23 1,851 $20.00 $91.83 $111.83  $37,020.00 $169,977.33 $206,997.33
3/1/23102/28/24 1,851 $20.00 $91.83 $111.83  $37,020.00 $169,977.33 $206,997.33
3/1/24 to 2/28/25 1,851 520.50 $91.83 $112.33  $37,945.50 $169,977.33 $207,922.83
3/1/2510 2/28/26 1,851 $20.50 $91.83  $112.33  $37,945.50 $169,977.33 $207,922.83
3/1/261t0 2/28/27 1,851" $21.01 $91.83 $112.84  $38,894.14 $169,977.33 $208,871.47
3/1/27to 2/28/28 1,851 $21.01 $91.83  $112.84  $38,894.14 $169,977.33 $208,871.47
3/1/28t0 2/28/29 1,8517 $21.54 $91.83 $113.37  $39,866.49 $169,977.33 $209,843.82
3/1/29t0 2/28/30 1,851 $21.54 $0.00 $21.54  $39,866.49 50.00 $35,866.49
3/1/30to 2/28/31 1,851 $22.08 $0.00 $22.08  $40,863.15 $0.00 $40,863.15
3/1/31to0 2/28/32 1,851 $22,08 $0.00 $22.08  $40,863.15 $0.00 $40,863.15
$389,178.56 $1,189,841.31  $1,579,019.87
Years 11-15
Square  Base Rental Total Annual
Term Feet Rate Rent
3/1/32t0 2/28/33 1,851 $22.63 541,884.73
3/1/33t0 2/28/34 1,851 $22.63  $41,884.73
3/1/34to 2/28/35 1,851" $23.19  $42,931.85
3/1/3510 2/28/36 1,851 $23.19 $42,931.85
3/1/36t0 2/28/37 1,851 $23.77 $44,005.15
_$213,638.31
Two 5-year options
Square  Base Rental Total Annual
Term Feet Rate Rent
3/1/37to 2/28/38 1,851 $23.77 $44,005.15
3/1/3810 2/28/39 1,851 $24.37  $45,105.28
3/1/39to0 2/28/40 1,851" $24.37  $45,105.28
3/1/40to0 2/28/41 1,851 $24.98 $46,232.91
3/1/41%0 2/28/42 1,851r $2498 $46,232.91
3/1/42t0 2/28/43 1,851 $25.60 $47,388.73
3/1/43t02/28/44  1,851" $2560 $47,388.73
3/1/44 to 2/28/45 1,851 $26.24  $48,573.45
3/1/45t0 2/28/46  1,851" $26.24 $48,573.45
3/1/46to 2/28/47 1,851 526.90 $49,787.78
$468,393.65
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Exhibit “D”

TENANTABLE CONDITION GUIDELINES

The following guidelines have been established to ensure that the LESSOR and LESSEE understand the
conditions in which the PREMISES is expected to be maintained throughout the designated lease term pursuant
to provision 10 SPECIAL PROVISIONS Section (l) contained within the Lease Agreement.

ROOF ;
Areas-lo-be-checkedbwise-annually-and-additionally-afler heavyrains-and for-high-winds;

Leaks to be repaired immediately upon request.

GUTTERS AND DOWNSPQUT :
Maintenance shall be bwiee-a-year-or-more as needed or upon request.

PARKING LOT AND SIDEWALKS :

All holes and low spots are to be filled and maintained upon request. All walk areas must be accessible in
accordance with ADAAG. In addition, all walkways are to be kept free of snow, ice and debris in accordance
with the lease agreement. All damages must be corrected upon request,

ADAAG STRIPING/PARKING SPACES :

Designated accessible parking spaces are to be 11 ft wide with Sft striped access aisle with the minimum number
of required spaces for total lot size.

ADAAG PARKING SIGNAGE :
Standard ADA Signage R7-8 from the Manual of Uniform Traffic Control Devices must be displayed and
directional signage provided to accessible front entry from parking lot.

PAINT-

Foueh-up-painting-may-be-done-onayearly-basis-uponrequest—Gomplete-painting-of entire-leased spaceto-be
performed-every-five-(5)years:

WINDOWS :

Glass and leaks are to be repaired upon notification, Cleaning-is-to-be-doneupon request_aminirmum-of onee
smella

DOORS DOORERAMES AND-CLOSURES+
Cleaned-as-necessary—Painted-andlorstained-as-needed—Poundage-aeccording to ADAAG:

WEATHERSTRIPPING+(Doorsand-Windows)
Replaced-if damaged-orshowingawvearand-tear

AUTFOMAHCPOOR~
Opetrable-and-maintained-according to ADAAG:

HARDWAJE——(Loeks;- Bolts; Pulls; Hingesyeted
Good-wetking-orderatat-tHimes-and-meet-ADAAG:

EXTERIOR SECURITY LIGHTING :



Maintained on a regular basis as to provide for proper security.

DUMPSTER AREAS :
Maintained properly in accordance with State Health Department regulations.

CEILING=
Adl-eeiling-tiesmmstbe replaced-if-eracked - broken-or stained-upen-request.

AH-dainaged-areas-are-to-berepaired-and-repainted-uponrequest

WALL-COVERING +
Wall-eovering-is-to-berepaired-orreplaced-ifstained—tom-or damaged:

CHAIRRAN -
Sesure-and-maintained.

COUNTERS
keptin-good-conditionand-meetal- ADAAG-in worksnd-break areas-

VINYEFLOOR- COVERINGS
Any-floorcovering-damaged-breken; eracked-or taised-must-bereplaced upon-request,

CARRET-
Carpetis-te-be-cleaned-o REe-a-year-or morer-to-be-determined-by-heavy-traffie—Carpetisto-be replaced-H-torn-or
statned-beyond repair-ordue-lo-age:

COVE-BASE-:
Govebase-to-be-mainlained-and-replaced-if damaged-ershowing weat and teae:

WINDOW BLNDS-AMD-COVERINGS
Maintained-en-aregular basis-andreplacedif damaged-

Maintained in-working-orderat-al-times—Repairs-to-be done-upen-request:

SWITEH-AND-RECEPTACLE COVERS-
Replaced-iferacked-or damaged:

HGHT-COVERS-=
Al-ight-covers—are-to-be-cleaned—ifneeded-due to diseolorationordebris. ~GCovers-to-be-replaced-iCeracked;
broken-or-uporrequest:

RESTROOM-SFALES
Maintained-rgood condition—Repair-and-paintifnecessary:

GIRABBARS -
Installed to meet-A DAAG-and-seeure-at all times



PO ETO A DRI AT B
Good-working-orderatal-imes-and meat ADAAG:

PEUMBINGAFECTURES
Ad-plumbing-must-meet-State-laws-and codes: —Repairs-to-be-done-uponrequest—This-includes sinks-eounter
tops-and-piping:

MIRRORS+
Replaced-if damaged-or-broken uponrequestand-meet ADAAG,

SOAR-DISPENSERS / HAND DRYERS-S-DISPENSERS~
Maintamed-in-working orderatal- times—-Repaired-upenrequest and-instaled-o meet ADAAG-

FEEMIDHNE-HYGIENE-DISPOS AL UNI-
Maintained-at-all-times. Replaced-if-brokenupontequest:

LA O
Heating-and-cooling system{s)-te-be-maintained-necordinato-contract:

Filtersto be-chenged-asneededaecordingto-theleaseagreement

HVACDUCTS ANB-GRH-LS
Kept-eleanand-maintained:

AWATEREOUNTAING =
Geod-working-orderatat-timesand-in-complianee-with- ADAAG.

PESTCOMIROL-
Provide-monthly-serviee-orin-necordanee-with-the-lease-agreenient:

EXHEMERGENCY LIGHIS-
Good-weorking orderatall-times:

SMOKE-DEFECTORSANB-ALARMS :

Adb-smeke-deteetors-ispected-and-panels-tasged-in-aceordance-with-State-fire cod es-andkept-ingood-woking
erderatallHines

SPRINKLER SYSTEM :
System to be inspected once a year and panel tagged in accordance with State e codes.

FHREEXIT-PANIC BARS AND -CLOSURES—
Good workmg-erderatall times-and-complywith-ADAAG-

HIREEXTFINGUISHERS
Must-beservieed-oneea-yearand-tagged-necordance with-Statefireeodes.

SPTAHUMELLS +
Keplelean-and-maintatned in nccordance-with-State-fire codes:



HALLWAYS
kept-eleanand-mainteined-in-aeeordance-with-State fire-codes:

EEEMATORS
Maintained-and Jicense-postedin-elevatorcarand-in-comphance- with-ADAAG.

** Plcasc contact the DBA Real Ustate Services office for a detailed list of Americans with Disabilities Act
Accessibility Guidelines (ADAAG) [or compliance references found throughout the text.



Division of Building Authority Leasc Term: 10/01/21 to 02/28/37
STATE OF ARKANSAS Annual Rent / Additiona!l Rent: $284.563.681 7 $161,940.484
COUNTY OF PULASKI Square eet: 12,976 Basc Rental Rate/Add’[ Rental Rate: $21.931/512.484
Type: Amendment/lixtension
Worked By: Chris Bell
County: 60  Apency: 150
Lease #: P3061

STATE OF ARKANSAS
FOURTH LEASE AMENDMENT

This Agreement is made and entered into as of the day of , 2021, by and between 1913
CAPITAL, LLILC, hercinafter referred to as "Lessor”, and THE BOARD OF TRUSTEES OF THE UNIVERSITY
OF ARKANSAS ACTING FOR AND ON BEHALF OF THE UNIVERSITY OF ARKANSAS FOR MEDICAL
SCIENCES, hereinafter referred to as "Lessee".

WITNESSETH

Whereas, by Lease Agreement dated May 17, 2017, and First Lease Amendment dated July 17, 2017, and
Sccond Lease Amendment dated November 21, 2017, and Third Lease Amendnent dated December 19, 2019,
Lessor leased to Lessee approximately 12,976 squarc feet of office space, clinic space, and including the non-
reserved right to approximately one hundred and seven (107) automobile parking spaces (representing
approximately seventy-three [73.00%] of the available parking), located at The Shoppes at Colonel Glenn at
10815 Colonel Glenn Road, Suite 500; all situated in the City of Little Rock, County of Pulaski, Arkansas (the
"l.ease™); and

Whereas, the parties hereto have hereby agreed to extend the term of the Lease and to amend and modify the
Lease as hereinafter set out.

Now, therefore, for and in consideration of the Premises and other good and valuable consideration, the receipt
and adequaey of which are hereby acknowledged, the parties hereto hereby agree that the term o the Lease is
hereby amended and extended for a period commencing on October 1, 2021 and continuing through February
28,2037, upon the same terms and conditions as the original Lease Agreement and subsequent Amcndments,
except the Leasc shall be amended and modified as follows:

1. Teem, The Lessee may elect to extend the term not more than ninety (90) days upon the same terms by
written notice to Lessor no less than thirty {30) days before the end of the term stated in the above
paragraph; and

2. Rent. See Exhibit "D (*Revised Rent Schedule and Renewal Option Schedule ™),

3. Special Provisions. Special Provisions 10(f) of the Lease is hereby restated as follows:

(N The LESSOR, LESSEE and DBA agree that should the Lease and any applicable amendments expire
prior to the execution of this amendment agreement, the parties agree that the Lease and any applicable
previous amendments are hereby reinstated and ratified upon this Amendment Agreement being fully
executed by the parties. The provisions, terms, and conditions of this Amendment Agreement shall govern
in the event of confliet or inconsistencies, or both.



4, Special Provisions, Special Provisions 10(o) and 10(p) of the Lease are hereby deleted in their entirety and
replaced with Exhibit *D” ("Revised Rent Schedule and Renewal Option Schedule™), attached hereto and
incorporated herein by reference.

5. Special Provisions. Special Provisions 10 of the [ease is hereby amended and modified to add the
following:

{w)LESSOR shall grant LESSEE eontinuing First Rights of Refusal to Suite 3500 and Suite 4500 as they become
available or before it is leased to any third-party prospective tenants. At any such time as a “First Refusal
Premises™ becomes available, or is negotiated for Lease, LESSOR shall notify LESSEE of the availability
and terms being offered to third-party prospective tenants. Should LESSOR obtain an acceptable offer to lease
the “First Refusal Premises”, LESSEE shall have a period of five (5) business days to exercise its Rights of
First Reflusal upon the same or other agreed-upon terms before LESSOR may commit to a third-party tenant.

The Lease Agreement as hereby amended, modified and extended is hereby ratified and confirmed by the
parties hereto as being in full force and effect.

This Agreement shall be binding on the parties hereto and their respective heirs, successors and assigns.
Executed as of the date first hereinabove set out.

LESSOR: LESSEE:

1913 CAPITAL, LLC THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS ACTING FOR
AND ON BEHALF OF THE UNIVERSITY OF
ARKANSAS FOR MEDICAL SCIENCES

By: By:
George Jackson 111, Managing Member Donald R. Bobbitt, President
University of Arkansas

Date: Date:

DIVISION OF BUILDING AUTHORITY
As Agent for U of A Board of Trustees, UAMS

By: By:
Chris Bell, Administrator of Anne W. Laidlaw, Director
Real Estate Services

Date: Date:




PARTNERS

KELLEY COMMERCIAL

Exhibit “D” (“Revised Rent Schedule and Renewal Oplion Schedule”)

Starting 10-1-27 through 9-30-29, lease rate to be $23.75/sf with 2.00% escalations every

other year including Option terms.

Annual
Base Rental Additional Total Additional Total Annual
Term Square Feet Rate Rent/SF Rate/SF Annual Rent Rent Rent
10/1/20t0 8/30/21 12,976 $21.93 512,48 534._41 $284,563.68 5161,94048 $446,504.16
10/1/21 to 9/30/22 12,976 $22.37 $12.48  $34.85 $290,273.12  $161,5940.48 $452,213.60
10/1/22 10 8/30/23 12,976 $22.37 512,48 $34.85 $290,273.12 $161,940.48 $452,213.60
10/1/23 to 9/30/24 12,976 $22.82 512.4_8 $35.30 $296,112.32 $161,940.48 5458,052.80
10/1/24 to 9/30/25 12,976 522.82 $12.48 $35.30 $296,112.32 5161,940.48 5458,052.80
10/]._/25 to 9/30/26 12,976 523.28 $12.48 $35.76 $302,081.28 $161,940.48 $464,021.76
10/1/26 to 9/30/27 12,976 523.28 512.48 535._76 $302,081.28 $161,940.48 $464,021.76
10/1/27 to 9/30/28 12,976 $23.75 S0.00  S$23.75 $308,180.00 50,00 $308,180.00
10/1/28 to 9/30/29 12,976 $23.75 50.00 $23.75 $308,180.00 $0.00 $308,180.00
10/1/29 to 9/30/30 12,976 $24.23 $0.00 524.23 $314,408.48 50.00 $314,408.48
10/1/30tc 9/30/31 12,976 $24.23 $0.00 524.23 $314,408.48 $0.Q0 $314,408.48
$3,306,674.08 51,133,583.36  $4,440,257.44
Years 11-15
Base Rental
Term Byquare Feet Rate Total Annual Rent
10/1/31 to 9/30/32 12,976 524_.71 $320,636.96
10/1/32 10 9/30/33 12,976 524,71 5320,636.96
10/1/33to 9/30/34 12,976 $25.20 $326,995.20
10/1/34 to 9/30/35 12,976 $25.20 $326,995.20
10/1/3510 5/30/36 12,976 $25.70 $333,483.20
10/1/36t0 2/28/37 12,976 $25.70 $333,483.20 )
§1,962,230.72
Two 5-year options
Base Rental
Term Square Feet Rate Total Annual Rent
3/1/37 to 2/28/38 12,976 $25.70 $333,483.20
3/1/3810 2/28/30 12,976 §26.21 $340,100.96
3/1/39t0 2/28/40 12,976 $26.21 $340,100.96
3/1/340to 2/28/41 12,976 $26.73 $346,848.48
3/1/481t0 2/28/42 12,976 $26.73 $346,848.48
3/1/42 ta 2/28/43 12,576 527.26 $353,725.76
3/1/43t0 2/28/44 12,976 $27.26 $353,725.76
3/1/44to 2/28/45 12,976 $27.81 5360,862.56
3/1/45 to 2/28/46 12,976 §27.81 5360,862.56
3/1/46t0 2/28/47 12,976 S28.37 $368,129.12

$3,504,687.84
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ltem 10: Request for Approval Concerning Lease
of Facility Located at 704 West Grove
Avenue, El Dorado, Arkansas, UANS
{Action)

REQUEST FOR APPROVAL CONCERNING LEASE OF
FACILITY LOCATED AT 704 WEST GROVE AVENUE,
EL DORADO, ARKANSAS, UAMS (ACTION}

10



UA

UNIVERSITY OFF ARKANSAS SYSTEM

Offive of the Prosideny
September 3, 2021

TO MEMBERS OF THE BUILDINGS
AND GROUNDS COMMITTEE:
Mr. Morril Harriman, Chair
Mr, Steve Cox
Dr. Ed Fryar
Mr. Sheffield Nelson
Mr. CIiff Gibson

Dear Committee Members:

To further the University of Arkansas for Medical Sciences (UAMS) mission to educate, provide
high quality healthcare, and advance healthcare knowledge through research, Dr. Cam Patterson,
Chancellor of UAMS requests approval to authorize UAMS to enter into a twenty-year facility
lease and to expand the scope of operations for the previously approved UAMS-Baptist Health
limited liability company.

This request was on the agenda for the July 2021 meeting of the Building and Grounds
Committee, and was tabled at that time.

As presented to the Board at its September 2020 meeting, UAMS and Baptist Health entered into
an oncology services affiliation agreement (Affiliation) to develop co-branded, clinical projects
throughout the State to maximize treatment options for Arkansans and to support the progress of
UAMS in achieving National Cancer Institute (NCI) designation. As part of the Affiliation’s first
project, UAMS and Baptist Health formed BI{-UAMS Oncology Services, LLC (LLC) to own and
operate a radiation therapy clinic on the campus of Baptist Health Medical Center in North Little
Rock (NLR Project). Each party owns fifty percent of the LLC’s membership interests, aillowing
them to have equal shares in the risk and reward of the project.

Although the parties initially formed the LL.C for the NLR project, they wish to expand its
operations to other project sites across the State. The first planned expansion is to El Dorado,
Arkansas. This expansion will increase the UAMS presence in the communities of South
Arkansas and increase access to quality cancer treatment services. Like the NLR project, the El
Dorado project will have a radiation therapy clinic owned and operated by the LL.C and a
medical oncology and infusion clinic owned and operated by UAMS. The division of ownership
is because of restrictive Medicare regulations regarding provider-based joint ventures and the
parties’ desire to retain the financial benefits of their respective provider-based statuses.

2404 North Univeraty Avenue [/ Little Rock, Arkansas 72207-3608 / 501-686-2505

Ulniversity of Arkansas, Favewreville /7 Ulniversity of Arkansas ae Littke Rock [/ Universiny of Arkaasas at Pine Blaff
Ulniversity of Arkansas for Medicd Seences / University of Arkamas at Montivello / Division of dpriculioee / Cominal Justice fnstinate
Aurkansas Archealogical Survey 7/ Phiblips Communty Collepe of the Cniversity of Arkansas / Universiny of Aukansis Commuonity Collewe 4t Hope - Texarkana
University of Ackansas Commoniny College ar Batessille / Cassavot Community College of the University of Arkansas
University of Arkansas Commuanity Coblege at Momibton / Unbversity of Arkansas at Fort Simich
Universioe of Arkansas - Pubaski Techuical Colege / Universine oof Arkansas Communine Colege at Rieh Mountain
Arkausas School for Mathemanes, Scicuces and the Aves /£ University of Arkansas Clinten Schenl of Paldlie Sepvive / Usniversine of Arkansas System Versin:

Yoo Criveavity of Arkausas is on eqoeed ofipersaarity aiiivmarive aerion inspitntio.



Buildings and Grounds Committee
Page 2
September 3, 2021

UAMS will locate the El Dorado cancer center on the first floor of a three-story medical office
building (MOB) located at 704 West Grove, El Dorado, Arkansas. The MOB also will house two
other UAMS programs—the ninth UAMS Regional Programs campus (second and third floors)
and an Institute on Aging outreach center (third floor). UAMS entered into a fifteen-year lease
on October 15, 2020 for the Regional Programs space. UAMS plans to enter a twenly-year lease
for the first floor cancer center and a five year lease for the Institute on Aging. Draft copies of
the leases, 1n substantially the same form that will be executed, are attached. The lease term for
the cancer center is longer than the other terms because of the increased costs of constructing a
radiation therapy vault. UAMS will sublease a portion of the first floor to the LLC for the
radiation therapy clinic. The MOB is located in close proximity to the Medical Center of South
Arkansas and is currently under construction with a target completion date of February 2022,

Dr. Patterson, members of the UAMS leadership team, and members of the General Counsel’s
office will be present at the meeting to discuss this with you and answer any questions.

A proposed resolution follows and I recommend its approval.

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE UNIVERSITY
OF ARKANSAS THAT the President of the University of Arkansas System and
the Chancellor of UAMS and other appropriatc officials of tbe University of
Arkansas System and UAMS shall be, and hereby are, authorized to expand the
scope of operations of BH-UAMS Oncology Services, LLC to other locations
within the State of Arkansas.

BE IT FURTHER RESOLVED THAT the President, subject to review by the
Office of General Counsel, shall be and hereby is authorized to execute such
contracts and such other documents and instruments, including the twenty-year
lease in connection with the property located at 704 West Grove, El Dorado,
Arkansas, that will be used for the El Dorado cancer center, and to take such further
action as may be necessary in order to carry out the purpose and intent of this
resolution.

Sincerely,

Q) e R SAL—

Donald R. Bobbitt
President
Charles E. Scharlau Presidential Leadership Chair

Attachments



Division of Building Authority Lease Term: 11/01/22 to 10/31/27

STATE OF ARKANSAS *Ann. Base Rent / *Ann Add’l Rent: $23,990.007 7 $11,995.00
COUNTY OF PULASKI Sq Ft: 2,399 Base Rate/Ann. Add’l Reni: $10.007 / $5.00
Type: New

Worked By: Chris Bell

County: 70 Agency: 150

leasc #: P3221

*See Exhibit “B" (“Rent Schedule ™).

STATE OF ARKANSAS LEASE AGREEMENT

This Lease is made this day of 2021, by which Lessor leases the PREMISES
to Lessee through DBA, Lessee's Leasing Agent.

For the purposes of this Lease Agreement the following definitions apply:
"LESSOR" means: 704 WEST GROVE, LLC, an Arkansas Limited Liability Company.

"LESSEE" means: THE BOARD OF TRUSTEES OF THE UNIVERSITY OF ARKANSAS
ACTING FOR AND ON BEHALF OF THE UNIVERSITY OF ARKANSAS FOR MEDICAL
SCIENCLES — SOUTH ARKANSAS CENTER ON AGING - EL DORADO, ARKANSAS
AGING INITIATIVL, 4301 West Markham Street, Slot 541, Little Rock, Arkansas 72205, an
Institute of Higher Education of the State of Arkansas.

“DBA™ means the Real Iistate Services Section of Department of Transformation and Shared
Services, Division of Building Authority. By law DBA is the leasing agency for
LESSEE. Arkansas Code Annotated §22-2-114. DBA is not an additional LESSEE and therefore,
shall not owe any reni.

"PREMISES" means the property which is the subject of this Lease which is further described in
paragraph #1.

1. DESCRIPTION OF PREMISES:

Approximately 2,399 rentable square feet of office space, classroom space, and training areas
(*Center on Aging”) in Suite on the Third (3*) Floor, with non-exclusive use to
approximately two hundred and forty (240) automobile parking spaces located at 704 West Grove
Avenue, further described in Exhibit “A” (“Floor Plan™), attached hereto and incorporated herein
by reference; all situated in the City of El Dorado, County of Union, Arkansas.

2. TERM:

The initial term will begin on November 1, 2022 and end on October 31, 2027. The LESSEE may
elect to extend the term not more than ninety (90) days upon the same terms by written notice to
LESSOR, not less than thirty (30} days before the end of the initial term.



3. RENT:

At Rent Commencement (as defined herein), or such other date provided herein, and continuing
for twelve (12) consecutive calendar months, Base Rent during the first Icase year shall be
$23,990.00, payable in monthly installments of $1,999.17, which shall increase annually by 1%
commencing on the date which is twelve (12) months after the commencement of the Term;
provided, however, if the commencement of the Term occurs on a date other than the first day of
the month, the escalations shall occur on the first day of the month following the month in which
the anniversary of the commencement of the Term occurs. At Rent Commencement, or such other
date provided herein, in addition to Base Rent, LLESSEE shall pay Additional Rent (“Additional
Rent™) of LESSEE’S proportionate share of all costs of operating and maintaining the building,
grounds, and parking areas (“Operating Costs™). The Additional Rent amount for Years [-5 and
any Renewal Option terms described herein shall be adjusted annually to reconcile any
overpayment or underpayment. Within a reasonable period, but no more than three (3) months,
after the end of the calendar year, LESSOR shall furnish LESSEE with a written statement in
reasonable detail of the actual operating expenses and, if there was an underpayment or
overpayment for the preceding calendar year. LESSOR shall send a revised schedule for the
Additional Rent to reconcile the amount due or owed over the proceeding and succeeding year by
adjustment to the monthly Additional Rent payments. Additional Rent increases shall be limited
to a five pereent (5.00%) cumulative, annual increase on controllable expenses, defined to be all
operating and maintenance expenses except those expenses related to: (1) utility costs, (2)
insurance costs for the premiums, (3) deductibles relating to the insurance policies maintained by
LESSOR hereunder, and {(4) LESSOR’s taxes relating to the building, except for LESSOR’s real
estate tax expenses, which shall not be included in Additional Rent payments or reconciliations.

Expenses shall be measured over a base year established during the first calendar lease ycar of
building operations.

At Rent Commencement (as defined herein} and for the first twelve (12) ealendar months of the
Lease, LESSEE agrees to pay *$2,998.75 per calendar month as the combined total of Base Rent
(“Base Rent”) and Additional Rent (“Additional Rent™), on or befote the tenth (10'™) day of each
such period, upon invoice from the LESSOR. Base Rent and Additional Rent shall be known
herein as “Rent”. *See Exhibit “B" (*Rent Schedule ).

If the Term commences on a day other than the first day of a calendar month, then the installment
of the Rent for such month shall be prorated upon a daily basis at the rate of $98.59 per day. Rent
shall be payable to LESSOR at: 1310 West Main Street, Suite 201, Russellvilie, Arkansas 72801
ot such location as LESSOR may notify [.ESSEE in writing.

As used herein “Rent Commencement” shall mean the earlier of: (a) the date of LESSEE’s first
day of operations on the PREMISES or (b) sixty (60) days following Substantial Completion (as
defined herein) of the interior improvements by LESSOR for LESSEE’s use. In no event shall
Rent Commencement start prior to date set forth in a subsequent Leasc Commencement
Amendment (as further described in section 10 (j)).

4. UTILITIES AND SERVICES:

The LESSOR will furnish the following utilities and services:



Yes - Electric Yes - Elevator Service

Yes - Gas Yes - Trash Removal

Yes - Water and Sewer Yes - Janitorial Services
and Supplies
Yes - Lamps, tubes, ballast
and replacements

5. MAINTENANCE, REPAIR AND REPLACEMENT:

The LESSOR shall maintain the leased PREMISES, including the building and all equipment,
fixtures, and appurtenances furnished by the LESSOR under this Lease, in good repair and
tenantable condition, except in case of damages arising from the acts of the LESSEE'S agents or
employees. For the purpose of so maintaining said PREMISES and property, the LESSOR may
at reasonable times, and with the approval of the authorized LESSEE representative in charge,
enter and inspect the same and make any necessary repairs hereto. The LESSOR shall be
responsible for maintaining all structural supports and exterior walls of the building, including
windows, doors, and passageways from the lobby, street and parking areas leading to the leased
property, and the adjacent sidewalks and entrance lobby, in good order and repair, and free of
snow, ice, rubbish and other obstructions. LLESSOR shall provide lawn and plant maintenance and
shall provide monthly pest control service. LESSOR shali maintain in good working order and
repair all plumbing, toilet facilities and other fixtures and equipment installed for the general
supply of hot and cold water, heat, air-conditioning (including monthly maintenance and filters).

6. FAILURE TO PERFORM:

The covenant to pay rent and the covenant to provide any service, utility, maintenance, or repair
required under this Lease are dependent. 1f the LESSOR shall breach any of the conditions required
to be performed by it under this Lease, LESSEL may cure such breach and deduct the cost thereof
from rent subsequently becoming due hereunder. If LESSOR fails to correct a deficiency within
thirty (30) days after written notice from DBA and LESSEE, or within an appropriate shorter
period stated in the notice, in the event of a deficiency constituting a hazard to the health and safety

of the LESSEE'S employees, property, or any other person, DBA and LESSEE may elect to
terminate this Lease.

Nothing shal} prohibit the LESSEE from extending the time periods stated above if LESSEE
determines that it fs in its best interest to do so and LESSEE determines that the LESSOR is
diligently seeking to cure such failure or breach and the deficiency can be corrected within the
extended time period in a manner that will ensure throughout the time period as well as upon
completion, the salety of the LESSEE’S employees, property and other persons.

7. DAMAGE BY FIRE OR OTHER CASUALTY:

LESSOR shall bear the risk of loss by fire or other casualty and shall maintain fire and extended
coverage insurance to the full replacement value of the PREMISES. If the PREMISES are
destroyed by fire or other casually, this Lease will immediately terminate. In case ol partial



destruction or damage, so as to render the PREMISES unsuitable for the purposes for which they
are leased, as determined by LESSEE and DBA, the LESSEE, may terminate the Lease by giving
written notice to the LESSOR through DBA, within fifteen (15) calendar days thereafier; if so
terminated, no rent will accrue to the LESSOR after such partial destruction or damage; and if not
so terminated, the rent will be reduced proporticnately by supplemental agreement hereto effective
from the date of such partial destruction or damage.

Nothing shall prohibit the LESSEE from extending the time periods stated above il LESSEE
determines that it is in its best interest to do so and determines in addition that the LESSOR is
diligently seeking to cure the partial destruction or damage and the partial destruction or damage
can be corrected within the extended time period in a manner that will ensure throughout the time

period as well as upon completion, the safety of the LESSEE’S employees, property and other
persons.

8. ALTERATIONS:

The LESSEE may attach fixtures and install signs in or to the PREMISES with LESSOR'S
approval, which shall not be unreasonably withheld. Such fixtures and signs shalf remain the
property of LESSEE and may be removed from the PREMISES within a reasonable time after the
termination of this Lease provided the LESSEL shall restore the PREMISES to a condition as good
as at the beginning of this [.ease, ordinary wear and tear excepled.

DBA, acting as agent for LESSEE, may during the course of this Lease negotiate with LESSOR
for other improvements to be made in the PREMISES. No additional cost or fee for services or
work will be charged by LESSOR without the prior written authorization of DBA.

9. TERMINATION:

In addition to other remedies provided herein, the LESSEE may terminate this Lease by thirty (30)
days written notice to LESSOR by DBA if the LESSEE'S funds are insufficient for it to continue
the operations for which the PREMISES are being used.

10. SPECIA L PROVISIONS:

The parties agree that the terms and conditions of this Lease shall be read together and harmonized
whenever possible; however in the event of a conflict between Section 10 or Section 11 and any
other provisions elsewherc in this Lease Agreement, the provisions contained in Sections 1-10
(Special Provisions (a) through (¢)) and Section 11 {Miscellaneous {a) through (e)) shall prevail.

{2) LESSOR shall be responsible that this facility conforms to the Arkansas Fire Prevention Code,
as amended, Arkansas State Plumbing Code, The National Electrical Code, and any other statc
and locai laws, codes, authoritics, ete., applicable to the leased facility including the Arkansas-
adopted Americans with Disabilities Act Accessibility Guidelines for Buildings and Facilities
(ADAAG*).

*Now referred to as 2010 ADA Standards for Accessibility.

(b) Failure to make any disclosure required by Governor’s Executive Order 98-04, or any violation
of any rule, regulation, or policy adopted pursuant to that Order, shall be a material breach of
terms of this contract. Any LESSOR, whether an individual or entity, who fails to make the



required disclosure or who violates any rule, regulation, or policy shall be subject to all legal
remedies available to the LESSELE.

{1} The LESSOR shall prior to assigning this Lease with any person or entity, for which the
total consideration is greater than $25,000.00 requires the assignee to complete a Contract and
Grant Disclosure and Certification Form. The LESSOR shall ensure that any contract
agreement, current or future between the LESSOR and an assignee for which the total
consideration is greater than $25,000.00 shall contain the foliowing:

Failure to make any disclosure required by Governor Executive Order 98-04, or any
violation of any rule, regulation or adopted pursuant to that Order, shall be a
material breach of the term of this Lease. The party who fails to make the required
disclosure or who violates the rule, regulation, or policy shall be subject to all legal
remedies available to the LESSEE.

(2) The LESSOR shall transmit to the agency a copy of the Contract and Grant Disclosure and
Certification Form completed and signed by the assignee and a statcment containing the dollar
amount of the Lease. The LESSOR shall transmit to DBA a copy of the disclosure form within
ten (10) days of entering into any agreement with assignee,

(3) The tcrms and conditions regarding the failure to disciose and conditions which constitutes
material breach of contract and rights of termination and remedies under the Executive Order
68-04 are hereby incorporated within.

(¢} The LESSOR hereby acknowledges that there was no agent acting on its behalf for these lease
negotiations.

(d) The State shali not be responsible for the payment of any taxes or assessments for the
PREMISES,

(e) LIISSOR asserts that it is the true owner of the PREMISES and the LESSOR’S rights to the
PREMISES are not pursuant to a lease or sublease.

() The LESSOR, LESSEE and DBA agree that should the Lease expire prior to the execution of
any proposed Amendment Agreement, the parties agree that the Lease is hereby reinstated and
ratified upon the Amendment Agrcement being fully executed by the parties. The provisions,
terms, and conditions of any subsequent Amendment Agreement shall govern in the event of
conflict or inconsistencies, or both. This paragraph should not be construed between the parties
as an agreement that the [.ease will be extended for additional terms, but rather as an option

between the parties to enter into the future negotiations for additional terms should they so
desire.

(g) Upon approval of the Architectural Construction Documents by LESSEE, LESSOR shall
commence construction/renovation work. Lessor shall perform all construction/rcnovation
work consistent with applicable healthcare construction standards for cancer centers. Estimated
complction of all such work is on or before October 15, 2022 with occupancy estimated to
begin November 1, 2022, or such other date as set forth in this Lease or in a future Lease
Commencement Amendment. LESSEE rescrves the right to make periodic inspections of the
PREMISES at any time during the course of construction or rcnovation. The LESSOR shall



notify LESSEE and DBA, in writing, when work has been completed and the PREMISES is
ready for inspection. Upon receipt of said notice. LESSEE and LESSOR/Architect shall
conduct an inspection to establish any items that are incomplete or not acceptable according to
the agreed upon final plans and specifications, compile a "Punch List", and furthermore
determine whether the PREMISES has reached a level that will allow the LESSEE to conduct
normai business operations, thus achieving "Substantial Completion", as herein referred.
Provided however, in the event within thirty (30) days following approval of the Architectural
Construction Documents by LESSEE, LESSOR is unable to (i) enter into a construction
contract for the improvements within which the Premises are located for a total cost of
approximately $10,600,000.00, exclusive of architecture, engineering, and development
reimbursables, construction period interest, and land costs, in a form satisfactory to LESSOR,
or (1) obtain financing of the construction of such improvements on such terms and conditions
as satisfactory to LESSOR, then 1LESSOR and LESSEE agree to negotiate in good f{aith to
amend the Lease Agreement in a manner satisfactory to each party and DBA; provided
however, if the LESSOR and LESSEE are unable to reach an agreement as to such amendment
within thirty (30} days of commencement of negotiations, then either party may terminate this
Lease Agreement upon written notice to the other party through DBA,

Once the initial inspection, Punch List, Final Inspection (as further described in section 10(i))
and Substantial Completion, including issuance of a "Certificate of Occupancy"” or Letter of
Acceptance from local officials have been established, LESSOR shall notify LESSEE and DBA
occupancy shall occur. The existence of a Punch List does not invalidate Substantial
Completion of the PREMISES. LESSEE and LESSOR/Architect shall determine a
commercially reasonable completion date for any Punch List items, which shall be formalized
in writing by LESSOR and LESSEE. Upon LESSOR'S notification of Punch List completion,
a second inspection shall be conducted between the LESSEE and LESSOR. If any items on the
Punch List remain incomplete or unacceptable according to the agreed upon {inal plans and
specifications, LESSOR shall complete or improve the identified Punch List items until
LESSEE's final acceptance. For purposes of this section, time is of the essence.

(h) Upon receipt of the final and complete Architectural Construction Documents from LESSOR,

(1)

)

any changes or revisions to said documents shall be requested through LESSEE, who if in
agreement with the purposed changes or revision, will provide an authorized change order
form, exccutcd by all parties. Any delays in occupancy due to agreed-upon changes during
the construction phase of the Lease Agreemcent shall not invalidate this Agreement.

Prior to Substantial Completion LESSOR shall furnish LESSEL and DBA a “Certificate of
Occupancy” or Letter of Acceptance from the appropriate local official confirming each
required Final Inspection has been conducted and approved by said local officials.

In the event that occupancy cannot occur on the date sct forth in this Lease Agreement due to
acts or omissions of LESSOR, DBA shall prepare a Lease Commencement Amendment to
revise the lease effective date. LESSOR and LESSEE agree rental for the first month of
occupancy occurring on a date other than the first day of the month shalt be prorated on a daily
basis according to Section 3. “Rent”. In no cvent shall LESSEE or DBA be required to pay any
rental increases or penalties. Notwithstanding the foregoing, if occupancy cannot oceur due to
acts or omissions of LESSOR on or before May 1, 2023, LESSEE may terminatc this Lease
Agreement upon written notice o LESSOR through the DBA.



(k) LESSOR shall maintain the PREMISES throughout the term of this Leasc in accordance with

the Tenantable Conditions Guidelines, which is attached hereto and incorporated herein by
reference as Exhibit “C™.

() Upon expiration of the initial Lease Term LESSOR shall grant LESSEE one (1) five-year
renewal option (“Renewal Option™), with estimated Renewal Option Commencement on
November 1, 2027 and estimated to end on October 31, 2032. LESSEE shall provide a
minimum of sixty (60) days’ prior wriiten notice to LESSOR through DBA to accept the
Renewal Option. The rent schedule for the five (5) year Renewal Option is further described
in Exhibit “D” (*Renewal Option Rent Schedule™).

{m}As further clarification of Section 3 TERMINATION,; the parties agree that the power to
terminate exists by virtue of State law for any lease or sublcase to which the State is a party.
This termination provision may not be invoked absent proof that the LESSEE, as an institution,
lacks the appropriated funds necessary for continued operations.

(n) LESSEE shali be permitted to allow its’ vendors, coniractors, and suppliers a minimum of
forty-five (45) days to enter the leased Premises prior to Lease Commencement for installation
of furniture, fixtures, and equipment.

(0) Lessor shall provide monument signage, at LESSOR’s cost, and at a mutually-agreed-upon
location. LESSEE shall be responsible for the costs of LESSEE’s sign panels fitting onto the
monument signage. LESSOR shail provide LESSEE with professional “building standard”
signs In the building lobby, elevator lobby, and entry doors to PREMISES, said signs subject
to all applicable ordinances, codes and restrictions.

(p) LESSOR shall provide a backup electrical generator that serves the PREMISES and LESSOR
shall service or repair the generator throughout the Lease Term, the cost of such service or
repair to constitute an Operating Cost.

{q) LESSEE, at its’ sole cost, shall be permitted to install security systems, as it deems necessary,
including the entire first floor where LESSEE is the sole tenant occupying such floor, and shall
retain ownership and title to such systems, and shall be permitted to remove them at Lease
expiration or termination. In addition, LESSOR shall be permitted to install controlled card
access to the PREMISES and Building. LESSOR shall be provided access codes to enter
LLESSEE’s space for emergency maintenance and other emergency situations.

(r} L.LESSOR represents the Building(s) and Premises are frec from asbestos and other hazardous
substances.

(s} LESSEE accepts this Lease subject and subordinate to any recorded mortgage or deed of trust
lien in favor of any lender (“Lender™) to LESSOR, its suceessors or assigns, presently existing
ot hereafier created upon the PREMISES or the FACILITY or any portion thereof. 1.LESSOR
is hereby irrevocably vested with full power and authority io subordinate LESSEE’s intercst
under this Lease to any mortgage or deed of trust lien hereafter placed on the PREMISES, and
LLESSEE agrees upon reasonable request and opportunity to review to exccute additional
instruments subordinating this Lease as LESSOR or its Lender may require, If the interests of
LESSOR under this Leasc shall be transferred by reason of foreclosure or other proceedings
for enforcement of any mortgage or deed of trust on the PREMISES, or by deed in licu of



foreclosure, LESSEE may be bound to the transferee (sometimes called the “Purchaser™),
under the terms, covenants and conditions of this Lease for the balance of the term remaining,

and any extensions or renewals, with the same force and effect as if the Purchaser were
LESSOR under this Lease.

(ty LESSOR and LESSEE agree that PREMISES must comply with the requirements of Act 674
2019 Energy Code (Ark. Code Ann. §§22-3-2001, et seq.). LESSOR agrees to provide
LESSEE with any information needed to meet the reporting requirements under said Act. .

{u) LESSOR shall be responsible for the cost and installation of IT and Circuit infrastructure to
demarcation areas identify by LESSEE.

11. MISCELLANEOUS:

(a) The Lease and any modifications or amendments 1o it will not he valid without the written
approval of DBA.

(b) This Leasc shall benefit and bind the parties hereto and their heirs, personal representatives,
successors and assigns.

(c) The LESSEE may terminate this Lease by written notice from DBA to LESSOR upon the
taking by eminent domain of any part of the PREMISES. This provision does not prevent the
LESSEE from claiming or recovering from the condemning authority the value of LESSEE'S

leasehold interests.

(d) Nothing in this Lease shall be construed to waive the sovereign immunity of the STATE OF
ARKANSAS or any entities thereof.

(e) This Lcase contains the entire agreement of the parties.

(Signatures on following page)



Executed by the parties who individually represent that cach has the authority to enter into this

Lease,
LESSOR:

704 WEST GROVE, LLC

By:

Jim P. Knight, Manager

Date:

DIVISION QF BUILDING AUTHORITY
As Agent for U of A Board of Trustees, UAMS

By:

Chris Bell, Administrator of
Real Lstate Services

Date:

LESSEE:

THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS ACTING
FOR AND ON BEHALF OF THE
UNIVERSITY OF ARKANSAS FOR
MEDJICAL SCIENCES

By:

Donald R. Bobbitt, President
University of Arkansas

Date:

By:

Anne W. Laidlaw, Director

Date:




Lxhibit “A” — Floor Plan

(To be added and approved at a later date)



Term
11/01/22 to 10/31/23
11/01/23 to 10/31/24
11/01/24 to 10/31/25
11/01/25 to 10/31/26
11/01/26 to 10/31/27

TOTAL

Sq. Ft.

(Rentable}
2,399
2,399
2,399
2,399
2,399

Exhibit “B” — Rent Schedule

Base Rental
Rate

{Annual}
$10.00

$10.10
$10.20
$10.30
$10.41

Additional

Rent Total Total Total
Monthly

RatefSg. Ft.  Rate/Sq. Ft. Rent Annual Rent
$5.00 $15.00 $2,998.75 $35,985.00
$5.00 $15.10 $3,018.74 $36,224.90
$5.00 $15.20 $3,038.93 $36,467.20
$5.00 $15.30 $3,059.33 $36,711.92
$5.00 $15.41 $3,079.92 $36,955.09

$182,348.11



Exhibit “C” - TENANTABLE CONDITION GUIDELINES

The following guidelines have been established to ensure that the LESSOR and LESSEE
understand the conditions in which the PREMISES is expected to be maintained

throughout the designated lease term pursuant to provision 10 SPECIAL PROVISIONS
Section (k) contained within the Lease Agreement.

ROOF :

Areas to be checked twice annually and additionally after heavy rains and / or high winds.
Leaks to be repaired immediatcly upon request.

GUTTERS AND DOWNSPOUT ;
Maintenance shall be twice a year or more as needed upon request.

PARKING LOT AND SIDEWALKS :

All holes and low spots are to be filled and maintained upon request. All walk arcas must
be accessible in accordance with ADAAG. In addition, all walkways are to be kept free of
snow, ice and debris in accordance with the lease agreement. All damages must be
corrected upon request.

ADAAG STRIPING/PARKING SPACES :
Designated accessible parking spaces are to be 11t wide with 5ft striped access aisle with

the minimum number of required spaces for total lot size.
*2010 ADA Siandards

ADAAG PARKING SIGNAGE :
Standard ADA Signage R7-8 from the Manual of Uniform Traffic Control Devices must

be displayed and directional signage provided to accessible front entry from parking lot.
*2010 ADA Standards

PAINT :

Touch up painting may be done on a yearly basis upon request. Complete painting of entire
leased space to be performed every five (5) years.

WINDOWS :

Glass and leaks are to be repaired upon notification. Cleaning is to be done upon request,
a minimum of once annually,

DOORS, DOOR FRAMES AND CLOSURES :
Cleaned as necessary. Painted and/or stained as needed. Poundage according to ADAAG.

WEATHERSTRIPPING :  (Doors and Windows)
Replaced if damaged or showing wear and tear.

AUTOMATIC DOOR
Operable and maintained according to ADAAG.

HARDWARE :  ( Locks, Bolts, Pulls, Hinges, etc.)



Good working order at all times and meet ADAAG.

EXTERIOR SECURITY LIGHTING :
Maintained on a regular basis as to provide for proper security.

DUMPSTER AREAS :
Maintained properly in accordance with State Health Department regulations.

CEILING :
All ceiling tiles must be replaced if cracked, broken or stained upon request.

SHEETROCK :
All damaged areas are to be repaired and repainted upon request.

WALL COVERING :
Wall covering is to be repaired or replaced if stained, torm or damaged.

CITAIR RAIL ;
Secure and maintained.

COUNTERS :
Kept in good condition and meet all ADAAG in work and break areas.

VINYL FLOOR COVERINGS :
Any floor covering damaged, broken, cracked or raised must be replaced upon request.

CARPET :

Carpet is to be cleancd once a year or more, to be determined by heavy teaftic. Carpet is
to be replaced if torn or stained beyond repair or due to age.

COVLE BASE :
Covc base to be maintained and replaced if damaged or showing wear and tear.

WINDOW BLINDS AND COVERINGS :
Maintained on a regular basis and replaced if damaged.

ELECTRICAL OUTLETS :
Maintained in working order at all times. Repairs to be done upon request.

SWITCH AND RECEPTACLE COVERS :
Replaced if cracked or damaged.

LIGHT COVERS :
All Tight covers are to be cleaned if needed due to discoloration or debris. Covers 1o be
replaced if cracked, broken or upon request.

RESTROOM STALLS -
Maintained in good condition. Repair and paint if necessary.



GRAB BARS :
Installed to meet ADAAG and secure at all times

TOILETS AND URINALS :
Good working order at all times and meet ADAAG.

PLUMBING/FIXTURES :

All plumbing must meet State laws and codes. Repairs to be done upon request. This
includes sinks, counter tops and piping.

MIRRORS :
Replaced if damaged or broken upon request and meet ADAAG.

SOAP DISPENSLERS / HAND DRYERS & DISPENSERS :

Maintained in working order at ail times. Repaired upon request and installed to meet
ADAAG.

FEMININE HYGIENE DISPOSAL UNIT :
Maintained at all times. Replaced if broken upon request.

HVAC:
Heating and cooling system(s}) to be maintained according to contract.

FILTERS :
Filters to be changed as needed, aceording to the lease agreement.

HVAC DUCTS AND GRILLS :
Kept clean and maintained.

WATER FOUNTAINS :
Good working order at all times and in compliance with ADAAG.

PEST CONTROL :
Provide monthly service or in accordanee with the Jease agreement.

EXIT/ EMERGENCY LIGHTS :
Good working order at all times.

SMOKE DETECTORS AND ALARMS :

All smoke detectors inspected and panels {agged in accordance with State fire codes and
kept in good working order at atl times.

SPRINKLER SYSTEM :
System to be inspected once a year and panel tagged in accordance with State fire codes.

FIRE EXIT PANIC BARS AND CLOSURES :
Good working order at all times and comply with ADAAG.

FIRE EXTINGUISHERS :



Must be serviced once a year and tagged in accordance with State fire codes.

STAIRWELLS :
Kept clean and maintained in accordance with State fire codes,

HALLWAYS :
Kept clean and maintained in accordance with State fire codes.

ELEVATORS :
Maintained and license posted in elevator car and in compliance with ADAAG.

** Please contact the DBA Real Estate Services office for a detailed list of Americans with
Disabilities Act Accessibility Guidelines (ADAAG) for compliance references found
throughout the text.



Term
11/01/27 to 10/31/28
11/01/28 to 10/31/29
11/01/29 to 10/31/30
11/01/30 to 10/31/31
11/01/31 to 10/31/32

TOTAL

Exhibit *D” — Renewal Option Rent Schedule

Sq. Ft.

{Rentable}
2,399
2,399
2,399
2,399
2,399

Base Rental
Rate

{Annual)
$10.51

$10.62
$10.72
$10.83
510.94

Additional
Rent Total Total
Monthly
Rate/Sq. Ft. Rate/Sq. Ft. Rent
$5.00 $15.51 $3,100.73
$5.00 $15.62 $3,121.74
$5.00 $15.72 $3,142.96
$5.00 $15.83 $3,164.39
$5.00 $15.94 $3,186.04

Total

Annual Rent
$37,208.73
$37,460.87
$37,715.53
$37,972.73
$38,232.51
$188,590.37






Division of Building Authority Lease Term: 11/01/22 to 10/31/42

STATE OFF ARKANSAS *Ann. Dase Rent / *Ann.Add’l Rent: $369,510.007 /7 $61,585.00
COUNTY OF PULASK] Annual Yault Payment: *524,000.00]
5q I': 12,317 Basc Rate/Ann. Add™] Rent: $30.0071 / $5.00
Type: New

Worked By: Chris Bell

County: 70 Agency: 130

Lease #: 3214

*See Fxhibit "B (“Remt Schedwle”, “Vault Cost Payment
Sehedule”, and " Vault Rent Schedule ).

STATE OF ARKANSAS LEASE AGREEMENT

This Lcase is made this day of 2021, by which Lessor leases the PREMISES
1o Lessee through DBA. Lessee's Leasing Agent.

For the purposes of this Lease Apreement the following definitions apply:
"LESSOR" means: 704 WEST GROVE, LLC, an Arkansas Limited Liability Company.

"LESSEE" means: THE BOARD OF TRUSTEES OF THE UNIVERSITY OF ARKANSAS
ACTING FOR AND ON BEHALF OF THE UNIVERSITY OF ARKANSAS FOR MEDICAL
SCIENCES — CANCER SERVICE LINE, 4301 West Markham Street, Slot 541, Little Rock,
Arkansas 722035, an Institute of [Tigher Education of the State of Arkansas.

“DBA’ means the Real Estate Services Section of Department of Transformation and Shared
Services, Division of Building Authority. By law DBA is the leasing agency for

LESSEE. Arkansas Code Annotated §22-2-114. DBA is not an additional LESSEE and therefore,
shall not owe any rent.

"PREMISES" mcans the property which is the subject of this Lease which is further described in
paragraph #1.

1. DESCRIPTION OF PREMISES:

Approximately 12,317 rentable square feet of office space and clinic space (“Cancer Center”) in
Suite and approximately 1,436 rentable square feet of vault space (*Cancer Vault)” in
Suite for a total square footage of 13,753 rentable square feet on the First (1%) Floor, with
non-exclusive use to approximately two hundred and forty (240) automobile parking spaces
located at 704 West Grove Avenue, further described in Exhibit “A” (“Floor Plan™), attached

hereto and incorporated herein by reference; all situated in the City of El Dorado, County of Union,
Arkansas,

2. TERM:

The mitial term will begin on November 1, 2022 and end on October 31, 2042. The LESSEE may
elect to extend the term not more than ninety (90) days upon the same terms by written notice to
LESSOR, not less than thirty (30) days betore the end of the initial term.



3. RENT:

At Rent Commencement (as defined herein), or such other date provided herein, and continuing
for twelve (12) consecutive calendar months, Base Rent during the first lease year shall be
$369,510.00, payable in monthly installments of $30,792.50, which shall increase annually by 1%
commencing on the date which is twelve (12) months after the commencement of the Term;
provided, however, if the commencement of the Term occurs on a date other than the first day of
the month, the escalations shall occur on the first day of the month following the month in which
the anniversary of the commencement of the Term occurs. At Rent Commencement, or such other
date provided herein, in addition to Base Rent, LESSEE shall pay Additional Rent (“Additional
Rent™) of LESSEE’S proportionate share of all costs of operating and maintaining the building,
grounds, and parking areas (“Opetating Costs”). The Additional Rent amount for Years 1-20 shall
be adjusted annually to reconcile any overpayment or underpayment. Within a reasonable period,
but no more than three (3) months, after the end of the calendar year, LESSOR shall furnish
LESSLEE with a writien statement in reasonable detail of the actual operating expenses and, if there
was an underpayment or overpayment for the preceding calendar year. LESSOR shall send a
revised schedule [or the Additional Rent to reconcile the amount due or owed over the proceeding
and succeeding year by adjustment to the monthly Additional Rent payments. Additional Rent
increases shall be limited to a five percent (5.00%) cumulative, annual increase on controllable
expenses, defined to be all operating and maintenance expenses except those expenses related to:
(1) utility costs, (2) insurance costs for the premiums, (3) deductibles relating to the insurance
policies maintained by LESSOR hereunder, and (4) LESSOR’s taxes relating to the building,
except for LESSOR’s real estate tax expenses, which shall not be included in Additional Rent
payments or reconciliations. Expenses shall be measured over a base year established during the
first calendar lease year of building operations.

In addition to Base Rent and Additional Rent, at Rent Commencement, or such other date provided
herein, and continuing for the first eighty-four (84) consecutive calendar months of the Lease
Term, LESSEE shall pay *Vault Cost Payments (“Vault Cost Payments™) in cqual monthly
installments of $13,095.24. LESSEE shall pay the sum of $2,000.00 for Vault Rent (“Vault Rent”)
in Years (eight) 8 through twenty (20) of the Lease Term. *See Special Provisions 10(w) regarding
LESSEE’s right to verify and approve final cost of Vault.

At Rent Commencement (as defined herein) and for the first eighty-four (84) calendar months of
the Lease, LESSEE agrees to pay, on a monthly basis, the combined total of Base Rent (*Base
Rent”), Additional Rent (“Additional Rent™), and Vault Cost Payments (“Vault Cost Payments™),
on or beforc the tenth (10™) day of each such period, upon invoice from the LESSOR.
Commencing in Year 8 and continuing through Year 20, LESSEE agrees to pay, on a monthly
basis, the combined total of Base Rent, Additional Rent, and Vault Rent, on or before the tenth
(10t day of each such period, upon invoice from the LESSOR. Basc Rent, Additional Rent, Vault

Cost Payments, and Vault Rent shall he known herein as “Rent”. #See Exhibit "B” (“Rent Schedule " and
“Fault Cost Payments/Vault Rent Schedule ™).

If the Term commences on a day other than the first day of a calendar month, then the installment
of the Rent for such month shall be prorated upon a daily basis at the rate of $1,611.61 per day.
Rent shall be payable to LESSOR at: 1310 West Main Street, Suite 201, Russellville, Arkansas
72801 or such location as LESSOR may notify LESSEE in writing.



As used herein “Rent Commencement” shall mean the earlier of: (a) the date of LESSEE's first
day of operations on the PREMISES or (b} sixty (60} days following Substantial Completion (as
defined herein) of the interior improvements by LESSOR for LESSEE’s use. In no event shall
Rent Commencement start prior to date set forth in a subscquent Lease Commencement
Amendment (as further described in section 10 (j)).

4. UTILITIES AND SERVICES:

The LESSOR will furnish the following utilities and services:

Yes - Electric Yes - Elevator Service
Yes - Gas Yes - Trash Removal
Yes - Water and Sewer Yes - Janitorial Services

and Supplies
Yes - Lamps, tubes, ballast
and replacements

5. MAINTLENANCE, REPAIR AND REPLACEMENT:

The LESSOR shall maintain the leased PREMISES, including the building and all equipment,
fixtures, and appurtenances furnished by the LESSOR under this Lease, in good repair and
tenantable condition, except in casc of damages arising from the aets of the LESSEE'S agents or
employees. For the purpose of so maintaining said PREMISES and property, the LESSOR may
at reasonahle times, and with the approval of the authorized LESSEE representative in charge,
enter and inspect the same and make any necessary repairs hereto. The LESSOR. shall be
responsible for maintaining all structural supports and exterior walls of the building, including
windows, doors, and passageways from the lobby, street and parking areas leading to the leased
property, and the adjacent sidewalks and entrance lobby, in good order and repair, and free of
snow, ice, rubbish and other obstructions. LESSOR shall provide lawn and plant maintenance and
shall provide monthly pest control service. LESSOR shall maintain in good working order and
repair all plumbing, toilet facilities and other fixturcs and equipment installed for the genera!
supply of hot and cold water, heat, air-conditioning (including monthly maintcnance and filters).

6. FAILURE TO PERFORM:

The covenant to pay rent and the covenant to provide any service, utility, maintenance, or repair
required under this Lease arc dependent. If the LESSOR shall breach any of the conditions required
to be performed hy it under this Lease, LESSEE may cure such breach and deduct the cost thereof
trom rent subsequently becoming due hereunder. If LESSOR fails to correct a deficiency within
thirty (30) days alter written notice from DBA and LESSEE, or within an appropriate shorter
period stated in the notice, in the event of a deficiency constituting a hazard to the health and safety
of the LESSEE'S ecmployees, property, or any other person. DBA and LESSEE may elcct to
terminate this Lease,



Nothing shall prohibit the LESSEE from extending the time periods stated above if LESSEE
determines that it is in its best interest to do so and LESSEE determines that the LESSOR is
diligently seeking to cure such failure or breach and the deficiency can be corrected within the
extended time period in a manner that will ensure throughout the time period as well as upon
completion, the safety of the LESSEE’S employees, property and other persans.

7. DAMAGE BY FIRE OR OTHER CASUALTY:

LESSOR shall bear the risk of loss by fire or other casualty and shall maintain fire and extended
coverage insurance to the full replacement value of the PREMISES. If the PREMISES are
destroyed by fire or other casualty, this Lease will immediately terminate. In case of partial
destruction or damage, so as to render the PREMISES unsuitable for the purposes for which they
are leased, as determined by LESSEE and DBA, the LESSEE, may terminate the Lease by giving
written notice to the LESSOR through DBA, within fifteen (15) calendar days thereafter; if so
terminated, no rent will accrue to the LESSOR after such partial destruction or damage; and if not
s0 terminated, the rent will be reduced proportionately by supplemental agreement hereto effective
from the date of such partial destruction or damage.

Nothing shall prehibit the LESSEE from extending the time periods stated above if LESSEE
determines that it is in its best interest to do so and detcrmines in addition that the LESSOR is
diligently seeking to cure the partial destruction or damage and the partial destruction or damage
can be corrected within the extended time period in a manner that will ensure throughout the time

period as well as upon completion, the safety of the LESSEE’S employees, property and other
persons.

8. ALTERATIONS:

The LESSEL may attach fixtures and install signs in or to the PREMISES with LLESSOR'S
approval, which shall not be unreasonably withheld. Such fixtures and signs shall remain the
property of LESSEE and may be removed from the PREMISES within a reasonablec time after the
termination of this Lease provided the LESSEE shall restore the PREMISES to a condition as good
as at the beginning of this l.ease, ordinary wear and tear excepted.

DBA, acting as agent for LESSEE, may during the course of this Lease negotiate with LESSOR
for othcr improvements to be made in the PREMISES. No additional cost or fee for services or
work will be charged by LESSOR without the prior written authorization of DBA.

9. TERMINATION:

In addition to other remedies provided herein, the LESSEE may terminate this Lease by thirty (30)
days written notice to LESSOR by DBA if the LESSEE'S funds are insufiicient for it to continue
the operations for which the PREMISES are being used.

10. SPECJIAL PROVISIONS:

The parties agree that the terms and conditions of this Lease shall he read together and harmonized
whenever possible; however, in the event of a conflict between Section 10 or Section 1! and any
other provisions elsewhere in this Lease Agreement, the provisions contained in Sections 1-10
(Special Provisions (a) through (e)) and Section 11 (Miscellaneous (a) through (e)) shall prevail.



{(a) LESSOR shali be responsible that this facility conforms to the Arkansas Fire Prevention Code,

as amended, Arkansas State Plumbing Code, The National Electrical Code, and any other state
and local laws, codes, authorities, etc., applieable to the leased facility including the Arkansas-
adopted Americans with Disabilities Act Accessibility Guidelines for Buildings and Facilities
(ADAAGH).

*Now referred to as 2010 ADA Standards for Accessibility.

{b) Failure to make any disclosure required by Governor’s Executive Order 98-04, or any violation

of any rule, regulation, or policy adopted pursuant to that Order, shall be a material breach of
terms of this contract. Any LESSOR, whether an individual or entity, who fails to make the
required disclosure or who violates any rule, regulation, or policy shall be subject to all legal
remedies available to the LESSEE.

(1) The LESSOR shali prior to assigning this l.ease with any person or entity, for which the
total consideration is greater than $25,000.00 requires the assignee to complete a Contract and
Grant Disclosure and Certification Form. The LESSOR shall ensure that any contract
agreement, current or future between thc LESSOR and an assignee for which the total
consideration is greater than $25,000.00 shall contain the following:

Failure 1o make any disclosure required by Governor Executive Order 98-04, or any
violation of any rule, regulation or adopted pursuant 1o thal Order, shall be a
material breach of the term of this Lease. The party who fails 1o make the required
disclosure or who vielates the rule, regulation, or policy shall be subject to all legal
remedies available to the LESSEE.

(2) The LESSOR shall transmit to the agency a copy of the Contract and Grant Disclosure and
Certification Form completed and signed by the assignee and a statement containing the dollar
amount of the [.ease. The LESSOR shall transmit to DBA a copy of the disclosure form within
ten (10) days of entering into any agreement with assignee.

(3) The terms and conditions regarding the failure to disclose and conditions which constitutes
material breach of contract and rights of termination and remcdies under the Executive Order
98-04 are hereby incorporated within.

(c) The LESSOR hereby acknowledges that there was no agent acting on its behalf for these lease

negotiations.

(d) The State shall not be responsible for the payment of any taxes or asscssments for the

PREMISES.

{(e) LESSOR asserts that it is the truc owner of the PREMISES and the LESSOR’S rights to the

(6

PREMISES are not pursuant te a lease or sublease.

The LESSOR, LESSEE and DBA agree that should the Lease expire prior to the cxecution of
any proposed Amendment Agreement, the parties agree that the Lease is hereby reinstated and
ratified upon the Amendment Agreement being fully executed by the parties. The provisions,
terms, and conditions of any subsequent Amendment Agreement shatl govern in the event of
contlict or inconsistencies, or both. This paragraph should not be construed betwecn the parties



as an agreemnent that the Lease will be extended for additional terms, but rather as an option

between the parties to enter into the future negotiations for additional terms should they so
desire.

{g) Upon approval of the Architectural Construction Documents by LESSEE, LESSOR shail
commence construction/renovation work. Lessor shall perform all construction/renovation
work consistent with applicable healthcare construction standards for cancer centers. Estimated
completion of ail such work is on or before Octoher 15, 2022 with occupancy estimated to
begin November 1. 2022, or such other date as set forth in this Lease or in a future Lease
Commencement Amendment. LESSEE reserves the right to make periodic inspections of the
PREMISES at any time during the course of construction or renovation. The LESSOR shall
notify LESSEE and DBA, in writing, when work has been completed and the PREMISES is
ready for inspeetion. Upon reccipt of said notice, LESSEE and [LESSOR/Architect shall
conduct an inspection to establish any iterns that are incomplete or not acceptable according to
the agreed upon final plans and specifications, compile a "Punch List", and furthermore
determine whether the PREMISES has reached a level that will allow the LESSEE to conduct
normal business operations, thus achieving "Substantial Completion”, as herein referred.
Provided however, in the event within thirty (30) days following approval of the Architectural
Construction Documents by LESSEE, LESSOR is unable to (i) enter into a construction
contract for the improvements, inciusive of the cost of the vault, within which the Premises are
located for a total cost of approximately $10,600,000.00, exclusive of architecture,
engineering, and development reimbursables, construction period interest and land costs, in a
form satisfactory to LESSOR, or (ii) obtain financing of the construction of such improvements
on such terms and conditions as satisfactory to LESSOR, then LESSOR and LESSEE agree to
negotiate in good faith to amend the Lease Agrecment in a manner satisfactory to each party
and DBA; provided howcver, if the LESSOR and LESSEE are unable to reach an agreement
as to such amendment within thirty (30) days of commencement of negotiations, then either
party may terminate this Lease Agreement upon written notice to the other party through DBA.

Once the initial inspection, Punch List, Final Inspection (as further described in section 10(i))
and Substantial Completion, including issuance of a "Certificate of Occupancy” or Letter of
Acceptance from Jocal officials have been established, LESSOR shall notify LESSEE and DBA
occupancy shall occur. The existence of a Punch List does not invalidate Substantial
Completion of the PREMISES. LESSEE and LESSOR/Architect shail determine a
commercially reasonable completion date for any Punch List items, which shall be formalized
in writing by LESSOR and LESSEE. Upon LESSOR'S notification of Punch List completion,
a second inspection shall be conducted between the LESSEE and LESSOR. If any items on the
Punch List remain incomplete or unacceptable according to the agreed upon final plans and
specifications, LESSOR shall complete or improve the identified Punch List items until
LESSEE’s final acceptance. For purposes of this section, time is of the essence.

{h) Upon receipt of the final and complete Architectural Construction Documents from LESSOR,
any changes or revisions to said documents shall be requested through LESSEE, who if in
agreement with the purposed changes or revision, will provide an authorized change order
form, executed by all parties. Any delays in occupancy due to agreed-upon changes during
the construction phase of the Lease Agreement shall not invalidate this Agreement.



{1) Prior to Substantial Completion LESSOR shall furnish LESSEE and DBA a “Certificate of
Occupancy” or Letter of Acceptance from the appropriate local official confirming each
required Final Inspection has been conducted and approved by said local officials.

{J)) In the event that occupancy cannot occur on the date set forth in this Lease Agreement due to
acts or omissions of LESSOR, DBA shall prepare a Lease Commencement Amendment to
revise the lease effective date. LESSOR and LESSEE agree rental for the first month of
occupancy occurring on a date other than the first day of the month shall be prorated on a daily
basis according to Section 3. “Rent”. In no event shall LESSEE or DBA be required to pay any
rental increases or penalties. Notwithstanding the foregoing, if oceupancy cannot occur due to
acts or omissions of LESSOR on or before May 1, 2023, LESSEE may terminate this Lease
Agreement upon written notice to LESSOR through the DBA.

(k) LESSOR shall maintain the PREMISES throughout the term of this Lease in accordance with
the Tenantable Conditions Guidelines, which is attached hereto and incorporated herein by
reference as Exhibit “C”,

{1) LESSEE to pay $33,000.00 to LESSOR within 30 days of Lease Execution for architectural
services rendered. Such amount shall be fully-credited back to LESSEE, by LESSOR, during
first (1*') full month of invoiced rent; or if the Lease Agreement is terminated as provided in
Section 10{g)} at the ciection of LESSOR, then LESSOR shall pay such amount 10 LESSEE
upon such termination.

(m}As further clarification of Section 9 TERMINATION, the partics agree that the power to
tetminate exists by virtue of State law for any lease or sublease to which the State is a party.
This termination provision may not be invoked absent proof that the LESSEE, as an institution,
lacks the appropriated funds nceessary for continued operations.

{n) LESSEE shall be permitted to allow its’ vendors, contractors, and suppliers a minimum of
forty-five (45) days to cnter the leased Premises prior to Lease Commencement {or installation
of furniture, fixtures, and equipment.

(0) Lessor shall provide monument signage, at LESSOR’s cost, and at a mnutually-agreed-upon
location. LESSEE shall be responsibie for the costs of LESSEE’s sign panels fitting onto the
monument signage. LESSOR shall provide LESSEE with professional “building standard”
signs in the building lobby, elevator lobby, and entry doors to PREMISES, said signs subject
to all applicable ordinances, codes and restrictions.

(p) LESSOR shall provide a backup clectrical generator that serves the PREMISES and LESSOR
shall service or repair the generator throughout the Lease Term, the cost of such service or
rcpair to conslitute an Operating Cost.

{(q) LESSEE, at 1ts” sole cost, shall be permitted to install security systems, as it deems necessary,
including the entire first floor where LESSEE is the sole tenant occupying such floor, and shall
retain ownership and title to such systems, and shatl be permitted to remove them at Lease
expiration or termination. In addition, LESSOR shall be permitted to install controlled card
access to the PREMISES and Building. LESSOR shall be provided access codes to enter
LLESSEE’s space for emergency maintenance and other emergency situations.



(r) LESSOR represents the Building(s) and Premises are free from asbestos and other hazardous
substances.

(s} LESSEE accepts this Lease subject and subordinate to any recorded mortgage or deed of trust
lien in favor of any lender (“Lender”) to LESSOR, its successors or assigns, presently existing
or hereafter created upon the PREMISES or the FACILITY or any portion thereof. LESSOR
is hereby irrcvocably vested with full power and authority to subordinate LESSEE’s interest
under this Lease to any mortgage or deed of trust lien hereafter placed on the PREMISES, and
LESSEE agrees upon reasonable request and opportunity to review to execute additional
instruments subordinating this Lease as LESSOR or its Lender may require. If the interests of
LESSOR under this Lease shall be transferred by reason of foreclosure or other proceedings
for enforcement ol any mortgage or deed of trust on the PREMISES, or by deed in lieu of
foreclosure, LESSEE may be bound to the transteree (sometimes called the “Purchaser™),
under the terms, covenants and conditions of this Lease for the balance of the term remaining,

and any extensions or renewals, with the same force and effect as if the Purchaser were
LESSOR under this Lease.

(1) LESSOR and LESSEE agree that First (1°V Floor is IBC Group B Ambulatory Health Care and
must meet all applicable guidelines and Life Safety Code Requirements for such occupancy.

{u) LESSOR and LESSEE agree that PREMISES must comply with the requirements of Act 674
2019 Energy Code (Ark. Code Ann. §§22-3-2001, et seq.). LESSOR agrees to provide
LESSEE with any information necded to meet the reporting requirements under said Act.

(v) LESSOR shall be responsible for the cost and installation of I'T and Circuit infrastructure to
demarcation areas identify by LESSEE.

(w)LESSOR and LESSEE agree that final costs and specifications of the Vault Space are subject
to final approval and verification from LESSEE, at which time, this Leasc may be subject to
amendment to refleet any changes in Vault Cost Payments and/or Vault Rental Payments.

1. MISCELLANEOUS:

(a) The Lease and any modifications or amendments to it witl not be valid without the written
approval of DBA.

(b) This Leasc shall benefit and bind the parties hereto and their heirs, personal representatives,
successors and assigns.

(c) The LESSEE may terminate this {.ease by written notice [rom DBA to LESSOR upon the
taking by eminent domain of any part of the PREMISES. This provision does not prevent the
LESSEE from claiming or recovering from the condemning authority the value of LESSEE'S
leasehold interests.

(d) Nothing in this Lease shall be construed to waive the sovereign immunity of the STATE OF
ARKANSAS or any entities thereof.

{€) This Lease contains the entire agreement of the parties.



Executed by the parties who individually represent that each has the authority to enter into this

Lease.
LESSOR:

704 WEST GROVE, LLC

By:

Jim P. Knight, Manager

Date:

DIVISION OIF BUILDING AUTIHORITY
As Agent for U of A Board of Trustees, UAMS

By:

Chris Bell, Administrator of

Real Estate Services

Date:

LESSEE:

THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS ACTING
FOR AND ON BEHALF OF THE
UNIVERSITY OF ARKANSAS FOR
MEDICAL SCIENCES

By:

Donald R, Bobbitt, President
University of Arkansas

Date:

By:

Anne W. Laidlaw, Director

Date:







Exhibit “B” — Rent Schedule, Vault Cost Payment Schedule, and Vault Rent Schedule

Office/Clinic Space

Term
11/01/22 to 10/31/23
11/01/23 to 10/31/24
11/01/24 to 10/31/25
11/01/25 to 10/31/26
11/01/26 to 10/31/27
11/01/27 to 10/31/28
11/01/28 to 10/31/29
11/01/29 to 10/31/30
11/01/30 to 10/31/31
11/01/31 t0 10/31/32
11/01/32 t0 10/31/33
11/01/33 to 10/31/34
11/01/34 to 10/31/35
11/01/35 to 10/31/36
11/01/36 to 10/31/37
11/01/37 to 10/31/38
11/01/38 to 10/31/39
11/01/39 to 10/31/40
11/01/40 to 10/31/41
11/01/41 to 10/31/42

TOTAL

Sq. Ft. Base Rental
Rate
{(Rentable) {Annual}
12,317 $30.00
12,317 $30.30
12,317 $30.60
12,317 $30.91
12,317 $31.22
12,317 $31.53
12,317 $31.85
12,317 532.16
12,317 $32.49
12,317 $32.81
12,317 $33.14
12,317 $33.47
12,317 $33.80
12,317 $34.14
12,317 $34.48
12,317 534.83
12,317 $35.18
12,317 $35.53
12,317 $35.88
12,317 536.24

Additional
Rent Total
Rate/Sq. Ft. Rate/Sg. Ft.

$5.00 $35.00
$5.00 $35.30
$5.00 $35.60
$5.00 $35.91
$5.00 $36.22
$5.00 $36.53
$5.00 $36.85
$5.00 $37.16
$5.00 $37.49
$5.00 $37.81
$5.00 $38.14
$5.00 $38.47
$5.00 $38.80
$5.00 $39.14
$5.00 $39.48
$5.00 $39.83
$5.00 $40.18
$5.00 $40.53
$5.00 $40.88
$5.00 541.24

Total

Monthly
Rent

$35,924.58
$36,232.51
$36,543.51
$36,857.63
$37,174.88
$37,495.31
$37,818.94
$38,145.81
$38,475.95
$38,809.39
$39,146.16
$39,486.30
$39,829.84
$40,176.82
$40,527.27
$40,881.22
$41,238.71
$41,599.78
$41,964.45
$42,332.78

Total

Annual Rent
$431,095.00
$434,790.10
$438,522.15
$442,291.52
$446,098.59
$449,943.72
$453,827.31
$457,749.73
$461,711.38
$465,712.65
$469,753.92
$473,835.61
$477,958.12
$482,121.85
$486,327.22
$490,574.64
$494,864.54
$499,197.33
$503,573.45
$507,993.34
$9,367,942.17



Vault Cost Poyment
Schedule ond Vault Rent

Schedule
Total
Sq. Ft. Total Monthly Total Monthly Annual
Vauit Cost
Term {Rentable} Payment Rent Payment Payment
11/01/22 to 10/31/23 1,436 $13,095.24 $0.00 $157,142.88
11/01/23 t0 10/31/24 1,436 $13,095.24 50.00 $157,142.88
11/01/24 to 10/31/25 1,436 $13,095.24 50.00 $157,142 .88
11/01/25 to 10/31/26 1,436 $13,095.24 50.00 $157,142.88
11/01/26 to 10/31/27 1,436 $13,095.24 $0.00 $157,142 88
11/01/27 to 10/31/28 1,436 $13,095.24 $0.00 $157,142.88
11/01/28 to 10/31/29 1,436 $13,095.24 $0.00 $157,142.88
11/01/29 to 10/31/30 1,436 $0.00 $2,000.00 $24,000.00
11/01/30 10 10/31/31 1,436 $0.00 $2,000.00 $24,000.00
11/01/31 10 10/31/32 1,436 $0.00 $2,000.00 $24,000,00
11/01/32 10 10/31/33 1,436 $0.00 $2,000.00 $24,000.00
11/01/33 to 10/31/34 1,436 $0.00 $2,000.00 $24,000.00
11/01/34 to 10/31/35 1,436 $0.00 $2,000.00 $24,000.00
11/01/35 to 10/31/36 1,436 $0.00 $2,000.00 $24,000.00
11/01/36 to 10/31/37 1,436 $0.00 $2,000.00 $24,000.00
11/01/37 to 10/31/38 1,436 $0.00 $2,000.00 $24,000.00
11/01/38 t0 10/31/39 1,436 $0.00 $2,000.00 $24,000.00
11/01/359 to 10/31/40 1,436 $0.00 $2,000.00 $24,000.00
11/01/40to 10/31/41 1,436 $0.00 $2,000.00 $24,000.00

11/01/41 to 10/31/42 1,436 $0.00 $2,000.00 $24,000.00



Exhibit “C” - TENANTABLE CONDITION GUIDELINES

The following guidelines have been established to ensure that the LESSOR and LESSEE
understand the conditions in which the PREMISES is expected to be maintained
throughout the designated lease term pursuant to provision 10 SPECIAL PROVISIONS
Section (k) contained within the Lease Agreement.

ROOQF :
Areas to be checked twice annually and additionally after heavy rains and / or high winds.
Leaks to be repaired immediately upon request.

GUTTIERS AND DOWNSPOUT :
Maintenancc shall be twice a year or more as needed upon request.

PARKING LOT AND SIDEWALKS :
All holes and low spots are to be filled and maintained upon request. All walk areas must
be accessible in accordance with ADAAG. In addition, all walkways are to be kept free of

snow, ice and debris in accordance with the lease agrcement. All damages must be
corrected upon request.

ADAAG STRIPING/PARKING SPACES :

Designated accessible parking spaces are to be 111t wide with 5ft striped access aisle with
the minimum number of required spaces for total lot size.
*2010 ADA Standards

ADAAG PARKING SIGNAGE :
Standard ADA Signage R7-8 from the Manual of Uniform Traffic Control Devices must

be displayed and directional signage provided to accessible front entry from parking lot.
*2010 ADA Standards

PAINT :

Touch up painting may be done on a ycarly basis upon request. Complete painting of entire
leased space to be performed every five (5) years.

WINDOWS :

Glass and leaks are to be repaired upon notification. Cleaning is to be done upon request,
a minimum of once annually,

DOORS, DOOR FRAMES AND CLOSURES :
Cleaned as necessary. Painted and/or stained as needed. Poundage according to ADAAG.

WEATHERSTRIPPING :  (Doors and Windows)
Replaced if damaged or showing wear and tear.

AUTOMATIC DOOR :
Operable and maintained according to ADAAG.

HARDWARE : { Locks, Boelts, Pulls, Hinges, etc.)
Good working order at all times and meet ADAAG.



EXTERIOR SECURITY LIGHTING :
Maintained on a regular basis as to provide for proper security.

DUMPSTER AREAS :
Maintained properly in accordance with Stale Health Department regulations.

CEILING :
All celling tiles must be replaced if cracked, broken or stained upon request,

SHEETROCK :
All damaged areas are to be repaired and repainted upon request.

WALIL COVERING :
Wall covering is to be repaired or replaced if stained, torn or damaged.

CHAIR RAIL ;
Secure and maintained.

COUNTERS :
Kept in good condition and meet all ADAAG in work and break areas.

VINYL FLOOR COVERINGS :
Any floor covering damaged, broken, cracked or raised must be replaced upon

CARPET :

Carpet 15 to be cleaned once a year or more, to be determined by heavy traffic
to be replaced if torn or stained beyond repair or due to age.

COVE BASE :

request.

. Carpet is

Cove base to be maintained and replaced 1f damaged or showing wear and tear.

WINDOW BLINDS AND COVERINGS :
Maintained on a regular basis and replaced if damaged.

ELECTRICAL OUTLETS :
Maintained in working order at all times. Repairs to be done upon request.

SWITCH AND RECEPTACLE COVERS :
Replaced if cracked or damaged.

LIGHT COVERS :

All light covers are to be clcaned if needed due to discoloration or debris. Covers to be

replaced if cracked, broken or upon request.

RESTROOM STALLS :
Maintained in good condition. Repair and paint if necessary.

GRAB BARS :



Installed to meet ADAAG and secure at all times

TOILETS AND URINALS :
Good working order at ali times and meet ADAAG.

PLUMBING / FIXTURES :
All plumbing must meet State laws and codes. Repairs to be donc upon request. This
includes sinks, counter tops and piping.

MIRRORS :
Replaced if damaged or broken upon request and meet ADAAG.

SOAP DISPENSERS / HAND DRYERS & DISPENSERS :

Maintained in working order at all times. Repaired upon request and installed to meet
ADAAG.

FEMININE HY GIENE DISPOSAL UNIT :
Maintained at all times. Replaced if broken upon request.

HVAC :
Heating and cooling system(s) to be maintained according to contract,

FILTERS :
Filters to be changed as needed, according to the lease agrcement.

HVAC DUCTS AND GRILLS :
Kept clean and maintained.

WATER FOUNTAINS :
Good working order at all times and in compliance with ADAAG.

PEST CONTROL :
Provide monthly service or in accordance with the lease agreement.

EXIT/EMERGENCY LIGHTS :
Good working order at all times.

SMOKE DETECTORS AND ALARMS :

All smoke detectors inspected and panels tagged in accordance with State fire codes and
kept in good working order at all times.

SPRINKLER SYSTEM :
System to be inspected once a year and panel tagged in accordance with State fire codes.

FIRL: EXIT PANIC BARS AND CLOSURES :
Good working order at all times and comply with ADAAG.

FIRE EXTINGUISHERS :
Must be serviced once a year and tagged in accordance with State fire codes,



STAIRWELLS :
Kept clean and maintained in accordance with State fire codes.

HALLWAYS :
Kept clean and maintained in accordance with State fire codes.

ELEVATORS :
Maintained and license posted in elevator car and in compliance with ADAAG.

** Please contact the DBA Real Estate Services office for a detailed list of Americans with
Disabilities Act Accessibility Guidelines (ADAAG) for compliance referenees found
throughout the text.
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AGENDA FOR THE AUDIT AND FISCAL RESPONSIBILITY COMMITTEE
UNIVERSITY OF ARKANSAS BOARD OF TRUSTEES

UNIVERSITY OF ARKANSAS, FAYETTEVILLE

VIA IN PERSON AND VIRTUALLY

BOYER HALL, JANELLE Y. HEMBREE ALUMNI HOUSE

FAYETTEVILLE, ARKANSAS

9:30 AM., SEPTEMBER 17, 2021

FISCAL RESPONSIBILITY

1. Consideration of Request for Approval to Issue Bonds, UAMS {Action)

2. Consideration of Request for Approval to Issue Bonds and Refunding Bonds, UAMS
(Action}

3. Consideration of Request for Approval to Issue Refunding Bonds, UAF (Action)
4.  Consideration of Request for Approval of a Line of Credit, UA-G (Action)

5. Other Business



Item 1: Consideration of Request for Approval to
Issue Bonds, UAMS (Action)

CONSIDERATION OF REQUEST FOR APPROVAL TO
ISSUE BONDS, UAMS (ACTION)



UA

UNIVERSITY O ARKANSAS SYSTEM

Oifice of the Presidens
September 3, 2021

TO MEMBERS OF THE AUDIT AND
FISCAL RESPONSIBILITY COMMITTEE:
Mr. Ed Fryar, Chair
Mr, Steve Cox
Mr. Cliff Gibson
Mr. Ted Dickey
Mr. Morril Harriman

Dear Committee Members:

Chancellor Cam Patterson, University of Arkansas for Medical Sciences (UAMS), is seeking approval of a
resolution to issue bonds in the amount not to exceed $109.6 million payable over 30 years with an aggregate
true interest cost not to exceed 4.5%. The bonds may be issued in one or more series to differentiate the tax
treatment of interest on the bonds for federal income tax purposes or for other reasons deemed necessary or
appropriate by the Board. The proceeds of the new bonds will be used to primarily fund the acquisition,
construction, furnishing and equipping of the Northwest Arkansas UAMS Orthopaedics and Sports Medicine
Facility, including associated land acquisition and the acquisition of property in Northwest Arkansas for
future expansion and planning purposes. In addition, as funds are available, proceeds will be used for other
capital improvements and infrastructure in Northwest Arkansas as needed.

PFM Financial Advisers LLC, serving as financial advisor to UAMS for this transaction, issued a Request
for Responses to the six Board-qualified underwriting firms. Attached is a copy of their summary of the
responses for this transaction, as well as the responses to the RFR from the underwriters.

The Underwriter Selection Committee makes the following recommendation to the Committee for the
underwriters for this transaction for UAMS, both the NW and Parking bond issues. (Only senior manager
has preference in listing):

1) Raymond James—Senior Manager
2) Crews/Stephens—Co-Managers

Chancellor Patterson and Vice Chancellor for Finance/CFO Amanda George will be available at the
meeting fo answer any questions. Attached is the proposed resolution with the underwriter selection to be
made by the Board. I recommend approval.

Sincerely,

Q...@A/@@r‘

Donald R, Bobbitt, President
Charles E. Scharlau Presidential Leadership Chair

Attachments (7)
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RESOLUTION
OF THE BOARD OF TRUSTEES
OF THE UNIVERSITY OF ARKANSAS

AUTHORIZING THE ISSUANCE OF BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS VARIOUS FACILITIES REVENUE BONDS
(UAMS NORTHWEST ARKANSAS) FOR THE PURPOSE OF FINANCING
ALL OR A PORTION OF THE COSTS OF CAPITAL IMPROVEMENTS FOR
THE UNIVERSITY OF ARKANSAS FOR MEDICAL SCIENCES;
AUTHORIZING THE EXECUTION OF AN OFFICIAL STATEMENT, BOND
PURCHASE AGREEMENT, TRUST INDENTURE AND RELATED
DOCUMENTS; AND PRESCRIBING OTHER MATTERS PERTAINING
THERETO.

WHEREAS, the Board of Trustees of the University of Arkansas (the "Board") is
authorized under the Constitution and laws of the State of Arkansas, including particularly
Arkansas Code of 1987 Annotated, Title 6, Chapter 62, Subchapter 3 (the "Act") to borrow money
for the purpose of acquiring, constructing and equipping capital improvements for use by the
University of Arkansas System (the "System"); and

WHEREAS, the Board has determined and hereby finds and declares that there is a need
for financing certain capital improvements for the University of Arkansas for Medical Sciences
("UAMS"), including, but not limited to, the following: (a) the acquisition, construction,
furnishing, and equipping of the Northwest Arkansas UAMS Orthopaedics and Sports Medicine
Facility, including associated land acquisition {the "Orthopaedics Facility"); (b) the acquisition of
property in Northwest Arkansas for future expansion and planning purposes (the "Northwest
Arkansas Property Acquisition"); and (c) the acquisition, construction, improvement, renovation,
equipping and/or furnishing of other capital improvements and infrastructure and the acquisition
of various equipment for UAMS (collectively, with the Orthopaedics Facility and the Northwest
Arkansas Property Acquisition, the "Project"), which Project the Board hereby finds and declares
is proper and suitable for UAMS and the System and for UAMS's and the System's educational
purpose; and

WHEREAS, the staff of the System and UAMS have recommended, and the Board has
determined and hereby finds and declares, that the best method of financing a portion of the costs
of the Project will be through the issuance of its Board of Trustees of the University of Arkansas
Various Facilities Revenue Bonds (UAMS Northwest Arkansas) (the "Bonds") in an aggrepate
principal amount not to exceed $109,600,000 the proceeds of the sale thereof to be used to finance
costs of the Project, to pay costs of issuing the Bonds, and to pay capitalized interest (if necessary
or desirable); and

WHEREAS, the Bonds are to be secured pursuant to a Trust Indenture to be dated as of the
dated date of the Bonds (the "Indenture"), between the Board and The Bank of New York Mellon
Trust Company, N.A., as trustee (the "Trustee"); and



WHEREAS, it is anticipated that proceeds of the Bonds to be issued for the Orthopaedics
Facility and the Northwest Arkansas Property Acquisition will be supplemented with reserves and
UAMS funds; and

WHEREAS, prior to the issuance of the Bonds, UAMS will obtain, pursuant to Arkansas
Code of 1987 Annotated Section 6-62-306, a resolution of the Arkansas Higher Education
Coordinating Board giving its advice that the Project is economically feasibie; and

WHEREAS, the Board intends that prior to the issuance of the Bonds certain costs relating
to the Project will be incurred and paid from certain funds and accounts established and
administered by UAMS or the System; and

WHEREAS, the Board wishes to express its current intent to reimburse certain funds and
accounts for all expenditures related to the Project from the proceeds of the Bonds and desires that,
with respect to the Bonds, such reimbursement comply with Treasury Regulation Section 1.150-2
(the "Regulation"} so that proceeds of the Bonds will be deemed spent when such reimbursement
is made; and

WHEREAS, in order to proceed with the Project and its financing, it is necessary for the
Board (a) to authorize the issuance and marketing of the Bonds; (b) to authorize the President of
the System to deem final the Preliminary Official Statement for the Bonds and to authorize its use;
(c) to authorize the pricing of the Bonds and the execution of a Bond Purchase Agreement with
the Underwriters (as hereinafter defined) in connection therewith; and (d) to authorize the
execution of the Indenture and related documents, all relating to the security and issuance of the
Bonds;

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS:

Section |. In order to finance all or a portion of the costs of the Project, to pay the costs
of issuing the Bonds, including the payment of fees to Bond Counsel (as hereinafter defined), the
Undcrwriters, the financial advisor and other professionals engaged by or on behalf of the Board
to accomplish the issuance of the Bonds and the Project, and to fund capitalized interest (if
necessary or desirable), the Board hereby approves, authorizes and directs the issuance, execution
and delivery of the Bonds in an aggregate principal amount not to exceed $109,600,000. The
Bonds shall mature not later than thirty (30) years after their date of issuance and shall have an
aggregate true interest cost (after taking into account original issue discount and premium and
Underwriters' discount but excluding costs of issuing such Bonds) not greater than 4.50%.

The President of the System may designate an alternative name for the Bonds, in his soie
discretion. The Bonds shall have a description in the name that shall indicate the year in which
the Bonds are issued and may contain a letter designation per series of Bonds, which may be in
sequential order after taking into account other bonds previously issued in such year.

The Bonds may be divided into multiple series if taxable and tax-exempt bonds are being
issued, if advantageous for planning purposes, or if necessitated for federal income tax purposes,



as determined by the President of the System. If any Bonds are issued as taxable for federal income
tax purposes, such series may have a series name that reflects that such series is taxable for federal
income tax purposes.

Section 2. The Bonds shall be general obligations only of the Board, and it is
contemplated that the Bonds shall be generally secured by (a) a pledge of all of the revenues
attributable to inpatient and outpatient services and other ancillary, therapeutic and diagnostic
services provided at the Orthopaedics Facility and certain other UAMS facilities that may be
established in Northwest Arkansas and designated in the future, excluding (i) physician-generated
revenues; (ii) all State appropriations; and (iii) those revenues classified as "Restricted Revenues"
pursuant to accounting standards used in performing the annual audit of UAMS (the "Northwest
Pledged Revenues"); provided, however, that such Northwest Pledged Revenues and shall not
include any fees authorized or imposed by UAMS and dedicated to a specific purpose unrelated to
obligations issued pursuant to the Act or to facilities funded with such obligations; and (b) a pledge
of the "Pledged Revenues" as defined in the Master Trust Indenture dated as of November 15,
2004 (the "UAMS Master Indenture") between the Board and The Bank of New York Mellon
Trust Company, N.A., as successor trustee to The Bank of New York Trust Company, N.A. (which
pledge of "Pledged Revenues" (as defined in the UAMS Master Indenture) will be subordinate to
the pledges in favor of certain bonds and on a parity with the pledge in favor of certain obligations).
The Bonds will constitute "Other Obligations" under the provisions of the UAMS Master
Indenture. The Chairman of the Board and the President of the System, in consultation with the
Vice President for Finance and Chief Financial Officer of the System, the Vice Chancellor for
Finance and Chief Financial Officer of JAMS, and Bond Counsel, may continue to develop the
definition of the Northwest Pledged Revenues, with such changes as shall be approved by the
Chairman or the President. The signature of the Chairman or President on the Indenture shall
evidence approval of the definition of Northwest Pledged Revenues.

Section 3. In order to provide for the issuance of the Bonds and to prescribe the terms
under which the Bonds will be secured, executed, authenticated, accepted and held, the Chairman,
Secretary, and Assistant Secretary of the Board and the President of the System are hereby
authorized to execute all documents necessary for the issuance of the Bonds, including, without
limitation:

(a) the Indenture to be dated as of the date of the Bonds issued thereunder, setting forth
the terms and conditions of the Bonds and providing for the issuance of the Bonds;

W) a Bond Purchase Agreement between the Board and the Underwriters, setting
forth the purchase price and the other terms and conditions upon which the Bonds
will be sold to the Underwriters; and

(c) a Continuing Disclosure Agreement between the Board and the Trustee, setting
forth certain obligations of the Board to make continuing disclosure of financial
information and certain events to the secondary municipal marketplace, as set forth
in Rule 15¢2-12 of the Securities and Exchange Commission.



The Indenture, the Bond Purchase Agreement, and the Continuing Disclosure Agreement
for the Bonds shall be in substantially the form heretofore distributed to representatives of the
System and UAMS and made available to the Board with such changes as shall be approved by
the Chatrman or the President. The Board recognizes that certain revisions may be made to the
Indenture, the Bond Purchase Agreement and the Continuing Disclosure Agreement prior to the
issuance of the Bonds, and hereby authorizes the Chairman or President to approve and accept
such revisions, the signature of either on the Bond Purchase Agreement, the Indenture, and the
Continuing Disclosure Agreement to constitute proof of their acceptance of such revisions,
Specifically, the President or the Chairman is each hereby authorized to accept the final maturity
schedule, interest rates, and reoffering yields for the Bonds if he deems such rates, yields, and
maturity schedule to be appropriate and within the authority granted by this Resolution and execute
the Bond Purchase Agreement with the Underwriters. Prior to the sale of the Bonds, the President
or the Chairman is hereby authorized to confer with Bond Counsel in allocating the principal
amount of such Bonds between tax-exempt bonds and taxable bonds for federal income tax
purposes.

The President is hereby authorized to negotiate an Underwriters' discount with the
Underwriters that is not in excess of 0.20% of the par amount of the Bonds. The purchase price
may include original issue premiums and discounts in such amounts as may be approved by the
President.

Section 4. The Board hereby authorizes the use of a Preliminary Official Statement in
the marketing of the Bonds and authorizes the production of an Official Statement for the Bonds.
The Preliminary Official Statement is hereby approved in substantially the form heretofore
distributed to representatives of the System and UAMS and made available to the Board. The
Board recognizes that certatn revistons may be made to the Preliminary Official Statement prior
to its delivery to prospective purchasers of the Bonds, and hereby authorizes the Chairman or the
President to approve and accept such revisions, the signature of either on each such Preliminary
Official Statement to constitute proof of acceptance of such revisions. The Board hereby authorizes
the President to "deem final" for purposes of Rule 15¢2-12 of the Securities and Exchange
Commission the Preliminary Official Statement with such revisions as may be accepted by the
President. The Board hereby further authorizes and approves the production of a final Official
Statement of the Bonds, and authorizes and directs the President to execute and deliver each

Official Statement, in such form as he deems acceptable, in connection with the issuance of the
Bonds.

Section 5. The Chairman, Secretary, and Assistant Secretary of the Board, the
President of the System, and the Vice Chancellor for Finance and Chief Financial Officer of
UAMS are hereby authorized and directed to do any and all lawful things to effect the execution
and delivery of the Bonds, the Indenture, the Continuing Disclosure Agreement, and the Bond
Purchase Agreement, and the execution and delivery of all papers, documents, certificates and
other instruments of whatever nature that may be necessary or desirable for carrying out the
authority conferred by this Resolution or evidencing the authority and its exercise. The Secretary
or Assistant Secretary of the Board is hereby authorized to acknowledge and attest the signatures
of the Chairman and to execute such other documents as may be required in connection with the
issuance of the Bonds.



Section 6. The Board hereby expresses its intent to select
, as underwriters for the sale of the Bonds
(collectively, the "Underwriters"). The Board hereby expresses its intent to retain Friday, Eldredge
& Clark, LLP as bond counsel ("Bond Counsel"). The President of the System and Vice President
for Finance and Chief Financial Officer of the System, in consultation with the Chancellor of
UAMS and the Vice Chancellor for Finance and Chief Financial Officer of UAMS, are authorized
to negotiate the terms and conditions of an agreement with Bond Counsel, including a reasonable
fee arrangement, and to execute such agreement as they determine is necessary and in the best
interest of the System. If such negotiations are unsuccessful, the President of the System and the
Vice President for Finance and Chief Financial Officer of the System, in consultation with the
Chancellor of UAMS and the Vice Chancellor for Finance and Chief Financial Officer of UAMS,
are hereby authorized to negotiate with another bond counsel. Upon the conclusion of successful
negotiations, Bond Counsel will begin documenting the issuance of the Bonds upon such schedule
and in such manner as the President of the System shall direct.

Section 7. The Chairman of the Board, the President of the Systern, and the Vice
Chancellor for Finance and Chief Financial Officer of UAMS are each authorized and directed to
take all actions and do all things necessary to perform the obligations of the Board under the Bonds,
the Indenture, the Bond Purchase Agreement, and the Continuing Disclosure Agreement, The Vice
Chancellor for Finance and Chief Financial Officer of UAMS is specifically authorized and
directed to make or cause to be made all payments on the Bonds as required by the Indenture. It is
acknowledged and approved that the obligations of the Chairman of the Board, the President of
the Systemn, and the Vice Chancellor for Finance and Chief Financial Officer of UAMS under the
Bonds, the Indenture, and the Continuing Disclosure Agreement may be enforced by mandamus
as a remedy under applicable Arkansas statutes. For purposes of this Section, the term "Vice
Chancellor for Finance and Chief Financial Officer" shall include any officer who succeeds to the

functions and duties normally performed by the Vice Chancellor for Finance and Chief Financial
Officer of UAMS.

Section 8. The President of the System and other appropriate officials are hereby
authorized to present such information as they deem appropriate to the Arkansas Higher Education
Coordinating Board for its advice with respect to the economic feasibility of the Project.

Section 9. Costs incurred in accomplishing the Project prior to the issuance of the
Bonds will be paid from certain funds and accounts established and administered by UAMS or the
System. The Board intends to use certain proceeds from the issuance of the Bonds to reimburse
such accounts. This Resolution shall constitute an “"official intent” for purposes of the Regulation.

Section 10.  The provisions of this Resolution are hereby declared to be separable and if
any provision shall for any reason be held illegal or invalid, such holding shall not affect the
validity of the remainder of this Resolution.

Section 11.  All resolutions and parts thereof in conflict herewith are hereby repealed to
the extent of such conflict.
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August 18, 2021

Ms. Ann Bordelon Ms. Amanda George Ms. Gina Terry
Vice Chancellor for Finance & Vice Chancellor for Chief Financial Officer
Administration Finance & CFO University of Arkansas System
University of Arkansas, Fayetteville University of Arkansas for Medical Sciences er uasys.edu
bordelon@uark.edu adgegrge@uams.edu
Mr. Joshua McCoy, Director Mr. Brian Carter, Director Mr. Stephen Murphy, Sr. Managing Consultant
PFM Financial Advisors tLC PFM Financial Advisors LLC PFM Financial Advisors LLC
mccoyi@pfm.com carterb@pfm.com murphys@pfm.com

Dear Ms. Bordefon, Ms. George, Ms. Terry, Mr. McCoy, Mr. Carter and Mr. Murphy:

BofA Securities, Inc. {"BofA”) is pleased to submit our response to the Underwriter Request for Responses to the University of Arkansas
Systemn (the “Board”}, the University of Arkansas, Fayetteville (“UAF”}, and the University of Arkansas for Medical Sciences (“UAMS"}.
We believe our expertise, demonstrated pricing performance on the recent UAMS financing, robust distribution network, willingness
to commit capital and tong-standing municipal market leadership will provide the Board, UAF, UAMS and its financial advisor with a
strong partner to serve as book-running senior manager as it seeks to enter the capital markets. As you review our proposal, we
highlight the following key BofA strengths:

= Commitment to the University of Arkansas System. The University of Arkansas System is a valued client of BofA and we are proud
of our role in the Board’s senior manager pool. BofA is committed to providing the Board a full spectrum of products to meet its
financing needs while also providing the highest level of service and highly competitive pricing execution. Most recently, BofA
served as senior manager on the Board’s and UAMS’ $137.14 million bond issuance in the spring of 2021, As a result of BofA's
focused pricing strategy and comprehensive investor marketing, our firm received more than $540 miltion in orders from 48 unigue

investors, allowing BofA to tighten initial offering spreads to the lowest levels that the Board or UAMS has been able to attain on
any other recent bond issuance.

® Leadership in Higher Education Financing. Our dedicated team of nine higher education investment bankers, located in three offices
nationally, brings the highest level of experience, analytical capabilities, structuring sclutions, and innovative financing ideas to our
clients. BofA’s bankers have been consistent market leaders in serving as sole or senior manager on financings for a wide range of
institutions across the United States, including UAMS. Since 2019, BofA is the #1 underwriter in the higher education sector, having
senior monaged 119 transactions for $12.7 billion and g 14.8% market share. Some of aur relevant recent higher education
assignments include senior managed transactions for the University of North Carolina at Chapel Hill, University of North Carolina at
Charlotte, University of Nebraska, Georgia Institute of Technology, Florida State University, Florida Atlantic University, Western
Michigan University, University of Oregon, Virginia Institute of Technology, Stanford University, and New York University, among others.
This leadership provides us significant current information about which accounts are purchasing higher education bonds and we will
put this real-time market intelligence to work to achieve highly competitive results at pricing.

Municipal Market Leadership: BofA has a long and rich history in the public finance sector and has ranked as the #1 senior manager
of municipal issues each year since 2012, and we continue this leadership in 2021. Over the last five years, BofA has been the #1

ranked underwriter of municipal bonds, serving as senior manager on 2,507 financings totaling more than $316 billion in par, over
$80 billion more than our closest competitor.

®* Robust Distribution Network and Willingness to Commit Capital: Our leadership is made possible in large part by the strength of
our wholly-owned distribution system — both retail and institutional — as well as our ability to use capital to support our clients’
offerings in the primary and secondary markets, BofA is able to utilize its leadership position with a broad range of retail and
institutional investors in order to comprehensively market both tax-exempt and taxable bonds through a balanced distribution system,
with the goal of maximizing the demand for and therefore potentially lowering the cast to the Board for its financing. With 17,534
domestic Merrill brokers in 691 retail offices nationwide, BofA s also a leader in the retail brokerage field, Within Arkansas we maintain
& retail affices, staffed with 62 financial advisars. Furthermore, 2n underwriter's ability and willingness to commit capital is also an
important component to ensuring a successful financing. With over $234 billion of total capital and over $12 billion of excess net

Effective May 13, 2019, 8afA Securities, Inc. is the new fegal entity for all institutianal business previously provided by Mercill Lynch, Pierce, Fenner & $mith Incorporated {"Mearrill"], while the
retail brokerage system of Bank of America Corporation ("BAC") continues to operate under Merrill. Bof& Securities, inc. and Merrill, which are affiliates within BAC, have entered intg an
exclusive retall distribution arrangement under which BafA Securities, Inc. may (i) distribute municipal securities to Merrill, which in turn may distribute those securities to retal investors
through the retail brokerage network of Merrill, and [ii) compensate Merrill for any bands it sells,

“Bank of America” and “BafA Securities” are the marketing names used by the Global Banking and Global Markets divisions of Bank of America Corporation. Lending, other commercial banking
activities, and trading in cenain financial instrurnents are performed globally by banking affitiates of Bank of America Corporation, including Bank of America, N.A, Member FOIC. Trading in
securities and financial instruments, strategic advisary, and other investment banking activities, are performed globally by investmpnt banking affilates of Bank of Amarica Corporation,
including, in the United States, 8ofA Securities, Inc. and Merrill Lyneh Professional Clzaring Corp., both of which are registered broker-dealers and Members of SIPC, and, in other jurisdictions,
by |oeally registered entites, BofA Securities, Inc. and Merrill Lynch Professional Clearing Corp. are registered as futures comimission merchants with the CFTC and are members of the NFA.

References to BofA Securities, Inc. herein refer to the institutional business of Merrifl Lynch, Plerce, Fenner & Smith Incorporated prior to May 13, 2019, and as of that date to BofA Securities,
Inc.
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capital, BofA has consistently ranked as one of the most highly capitalized investment banking firms in the country and we have a
proven track record of underwriting bonds in support of our clients’ transactions under all market conditions.

We sincerely appreciate the potential opportunity to be of service to the Board, UAF, and UAMS and it would be our firm’s privilege
to further develop our relationship with the University of Arkansas System. As always, please do not hesitate to call or email us with

any questions or comments.

Sincerely,

-:7£/ﬂ’7'

Ted Matozzo, Director
Mobile Phone: (267) 496-3279
Emaii: ted.matozzo@bofa.com

Sarah Strickland, Director
Mobile Phone: {908) 386-5821
Email: sarah.strickland@bofa.com

15 2

Brian Fitzpatrick, Vice President
Mobile Phone: (610) 209-6457
Email: brian.s.fitzpatrick@bofs.com
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WE ARE NOT YOUR MUNICIPAL ADVISOR OR FIDUCIARY. BofA Securities, Inc. {“BofA Securities”) is providing the
information contained herein for discussion purposes only either as an underwriter or in anticipation of being engaged
to serve as an underwriter. BofA Securities is not acting as your “municipal advisor” within the meaning of Section 158
of the Securities Exchange Act of 1934, as amended {the “Act”}, and does not owe a fiduciary duty to you pursuant to
the Act with respect to the information and material contained in this communication. BofA Securities is either serving
as an underwriter or is seeking to serve as an underwriter on a future transaction and not as a financial advisor or
municipal advisor. Anunderwriter’s primary role is to purchase securities with a view to distribution in an arm’s-length
commercial transaction with you and it has financial and other interests that differ from those of yours. BofA Securities
is acting for its own interests. You should discuss any information and material contained in this communicaticn with
any and all of your own internal or external municipal and/or financial, legal, accounting, tax and other advisors and
experts, as applicable, to the extent you deem appropriate before acting on this infermation or material.



Confidential Notice to Recipient

“Bank of America” and "BofA Securities” are the marketing names used by the Global Banking and Global Markets divisions of Bank of America
Corporation. Lending, other commercial banking activities, and trading in certain financial instruments are performed globally by banking
affiliates of Bank of America Corparation, including Bank of America, N.A., Member FDIC. Equal Housing Lender. Trading in securities and
financial instruments, and strategic advisory, and other investment banking activities, are performed globally by investment banking affiliates
aof Bank of America Corporation (“Investment Banking Affiliates”), including, in the United States, BofA Securities, Inc. and Merrill Lynch

Prafessional Clearing Corp., both of which are registered broker-dealers and Members of SIPC, and, in other jurisdictions, by locally registered
entities.

BofA Securities, Inc. and Merrill Lynch Professional Clearing Corp. are registered as futures commission merchants with the CFTC and are
members of the NFA.

Investment products offerad by Investment Banking Affiliates:
Are Not FDIC Insured * May Lose Value * Are Not Bank Guaranteed.

These materials have been prepared by one or more subsidiaries of Bank of America Corporation far the client or potential client to whom
such materials are directly addressed and delivered (the “Company”} in connection with an actual or potentifal mandate or engagement and
may not be used or relied upon for any purpose other than as specifically contempiated by a written agreement with us. These materials are
based on information provided by or on behalf of the Company and/or other potential transaction participants, from public sources or
otherwise reviewed by us. We assume no responsibility for independent investigation or verification of such information {including, without
limitation, data from third party suppliers) and have relied on such information being complete and accurate in all material respects. To the
extent such information includes estimates and forecasts of future financial performance prepared by or reviewed with the managements of
the Company and/or other potential transaction participants or obtained from public sources, we have assumed that such estimates and
forecasts have been reasonably prepared on bases reflecting the best currently available estimates and judgments of such managements {or,
with respect to estimates and forecasts obtained from public sources, represent reasonable estimates). No representation or warranty,
express or implied, is made as to the accuracy or completeness of such information and nothing contained herein is, or shall be relied upon
as, a representation, whether as to the past, the present or the future. These materials were designed for use by specific persons familiar
with the business and affairs of the Company and are being furnished and should be considered only in connection with other information,
orat or written, being provided by us in connection herewith. These materials are not intended to provide the sole basis for evafuating, and
should not be considered a recommendation with respect to, any transaction or other matter. These materials do not constitute an offer or
soficitation to self or purchase any securities and are not a commitment by Bank of America Corporation or any of its affiliates to provide or
arrange any financing for any transaction or to purchase any security in connection therewith. These materials are for discussion purposes
anly and are subject to our review and assessment from a legal, compliance, accounting policy and risk perspective, as appropriate, following
our discussion with the Company. We assume no obligation to update or otherwise revise these materials. These materials have not been
prepared with a view toward public disclosure under applicable securities laws or otherwise, are intended for the benefit and use of the
Company, and may not be reproduced, disseminated, quoted or referred to, in whole or in part, without our prior written consent. These
materials may not reflect information known to other professionals in other business areas of Bank of America Corporation and its affiliates.

Bank of America Corporation and its affiliates {collectively, the “BAC Group”) comprise a full service securities firm and commercial bank
engaged in securities, commodities and derivatives trading, foreign excthange and other brokerage activities, and principal investing as well
as providing investment, corporate and private banking, asset and investment management, financing and strategic advisory services and
other commercial services and products to a wide range of corporations, governments and individuals, domestically and offshore, from which
conflicting interests or duties, or a perception thereof, may arise. In the ordinary course of these activities, parts of the BAC Group at any
time may invest on a principal basis or manage funds that invest, make or hold long or short positions, finance positions or trade or otherwise
effect transactions, for their own accounts or the accounts of customers, in debt, equity or other securities or financia! instruments {including
derivatives, bank loans or other obligations) of the Company, potential counterparties or any other company that may be involved in a
transaction. Products and services that may be referenced in the accompanying materials may be provided through one or more affiliates of
Bank of America Corporation. We have adopted policies and guidelines designed to preserve the independence of our research analysts,
These policies prohibit employees from offering research coverage, a favorable research rating or a specific price target or offering to change
a research rating or price target as consideration for or an inducement to obtain business or other compensation. We are required to obtain,
verify and record certain information that identifies the Company, which information includes the name and address of the Company and
other information that will allow us to identify the Company in accordance, as applicable, with the USA Patriot Act (Title Il of Pub. L. 107-56
[signed into law Octoher 26, 2001)) and such other laws, rules and regulations as applicable within and outside the United States,

We do not pravide legal, compliance, tax or accounting advice. if any person uses or refers to any such tax statement in promoting, marketing
or recommending a partnership or other entity, investment plan or arrangement to any taxpayer, then the statement expressed herein is
being delivered to support the promation or marketing of the transaction or matter addressed and the recipient should seek advice based
on its particular circumstances from an independent tax advisor. Notwithstanding anything that may appear herein or in other materials to
the contrary, the Company shall be permitted to disclose the tax treatment and tax structure of a transaction {including any materials,
opinions or analyses relating to such tax treatment or tax structure, but without disclosure of identifying informatien or any nonpublic
commercial or financial information (except to the extent any such information relates to the tax structure or tax treatment}) on and after
the earliest to occur of the date of (i} public announcement of discussions relating to such transaction, {ji) public announcement of such
transaction or (iii) execution of a definitive agreement {with or without conditions) to enter into such transaction; provided, however, that if
such transaction is not consummated for any reason, the provisions of this sentence shall cease to apply.

©2021 Bank of America Corporation. all rights reserved. 1/2021



1. Executive Summary

Briefly describe why your firm is best quolified and suited to serve as senior manager for the proposed issues.

As the #1 senjor manager of all municipal issues each year since 2012, BofA has extensive experience serving as senior managing
underwriter for tax-exempt and taxable higher education financings. Our bankers and underwriters have successfully completed
transactions with a variety of structures on hehalf of both public and private institutions encompassing the entire credit spectrum. We
employ this deep and diverse expertise on behalf of our clients to effectively structure, market, and price transactions that work well
with our clients’ long-term strategic financial goals and achieve competitive pricing resuits.

For the 24 months ending June 30, 2021, we have served as book-running senicr manager on 103 negotiated, fixed rate, higher education
transactions for over $13.6 billion In par. Please see Appendix A for a detailed list of BofA's experience for this timeframe.

Below we summarize key attributes of our firm and team that we believe best qualify BofA to serve as senior manager for the Board's
proposed financing:

BofA Team of Experienced Senior Banking and Underwriting Professionals is Unmatched

M Senior bankers Ted Matozzo, Sarah Strickland, and Brian FitzPatrick have over 50 years of combined experience in public
finance with a focus on the higher education sector.

B Our University of Arkansas System investment banking and underwriting team is comprised of the same individuals that
served on the Board’s and UAMS’ Series 2021 Bonds and have proven expertise structuring, marketing, and distributing the
Board’s bonds. This team will be 100% engaged throughout the financing providing various innovative suggestions.

B Catherine Crews, Managing Director and senior higher education underwriter, will provide her extensive experience as a lead
underwriter at BofA for over 18 years and along with the rest of our fixed rate underwriters, who collectively have contributed
to our 29 years of repeated success as the #1 competitive underwriter.

Pricing/Underwriting Leadership in Municipals, Investment Grade, and Higher Education Debt

W For 2020 {and 2021 YTD}, BofA continues to be the #1 underwriter of municipal bonds, having senior managed $100.9 hillion
in par, representing a 14.0% market share.

Overall Municipal Ranking (2020
B Leading underwriter in the Investment Grade {taxable) market, having senior pa 8l )

managed over $203.9 billion in issuance, representing 13.2% market share,  gofa sEcuRITIES <5
(= ]

ranking BofA as #1 in 2020. -
B for 2020, BofA is the #1 underwriter of higher education issuances, having

senior managed $9.3 billion in par {ast year, representing 13.7% market share. o homn B

B Ranked #1 in corporate green bond underwriting since 2007. MomnStanler 5801

B Arkansas presence and direct financing experience with both the Board and e
UAMS that will benefit the Board in all phases of a transaction including o 0000 SO0 120000
structuring, credit, pricing, and distribution.

Capital Commitment Corporate 1G Ranking (2020)

B Abjlity and wiliingness to commit capital in various market conditions and  BofA SECURITIES 5~ 203,963
across business cycles (which has not been the case recently for several of our % Wimgan 199,300
competitors).

e 140570

B Willingness to backstop tax-exempt and taxable issues and underwrite
balances to support our desired pricing levels {rather than increasing the Geldman Sachs 119,908
interest rate to a clearing spread to place all bands), which provides investors

Morgan Stanley 113,313
confidence that the transaction is sold at levels for which there is support and
. . . . o 104,000 200,000
commitment by an active underwriter {examples of recent capital . .
commitments are provided on the following page). Higher Education Ranking (2020}

Tax-Exemnpt Forward-Delivery Experience. As the Board is aware post tax-reform,  gora securimies %55 T
advance refundings on a tax-exempt basis are no fonger permissible; however, an
alternative consideration is utilizing a current refunding on 2 tax-exempt basis using
forward-delivery bonds {for exampile, with respect to the UAF 2012A refunding). By Momgan Stankey %02
utilizing a tax-exempt forward-delivery, the Board would price the refunding bonds this

P Mcwgan 7,085

chi 6,73
year but delay the closing until the first business date a tax-exempt current refunding
is available. If selected as the Board’s senior manager, we will analyze all of the y 64%3
potential refunding candidates comparing both taxable advance refunding and tax- o 5,000 10,000

exempt forward-delivery current refunding structures and present the benefits and considerations to the Board to determine which
structure hest meets its financing objectives.
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2. Takedown and Underwriter Compensation

Please provide your takedown structurefs] per maturity and average takedown based on the estimated omortization schedules provided in Exhibit A. Additionally,
indicate whether your proposed takedown structure impacts vour abitity ond willingness to underwrite unsold bafances or il your fee proposaf is subject to change bosed
on refunding bond size. Please discuss your firm’s proposed designation ond fiability structure and if your fee propasol would chonge if the Board selected odditionat
firms to serve in the copocity as co-manager(s).

Underwriter Compensatlo?. Serwng‘ as .the Proposed Underwriter's Discount {Assumes Approximately $292.1 Million)
Board’s, UAF’s, and UAMS' underwriter is a

$ / bond % / bond %

priority for BofA and accordingly, we propase Proposed Takedowns by Maturity: Expense Detail:

what we believe are highly competitive fees Years 2022-2051 51.50 Dalcomp $0.06 $18.053
hased on today's market conditions for the IPREO 003 8,763
anticipated financing. We are committed to iDeal / News Service Wires*' 0.00 135
serving the Board and its constituent NY Tax 0.01 2,392
campuses with the highest level of GrossSpread Detaik cusip 0.00 1,280
professionalism and integrity and it is our hope ~ Average Takedown'!! $1.50  DTCFees 0.60 1,300
that our proposed takedowns demonstrates _Expenses {seedetail to right} 0.12 Other / Qut-of-Pocket > 0.01 2,500
the importance of the relationship to our firm. 1otal $162  Expense Subtotal $0.12  $34,423

. {1} Bosed on Base Case, estimated $232 Imminpar
Note that our fee proposal does not include an

expense line itemn for Underwriter’s Counsel as
we have assumed that fee is paid directly from
bond proceeds at closing.

{2} BofA will onty biff for octual out-af pocket expenses
3] Assuemes 3 syndicate members

As senior manager for the proposed transaction, BofA will sell Anticipated  Estimated Principal Average Takedown
the Board’s bonds on a best-efforts basis and our fee is not Campus Refunse”“ ; A 000 5d
subject to change based on refunding bond size. Furthermare, UAMS N/A 30:000:000 $1.50 per bond
we view our takedown structure as appropriate given current UAF Series 20124, 177,115,000  $1.50 per bond
market conditions and BofA propeses no underwriting fee at Series 20134,

this time. Subject to discussion with the Board and its financial Series 20144, and

advisar, if there are unsold balances of the bond issue at the Series 20154

conclusion of pricing and BofA agrees to underwrite such |Estimated Total $ 292,115,000 $150 aggregate
unsold balances to achieve a lower cost of capital on the per bond

transaction, BofA may propose an underwriting fee on the unsold balances at that time.

The underwriter's discount is an important consideration in selecting an investment banker to serve the Board, however; we
recommend that the Board also consider the bigger picture in evaluating underwriter proposals since the underwriter’s discount is
ultimately only a small percentage of the total cost of capital that the Board will incur when issuing the bonds. (n fact, using the base
case scenario, $1 in takedown equates to less than 1 basis peint of ali-in cost. We believe that the Board should alse consider some
other factors that could have a larger impact to the pricing: (1) the underwriter's ability to seil the Board’s bonds at competitive
interest rates by accessing the full range of potential investors {institutional and retail); {2) the underwriter's demonstrated track
record of using its capital to support highly competitive interest rates; {3) the underwriter's expertise in structuring debt issues for
similar credits; and {4} the underwriter’s prior experience and execution structuring and selling transactions for the Board.

Designation and Liability Structure. BofA is uniquely positioned to provide highly effective marketing, pricing and underwriting
capabhilities to Board for its proposed issuance. Given the contemplated issuance size, we believe that the Board could utilize an
underwriting syndicate that ensures the broad institutional and retail distribution of its bonds in order to achieve a highly competitive
cost of capital. Thus, BofA recommends the Board cansider the following underwriting syndicate structure: 1) selecting BofA as the
senior book-running manager; and 2} selecting 1-2 regional and/or minority-owned firms as co-managers that have a strong local
distribution network to complement BofA's distribution platform. Our fee proposal assumes BofA, as senjor manager, receives
approximately 70% liability and our fee would not change if the Board selected additional firms to serve as co-managers.

BofA’s primary goal as senior manager would be coordinating the financing team to meet the Board's objectives while ensuring fair
treatment of all firms on the underwriting team. Prior to going Into the market, we would discuss allotment policy with the Board and
its financial advisor to ensure that its objectives will be met. We would propose to allot bonds in order to reward firms that support
the financing with legitimate orders, We would also aim to diversify the buyer base by ensuring an appropriate degree of distribution
among firms and amaong different types of purchasers, so that no single group of investors can cantral the pricing process. inorder to

meet these objectives, we propose the following designation policy: 1) Arkansas Retail; 2) National Retail; 3) Group Net; and 4}
Member.
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retail buyers know that BofA, as the #1 underwriter of municipal bonds in both the negotiated and competitive markets and active
participant in the secondary market, has the ability provide future liquidity for their holdings.

For competitive reasons, as a policy we do not provide the exact volume of trades made by the firm or within a specific industry or
state; however, BofA has been an active supporter of the Board’s bonds in the secondary market. With a range of 316-474 total trades
for $41.7 to $62.6 miilion in par amount for the requested time period, BofA continues to demonstrate its support of the Board's bond
issues in the municipal market. Please note there are large number of smaller trades that provide investors much needed confidence
in purchasing additional smaller maturities, particularly for retail investors.

6. Distribution and Marketing Plan

o Discuss your fiem's investor refotions with the top investors for the University of Arkonsas System bonds and Nationaf Higher Education market. in vour firm’s
opinion, do you believe these relationships coutd drive more aggressive pricing for the System’s bonds? Pleuse discuss any other factors that you befieve positions
your firm to defiver the most aggressive pricing for the System’s bonds.

BofA has the ability to access buyers in each of the retail, middle market, and institutional markets. Few firms can consistently
demonstrate the ability to effectively balance local retail participation with the critical institutional presence necessary to work
towards the clients’ ultimate goal of obtaining highly competitive cost of funds. This batanced approach is made possible by BofA’s
wholly-owned retail distribution network. As a national leader in retail and institutional municipal bond distribution, BofA offers the Board
pricing leadership that regularly ranks as #1 in the industry and is backed by our extensive and comprehensive distribution system enabling
BofA to place the Board’s bonds wherever demand is greatest under virtually any market condition. We have prepared the following

marketing strategy for a fixed rate issue as well as an overview of our distribution capabilities. The table below provides a snapshot of
the BofA distribution network.

BofA Marketing and Distribution Network Highlights

Arkansas Retail Network Mational Retail Network Institutional Network
& Retail Offices 691 Retail Offices 28 Offices Nationwide
62 Financial Advisors 17,534 Retail Brokers 381 Financial Advisors

24 Municipal Sales Associates

BofA’s goal when distributing the Board’s bonds will be to increase demand by marketing and structuring the issue to appeal to a large
possible pool of investors. One of the critical components of our marketing plan will be to ensure that investors are educated on the
Board’s history and its numerous credit strengths, Hence, BofA will place significant effort on educating investors to create heightened
demand among targeted investors.

Retaif Investor Marketing Strategy. Retail demand wiil depend on market conditions and bond structure, the recent resurgence of
the traditional retail investor underscores both the renewed participation of retail and the clear view of retail appetite provided by
BofA’s retail netwaork. To capture any potential retail bid, we may recommend holding a retail order period with special rules giving
priority to Arkansas residents first, and then expanding to national and professional retail.

Institutional Investor Marketing Strategy. While retail distribution is important, the institutional sector will have the buying power
required to complete the Board's financing. Our institutional marketing program will focus both on getting existing institutional
investors to participate in the Board’s offering while also concentrating on adding new institutional investors who would be the most
likely candidates to buy the Board's paper.

Understanding who buys and at what levels allows an issuer/underwriter to strengthen important investor relations and proactively
educate/encourage certain buyers to increase their holdings. Such an analysis also clearly identifies those investors that are active in
a given state {Arkansas) or market segment (higher education) but not current halders of the specific obligor’s bonds. This can and will
result in a list of investors that can also be proactively targeted to expand an issuer’s buyer base, This outreach strategy involves
targeting not only the top holders of the obligor’s bonds, but also the top holders of the State of Arkansas and/or higher education
debt which are not current holders of the Board’s debt.

The foltowing Venn diagrarn displays this analysis. The diagram lists the top 10 reported holders of the Board’s bonds, State of Arkansas
bonds, and higher education bonds. Furthermore, the diagram provides a guideline of which institutional investors to focus on during
the marketing and education period of a bond sale. We also highlight the “outsiders” in the lists to the right to identify other top
investors that do not currently bhuy the Board’s bonds. We have found this too! to be an excellent mechanism for conducting effective
investor outreach. Educating the institutional marketplace about the Board’s credit will help develop acceptance and demand by these
investors. We would replicate this process for any proposed Board issuance.
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importantly, though, our approach leaves our underwriters to focus solely an the Board’s issuance and not the crowded 1z ndscape of
other corporate taxable transactions that may be in the market at the same time.

The flexibility provided by our “muni styfe” approach allows us to backstop taxable issues with a willingness to underwrite balances to
support market appropriate pricing levels {rather than increasing the interest rate to a “clearing spread” to place all bends) and provide
investors with the confidence that the transaction is sold at levels for which there is support and commitment by the active
underwriter. Furthermore, it allows us to mast efficiently price taxable bonds with muni-style features if/when desired by an issuer,
such as an amortizing structure and/or an embedded par cali {typically at a lower cost than in the IG market).

For exampie, BofA utilized this approach in the pricing of the Board’s and UAMS's Series 2021B taxable bonds this past spring and was
very successful garnering investor interest that resufted in some of the tightest spreads to UST that UAMS has ever received for one
of its issues.

m—.mli;%&mm. Page 9 BofA SECURITIES 5~



Appendix A

BofA Senior Managed Higher Education Deal List July 1, 2019 - june 30, 2021

A Bof A SECURITIES %5~









Appendix B

Risk Disclosures

o e
antamloﬁé:\&mﬂw BofA SECURITIE S ,//









UA

UNIVERSITY OF ARKANSAS SYSTEM
August 18, 2021
Ms. Gina Terry Ms. Amanda George Ms. Ann Bordelon
CFO Vice Chancellor for Finance, CFO Vice Chancellor for Finance
University of Arkansas System UAMS UA - Fayetteville
gterry@uasys.edu adgeorge@uams.edu bordelon@uark edu
Mr. Brian Carter Mr. Stephen Murphy Mr. Joshua McCoy
Director Senier Managing Consultant Director
PFM Financial Advisors PFM Financial Advisors PFM Financial Advisors
carterb@pfm.com murphys@pfrm.com meccoyj@pfm com

Dear Gina, Amanda, Ann, Brian, Stephen and Joshua:

On behalf of Crews & Associates, Inc. and Stephens tne. ("Crews and Stephens”), we greatly appreciate the
opportunity to jointly submit this propesal to continue serving as co-senior managing underwriters to the Board of
Trustees (the “System” or the "Board") and the University of Arkansas ("UAF") and the University of Arkansas for
Medical Sciences (UAMS™). With a combined 130-year history of operations in Arkansas, Crews and Stephens
are Arkansas's premier municipal finance firms. Because of this long history, we have developed an in-depth
knowledge of the Arkansas marketplace that is unmatched by any other firm. In reviewing this proposal, we ask
that you consider the following:

Crews and Stephens are the most experienced in offering tax-exempt and taxable Arkansas bonds, and
we have a long history of successfully serving UAF, UAMS, and ail of the other campuses in the System.
Qur firms consistently rank as the #1 municipal bond underwriters in Arkansas and UAF and UAMS can take
great comfort in working with a team that has proven record of successfully executing similar transactions. in

addition to working with local people that you know, continuity of service has many other benefits in delivering
the most efficient execution.

Crews and Stephens have the most experienced bankers, underwriters, and salesforce in Arkansas.
The team that we have assigned to the proposed transaction has over 150 years of combined experience
working with Arkansas municipal bond issuers. We also employ mere than 435 registered sales personnel
located in 19 offices across Arkansas.

Crews and Stephens have extensive municipal bond distribution capabilities in Arkansas. We provide
a distribution network of both retail and institutional sales offices in Arkansas and across the nation. In
Arkansas atone, we represent more than 25,000 retail and institutional accounis.

Crews and Stephens are Arkansas-based companies with deep ties to UAF, UAMS, and the System
and our commitment to service is not influenced by the size or location of the System’s campus. As
evidenced by our employee's involvement in numerous community activities in Arkansas, there is no greater
priority for us than our service to fellow Arkansans. It means everything to us.

In this response, we have attempted to answer each question completely and by doing so, establish our
qualifications and commitment to UAF, UAMS, and the System Thank you for your consideration.

Respectfully submitted,

R, (e

Paul Philiips Jason Holsclaw
Senior Managing Director Senior Vice President
Crews & Associates, Inc. Stephens inc.

501.978.630% 501.377.2474
pphillips@crewsfs.com : jason.holsclaw@stephens.com
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MSRB RULE G-23 DISCLOSURE

STEPHENS INC. AND CREWS & ASSOCIATES, INC. ARE NOT YOUR MUNICIPAL ADVISOR OR
FIDUCIARY. Stephens Inc. and Crews & Associates, Inc. propose to be the underwriters, and not the financial
advisors, for proposed securities to be issued by or on behalf of the Board of Trustees of the University of
Arkansas. The primary role of an underwriter, as distinguished from a financial advisor, is to purchase, or arrange
for the placement of securities in an arm’s-length commercial transaction between the issuer and the underwriter,
The underwriter has financial and other interests that differ from those of the Issuer. Stephens, Crews and their
affiliates engage in a broad range of securities transactions and activities, financial services and other
relationships from time to time that involves interests that differ from those of the Issuer. In the ordinary course
of business, Stephens, Crews or their affiliates (i) may at any time hold long or shoit positions, and, through
employees who do not have access to non-public information refating to this issue, may trade or otherwise effect
transactions, for its own account or the accounts of customers, in debt or equity securities of the lssuer or any
other prospective participant in the Issuer's project and (i) may at any time be pursuing, providing or arranging
financing or other financial or transactional services to such prospective participants or ta other issuers or market
participants. Please see Appendix C for underwriter disclosures.
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3. Underwriter’'s Counsel

Friday Eldredge & Clark LLP is serving in the capacity as bond counsel to both UAF and UAMS. Please
indicate whether your firm will be represented by counsel and provide the name of the firm or firms you
would propose to serve as underwriter'’s counsel (and the specific attorneys} with whom your firm would
propose to work with. Please also provide a fee estimate.

For the UAF transaction, we propose using Gorden Wilbourn of Kutak Rock, LLP, Little Rock, Arkansas, Mr,
Gordon Wilbourn has served in a similar capacity on UAF’s most recent and comparable financings. The
estimated not to exceed fee provided by Mr. Wilbourn is $45,000. If market conditions result in the UAF
refunding transaction being on the lower end of the estimated principal amount, the proposed fee wili not
exceed $40,000.

For the UAMS transactions, we propose using Gordon Wilbaurn of Kutak Rock, LLP, Little Rock, Arkansas.
Mr. Gordon Wilbourn served in a similar capacity on the most recent bond issue by UAMS. The estimated fee
provided by Mr. Wilbourn is $40,000 for the Various Facility Revenue Bonds and $30,000 for the Parking
System Revenue Bonds.

If Crews and Stephens are selected as the co-senior managing underwriters for all three transactions, Mr.
Wilbourn is agreeable to reducing the fees quoted above by $5,000 for each transaction and by $2,500 for
each transaction if Crews and Stephens are selected as the co-senior managing underwriters for two of the
three transactions.
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6. Investor Relations

Discuss your firm’s investor relations with the top investors for the University of Arkansas System bonds
and National Higher Education market. In your firm’s opinion, do you believe these relationships could
drive more aggressive pricing for the System’s bonds? Please discuss any other factors that you believe
positions your firm to deliver the most aggressive pricing for the System’s bonds.

Crews and Stephens have a demonstrated history of completing financings that are similar to the transactions
proposed for UAF and UAMS. Qur past record of performance which includes 46 underwritings for the
System’'s campuses since 2011 provides us with substantial expertise and knowledge regarding the top
investors and investor's preferences for the Systerm’s bond issues.

Some of the largest holders of the System’s bonds include entities such as the Vanguard Group, Inc., Northern
Trust Company, Berkshire Hathaway, State Farm insurance, Hartford Financial Services Group, Franklin
Advisors, MFS Investment Management, Sentry investment Management, and Blackrock Investment
Management to name a few. These institutional investors publish information regarding their holdings and
are known to municipal underwriters,

In addition to the largest institutional investors, Crews and Stephens trade tax-exempt and taxable bonds via
a balanced distribution system that targets middle-tier banks, trust funds, investment advisors and high-wealth
individuals. The combination of these companies and individuals continue to be the backbone of our success
in Arkansas.

Crews and Stephens also incorporate our sales and trading professionals into the marketing plan. These
professionals provide valuable information on comparable transactions in the marketplace. It is important to
know the types of transactions that have recently been offered in the market, how they were structured and
which buyers participated. The sales and trading professionals routinely communicate this information to the
investment banking team, which will also be shared with UAF, UAMS and the System.

With a combined service of 130 years and numerous underwritings for the System and its campuses for over
25 years, we have established an unmatched record of identifying the purchasers for the System's bonds.
There is a high probability that these established investor relationships will continue to drive the best pricing
for the proposed bond issues. While we have a proven record of targeting new and additional investors to
obtain the maost efficient financing, we anticipate that it will likely be the same dedicated investors that have a
history of paying what it takes to own the credit that will drive the final results. Investors appreciate our long-
standing connection to the System and our expertise in the Arkansas market. As previously mentioned, it is
extremely important to investors to know that they are able to obtain the best price if they decide to sell their
investment prior to maturity and it will be Crews and Stephens that provide this liquidity.
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By selecting Crews and Stephens, the System and its campuses will have access to the most experienced
investrnent banking professionals available in managing Arkansas higher education and healthcare bond
financings, and more specifically, the System's bond offerings. In fact, the senior bankers assigned to this
engagement have over 45 years of combined experience working on Arkansas higher education
transactions and have worked on numerous bond offerings on behalf of the System. This experience
provides us with a unique and thorough understanding of the existing debt structure and legal covenants. We
believe this knowledge not only enables us to be a trusted source of information, but also a team member who
can better assist in moving a particular offering forward in the mast efficient manner.

Crews and Stephens bring a talented team of professionals to this engagement that have meaningful, direct
experience with the System. This group is uniquely knowledgeable about the System's approach to debt
financing, specific issues related to selected markets, and the importance of minimizing the cost of borrowing.
The team that we have assigned to this engagement is summarized in the chart below with the resumes on
the following pages.

UNIVERSITY OF ARKANSAS SYSTEM

65 s — Cor Ciri ot Stephens Stephens

PAUL PHILLIPS LEO WILCOX LARRY BOWDEN DENNIS HUNT

SH. MANAGING DIRECTOR HEAD OF MUNICIPAL TRADING EXECUTIVE VICE PRESIDENT EXECUTIVE VICE PRESIDENT
| | { ]

€ (riec R TN Stephens Stephens

DAVID DOWNS BRENT WHISNANT ADAM WARQ JASON HOLSCLAW
ANALYST LEAD UNDERWRITER SR. VICE PRESIDENT SR. VICE PRESIDENT
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In the course of our engagement, Crews and Stephens will provide a comprehensive scope of services to
ensure that all aspecis of the financing are managed properly and efficiently. Our team will also continue to
provide ongoing consultation to the System, UAF, and UAMS as needed. Given our firms history with System
and the various campuses, we are confident that the transactions can be done quickly and efficiently.

Below, we have specifically described the investment banking services that will be provided in connection with

the proposed financing. As always, our services can be modified to better meet the needs of UAF, UAMS.
and the System.

Finalize the Plan of Finance
Working with PFM, this initial phase will require the investment banking team to:
» Evaluate structuring alternatives of the potential refundings and advise as o the advantages and
disadvantages of each financing option.
» Assist each campus by reviewing outstanding and proposed financing terms, as well as legal
documents that govern the System and the issuance of debt.
= Finalize and coordinate the timetable for the proposed transactions.

Planning, Scheduling and Legal Document Preparation

In conjunction with PFM, we will coordinate the activities of the financing team and monitor the timetable
throughout the issuance process. These activities include the scheduling an initial organizational
meeting/conference call and all subsequent meetings or calls with the finance team. It wili be the team’s
responsibility to ensure that each transaction proceeds efficiently and remains on scheduie.

Some of the activities in this area will include the following:
s Review the legal framework of the financing documents with the Systern, the campus and its counsel,
» Coordinate the reconcitiation of differences in document form and substance throughout the drafting
process.
= \Work with the rating agency to meet the timetable.

Rating Agency Meetings
Over the years, Crews and Stephens have been clasely involved in the System's rating agency dialogue. The
scope of services has ranged from big-picture topics to presentation content and detailed meeting logistics.

Below, we have included a partial list of services in this area of work that if selected, we plan to coordinate
with PFM.

+ Assistance with drafting of rating agency presentation. Crews and Stephens have brought more
Arkansas higher education issues to market than any other firm. We are extremely familiar with the
questions and criteria that Moody's will use in determining bond ratings. As such, Crews and
Stephens are well positioned to provide meaningful input into the drafting of the rating agency
presentation.

* Preparing for the rating meeting(s). In conjunction with PFM, Crews and Stephens will prepare a
list of expected questions before the rating agency meeting. These questions will be based upon the
nistorical experience with the rating agency and the System.

» Coordinating the logistics of the meetings. The team will continue toc manage meeting logistics,
arrange meeting times and schedules, provide copies of materials, print books, set up conference
iines, take notes and create summaries of the meetings.
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* Coordinating follow-up with the rating agency. Crews and Stephens will take an active role in the
follow up work with the rating agency and wilt communicate with the rating anaiysts to help frame the
System and the campuses in the most favorable light.

¢ Review and coordination of comments to draft reports. When a draft report is circulated, we will
proof the report and heip coordinate the comments from other members of the financing team.

e Assist with ongoing dialogue and strategy. The interaction of the System and the campus with
the rating agency does not stop at the end of the meetings. As appropriate, we wili assist the System
with rating agency outreach in order to brief the analyst on strategic initiatives or on the release of
financial news.

Preparation of the Offering Documents
The proposed issues will be offered te the public by means of a preliminary official statement. This document
will provide a description of the System and the campuses and disclosure of material facts affecting overall
operations. Preparation and review of the preliminary official statement will be the responsibility of bond
counsel, underwriters, underwriters' counsel, the System, UAF, UAMS, PFM, trustee, and auditor. The
investment banking team will:
¢ Review and comment on the preliminary and final official statements
» Prepare the sources and uses of funds and debt service schedules for inclusion in the preliminary
and final official statements as directed by PFM,
» Assure that the preliminary and final official statement form is consistent with the expectations of the
rating agency, bond counsel, and investors, as well as fulfilling current regulatory disclosure
reguirements.

Marketing of the Bonds
Crews and Stephens will be responsible for the development of a plan that will position the bonds in the
marketplace in an advantageous manner. Much like our work for the System in years past, this plan will
include;
» Preparing reports, financial data and other information necessary for the successful marketing of the
debt.
» Developing strong investor interest in the offering to ensure receipt of a competitive interest rate for
this issue.
« Conducting an intensive pre-sale effort in order to simulate demand for the bonds and ensure an
aggressive market rate from existing bondholders, as well as new investors.

* Stimulating investors’ interest in by utilizing the firms' Arkansas offices and in-state registered sales
professionals,

Bond Sale
In connection with the actual sale of the bends, we will:
« Make recommendations concerning the timing of the sale of the bonds and such technical details as
principal amounts, maturities, interest coupons, redemption features, etc.
* Inform the System and campus ieadership of trends and conditions in the municipal bond market,
including interest rates, comparable issues, new issue volume and other significant factors that may
affect the finat debt service cost on the proposed borrowing.

« Prepare and place, as appropriate, public advertising for the bond issue.

+ Commit to purchase any unsold bond balances at price levels that are competitive within the
marketplace.

» Coordinate activities necessary to assure a smooth and timely closing.

\lt‘
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Continuing Services

As we have historicaily demonstrated, the scope of Crews’ and Stephens' investment banking services
extends past the initial issuance of the bonds. The team will continue to provide the following engoing services:

¢+ Continue to maintain a secondary market for the bonds,

» Maintain an ongeing relationship and provide assistance on financing aspects of capital and strategic

planning.

Monitor the market on an ongoing basis to determine if outstanding indebtedness should be refinanced
or restructured.

* Assist the System in evaluating indebtedness and parity bond requirements for continuing disclosure
filing.

.
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APPENDIX C:

Underwriters’ Disclosures
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The following disclosures are required by the Municipal Advisor Rule adopted by the Securities and Exchange Commission
{SEC) (codified at 17 CFR 240.15Bat-1 through 240.15Ba1-8) {the “MA Rule") and MSRB Rule G-17.1

Stephens Inc. and Crews & Associates, Inc. (the "Underwriters”) understand that the University of Arkansas System (the
"lssuer”) is aware of the MA Rule and the exclusion from the definition of “municipal advisor” for a firm providing “advice” in
response to the RFR. We understand that the RFR was sent to at least 3 financial services firms. The Issuer understands
that advice given by the Underwriters in responding to the RFR was given by the Underwriters with the understanding that
they are serving as underwriters and not as a municipal advisor to the tssuer.

The Underwriters propose to serve as an underwriter for the bonds, and not as a financial advisor or municipal advisor, in
connection with the issuance of the bonds.

As part of our services as underwriter, the Underwriters may provide advice concerning the structure, timing, terms, and
other similar matters concerning the issuance of the bonds. The information below is provided to give the issuer notice of
potentiai conflicts of interest that may affect the Underwriters when serving as underwriter to the System.

As the issuer of the Bonds, you will be a party to the bond purchase agreement and certain other legal documents to be
entered into in connection with the issuance of the Bonds, but the material financial risks described in this letter wili be borne
by the obligor, as set forth in those legal documents.

The primary role of an underwriter, as distinguished from a municipal advisor, is to purchase, or arrange for the placement
of securities in an arm's-length commercial transaction between the issuer and the underwriter. The Underwriters have
financial and other interests that differ from those of the Issuer.

. Disclosures Concerning the Underwriter's Role:

Please be notified that the MSREB requires us to provide the following disclosures:

(i) MSRB Rule G-17 requires an underwriter to deal fairly at all times with both municipal issuers and
investors.
i} The underwriter’s primary role is to purchase the Bonds with a view to distribution in an arm’s-

length commercial transaction with the Issuer. The underwriter has financial and other interests that differ
from those of the Issuer.

(i) Unlike a municipal advisor, an underwriter does not have a fiduciary duty to the Issuer under the
federal securities laws and is, therefore, not required by federal law to act in the best interests of the |ssuer
without regard to its own financiat or other interests.

(iv) The underwriter has a duty to purchase the Bonds from the Issuer at a fair and reasonable price,
but must balance that duty with its duty to sell the Bonds to investors at prices that are fair and reasonable.?

! Please see MSRB Motice 2012-25 (May 7, 2012), Interpretive Notice Concerning the Application of MGRB Rule G-17 to Underwriters
of Municipal Securities (effective August 2, 2012).

? The duty of the underwriter to purchase bonds at a fair and reascnable price applies if and when the underwriter enters into a bond
purchase agreement under which the underwriter agrees ta purchase the bonds
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(v) The underwriter will review the official statement for the Bonds in accordance with, and as part of, its
responsibilities to investors under the federal securities laws, as applied to the facts and circumstances of
this transaction.®

The Underwriters and their affiliates engage in a broad range of securities transactions and activities, financial services
and other relationships from time to time that involve interests that differ from those of the Issuer. In the ordinary
course of business, the Underwriters or its affiliates (i) may at any time hold long or short positions, and, through
employees who do not have access to non-public information relating to the offering, may trade or otherwise effect
transactions, for its own account or the accounts of customers, in securities of the Issuer or other prospective
participants in this project and (i) may at any time be pursuing, or providing or arranging financing or other financia or
transactional services to such prospective participants or to other issuers or market participants. The Underwriter acts,
and may act, as an underwriter, placement agent, financial or municipal adviser, investment banker, broker, dealer,
investor, lender or in other capacities for other persons who wish to pursue financing transactions or engage in other
transactions, and contacts, and may contact, the same potential investors or transaction counterparties on behalf of
multiple persons. The Underwriters shall have no obligation to disclose to the Issuer any of such interests, transactions,
activities or financial services.

I1.Disclosures Concerning the Underwriter’'s Compensation:

The Underwriters will be compensated by a fee or an underwriting discount that will be set forth in the bond purchase
agreement, which will be negotiated and entered into in connection with this offering. The amount of the fee or discount
is typically negotiated between the issuer and the underwriter before bonds are actively marketed to prospective
investors. Payment or receipt of the underwriting fee or discount will be contingent on the closing of the transaction and
the amount of the fee or discount may be based, in whole or in part, on a percentage of the principal amount of the
bonds sold. While this form of compensation is customary in the municipal securities market. it presents a conflict of
interest since the underwriter may have an incentive to recommend to an issuer a transaction that is unnecessary or to
recommend that the size of the transaction be larger than is necessary.

Underwriters typically pay a percentage of the underwriting spread to sales personnel parlicipating in seliing the bonds
toinvestors, As aresult, sales personnel may experience greater motivation to sell bonds that carry a larger underwriting
spread and correspendingly higher payments to such sales personnei in connection with their sales of the bonds to
investors and may experience relatively less motivation to sell bonds that carry a smaller underwriting spread and
correspondingly lower payments to sales personne! in connection with their sales of the bonds. These factors could
affect the motivation of sales personnel to devote their time and efforts to making sales in this proposed offering.

11l.Disclosures Concerning Fixed Rate Municipal Securities Financing:

Since the Underwriters expects to recommend to the Issuer a fixed rate financing structure for this transaction, attached
is & description of the material financial characteristics of a fixed rate bond financing structure, as well as a description
of material financial risks of the financing that are known or reasonably foreseeable at this time.

In accordance with the requirements of MSRB Rule G-17, if the Underwriters recommend to the Issuer other potential
financing alternatives, we would expect to supplement this information to provide disclosure of the material financial
characteristics of the alternative financing structure recommended, as well as a description of material financial risks of
the financing that are known or reasonably foreseeable at that time.

V. Additional Conflicts Disclosures:

Trustee Kelly Eichler's spouse is an officer of Stephens Inc.

¥ Under federal securities law, an issuer of securities has the primary responsibility for disclosure to investors. The review of the official
statement by the underwriter is solely for purposes of satisfying the underwriter's obligations under the federal securities laws and

such review shauld not be construad by an issuer as a guarantee of the accuracy or completeness of the information in the official
staternent
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Fixed Rate Bonds*

The following is a general description of the financial characteristics and security structures of fixed rate municipal bonds
(‘Fixed Rate Bonds"), as well as a general description of cerain financial risks that you should consider before deciding
whether to issue Fixed Rate Bonds.

Financial Characteristics

Maturity and Inferest. Fixed Rate Bonds are interest-bearing debt securities issued by state and local governments,
political subdivisions and agencies and authorities. Maturity dates for Fixed Rate Bonds are fixed at the time of issuance
and may include serial maturities (specified principal amounts that are payable on the same date in each year until final
maturity) or one or more term maturities (specified principal amounts that are payable on each term maturity date) or a
combination of serial and term maturities. The final maturity date typicaily will range between 10 and 30 years from the

date of issuance. Interest on the Fixed Rate Bonds typically is paid semiannually at a stated fixed rate or rates for each
maturity date,

Redemption. Fixed Rate Bonds may be subject to optional redemption which allows you, at your option, to redeem some
or all of the bonds on a date prior to the scheduled maturity, such as in connection with the issuance of refunding bonds
to take advantage of lower interest rates. Fixed Rate Bonds will be subject to optional redemption only after the passage
of a specified period of time, often between five to ten years from the date of issuance and upon payment of the redemption
price set forth in the bonds, which may include a redemption premium. You will be required to send a notice of optional
redemption to the holders of the bands, usually not less than 30 days prior to the redemption date. Fixed Rate Bonds with
term maturity dates also may be subject to mandatory sinking fund redemption, which requires you to redeem specified
principal amounts of the bonds annually in advance of the term maturity date. The mandatory sinking fund redemption
price is 100% of the principal amount of the bonds to be redeemed.

Security

Payment of principal of and interest on a municipal security, including Fixed Rate Bonds, may be backed by various types
of pledges and forms of security, some of which are described on the following page.®

General Obligation Bonds

“General obligation bonds™ are debt securities to which an issuer's full faith and credit is pledged to pay principal and
interest. If you have taxing power, generally you will pledge to use ad valorem (property) taxing power to pay principal
and interest. Ad valorem taxes necessary to pay debt service on general obligation bonds may not be subject to state

constitutional property tax millage limits {an unlimited tax general cbligation bond). The term “limited” tax is used when
such limits exist.

General obligation bonds constitute a debt and depending on applicable state law, may require that you obtain appraval
by voters prior to issuance. In the event of default in required payments of interest and/or principal, the holders of general
obligation bonds may have certain rights under state law to compel you to impose a tax levy.

Although Fixed Rate Bonds generally are not ‘complex municipal securities financings” for purposes of MSRE Rule G-17, the
underwriter nevertheless may wish to provide disclosures regarding Fixed Rate Bonds in certain circumstances, depending on the level
of sophistication and expetience of the issuer and its personnel. Under MSRB Rule G-17, the underwriter must provide an issuer with
disclosures about complex municipal securities financings that they recornmend for a negotiated offering

® The discussion of security characteristics is limited to general obligation and reverue bond structures. This summary should be
expanded and modified, as necessary, for other security structures, such as bonds that are secured by a double-barreled plaedged
{general obligation and revenues), annual appropriations or a moral obligation of the issuer or another government entity.

Stephens
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Revenue Bonds

“Revenue bonds” are debt securities that are payable only from a specific source or sources of revenues. Revenue bonds
are not a pledge of an issuer’s full faith and credit and an issuer is obligated to pay principal and interest on revenue
bonds only from the revenue source(s) specifically pledged to the bonds. Revenue bonds do not permit bondholders to
compel you to impose a tax fevy for payment of debt service. Pledged revenues may be derived from operation of the
financed project or system, grants or excise or other specified taxes. Generally, subject to state law or local charer
requirements, you are not required to obtain voter approval prior to issuance of revenue bonds. if the specified source(s)
of revenue become inadequate, a default in payment of principal or interest may occur. Various types of pledges of
revenue may be used to secure interest and principal payments on revenue bonds. The nature of these pledges may
differ widely based on state law, the type of issuer, the type of revenue stream and other factors.

The description above regarding “Security” is only a brief summary of certain possible security provisions for the bonds
and is not intended as legal advice. You should consult with your bond counsel for further information regarding the
security for the bonds.

Financial Risk Considerations

Certain risks may arise in connection with your issuance of Fixed Rate Bonds, including some or all of the following:

{ssucr Default Risk

You may be in default if the funds pledged to secure your bonds are not sufficient to pay debt service on the bonds when
due. The consequences of a default may be serious and depending on applicable state law and the terms of the
authorizing documents, the holders of the bonds, the trustee and any credit support provider may be able to exercise a
range of available remedies against you. For example, if the bonds are secured by a general obligation pledge, you may
be ordered by a court to raise taxes. Other budgetary adjustments also may be necessary to enable you to provide
sufficient funds to pay debt service on the bonds. if you agree in the bond issue to rate covenants, additional bond tests
or other financial covenants, these may constrain your ability to operate and to issue additional debt. If you do not comply
with these covenants, they can result in a default under the bond documents. If the bonds are revenue bonds, you may
be required to take steps to increase the available revenues that are pledged as security for the bonds. A default may
negatively impact your credit ratings and may effectively limit your ability to publicly offer bonds or other securities at
market interest rates. Further, if you are unable to provide sufficient funds to remedy the default, subject to applicable
state law and the terms of the authorizing documents, you may find it necessary to consider available aliernatives under
state law, including (for some issuers) state-mandated receivership or bankruptcy. A default also may occur if you are
unable to comply with covenants or other provisions agreed to in connection with the 1ssuance of the bonds.

This description is only a brief summary of issues relating to defaults and is not intended as legal advice. You shouid
consult with your bond counsel for further information regarding defaults and remedies.

Redemplion Risk

Your ability to redeem the bonds prior to maturity may be limited, depending on the terms of any optional redemption
provisions._ In the event that interest rates decline, you may be unable to take advantage of the lower interest rates which
could be applied to reduce debt service.

Refinancing Risk

If your financing plan contemplates refinancing some or all of the bonds prior to maturity (for example, if you have term
maturities or if you choose a shorler final maturity than might otherwise be permitted under the applicable federal tax
rules), market conditions or changes in law may limit or prevent you from refinancing those bonds when required. Further,
limitations in the federal tax rules on advance refunding of bonds (an advance refunding of bonds occurs when tax-
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exempt bonds are refunded more than 90 days prior to the date on which those bonds may be called) may restrict your
ability to refund the bonds to take advantage of lower interest rates.

Reinvestment Risk

You may have proceeds of the bonds to invest prior to the time that you are able to spend those proceeds for the
authorized purpase. Depending on market conditions, you may not be able to invest bond proceeds at or near the rate of
interest that you are paying on the bonds, which is referred to as “negative arbitrage”.

Tax Compliance Risk

The issuarnce of tax-exempt bonds is subject to a number of requirements under the United States Internal Revenue
Code, as enforced by the Internai Revenue Service (IRS). You must take certain steps and make cerlain representations
prior to the issuance of tax-exempt bonds. You also must covenant to take certain additional actions after issuance of the
tax-exempt bonds. A breach of your representations or your failure to comply with certain tax-related covenants may
cause the interest on the bonds to become taxable retroactively to the date of issuance of the bonds, which may result in
an increase in the interest rate that you pay on the bonds or the mandatory redemption of the bonds. The IRS also may
audit you or your bonds, in some cases on a random basis and in other cases targeted to specific types of bond issues
or tax concerns. If the bonds are declared taxable, or if you are subject to audit, the market price of your bonds may be
adversely affected. Further, your ability to issue other tax-exempt bonds also may be limited.

This description of tax compliance risks is not intended as legal advice and you should consult with your bond counsel
regarding tax implications of issuing the bonds.
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CONFIDFMTIAL

August 18, 2021

Ann Bordeion Amanda George Gina Temy

Vice Chancellor for Finance & Administration  Vice Chancellor for Finance & CFQ Chief Financial Officer
University of Arkansas. Fayettevills University of Arkansas for Medical Sciences  University of Arkansas System
bordefon@uark.edu adgeorge@uams.edu glerry@uasys.edu

Is. Bardelon. Ms. George and Ms. Terry:

J.P. Morgan Securities LLC {"J.P. Morgan'} is pleased to submit our proposal to provide undenwriting services fo the University
of Arkansas System {the "System”) for the upcoming series of bonds fo be issued by the Board on behalf of the University of
Arkansas, Fayetleville ("UAF") and the University of Arkansas for Medical Sciences ("UAMS"). Our praposal draws from our
extensive higher education financing experience as we are aclively engaged with a broad range of the System's peer
institutions. Qur proposal demonstrates J.P. Morgan's ability to be an integral partner to the System: we offer the System a
dedicated team of higher educalion investment bankers from an industry teading public finance platform as well as the
resources of a comprehensive, U.8.-based investment bank, which we believe will enable us to achieve competitive interest
rates for the System. Achieving a competitive cost of capital is particularly important for financings of this size (385 million -
$177 milion). and J P Morgan has considerable transaction experience underwriting financings of similar size. We appreciate
our past opportunities to parlicipate in the System's underwriting syadicate, including leading the UAF Series 2016A&B Bonds
and co-maraging the UAMS Series 2018448 Bonds. and we would be honored fo execute these important finascings on
behalf of the System  As you review our proposal, we share the following differentiating factors:

CapiTaL PosiTion. In times of firancial market uncerainty, our firm is distinguished by the stability of our balance sheet,
providing reassurance to our issuing clients and investors in all market conditions. J.P. Mergan's fortress balance sheet
provides significant support and flexiaitity for our undenmiiting desk to achieve aggressive pricing. First. J P. Morgan stands
ready to undenarite certain unsold batances in order to hold the fine on a proposed pricing scalz, avoiding the need to adjust
maturities in order fo clear usold balances. Second, our trading desk is active in the secondary marke?, providing liquidity to
inttiel buyers of ire System’s Bonds. Investors know that J P Morgan benefits from a signif cant capita! base, which provides
comiost that secondary liguidity will be available if needed. Our significant capital position of more thaa $286 bilion in total
capital as of 202021 is crucial for the progosed financing size.

DisTRIBUTION NETWORK. The University of Arkensas is a brand name recogaized througho.it the United States giving the UAF
and UAMS Bonds the potential to draw national interest, Although Arkansas retail investors and specific in-state institutional
support can provide a fringe benefi:, the majority of past UAS buyers and curren’ bondholders (by dollar amounty are praminent,
national bend investors. J P. Morgan has long-standing relationships with these investoss and maintains ongoing dialogue to
best understand current buying preferences. When working to exscute a bond offering of this size, a broad order book budt
upon significant anchor arders vil drive aggressive pricing. Whan J.P. Morgan was given i's one opgortunity to lead a
transaction for the UAF campus, the final order book included 45 new buyers of the credit, evidencing JP Morgan's deep
invesior relationships and superior distribution capabilities

UNDERWRITING EXPERIENCE. For a financing of this size, the System should consider the requisite experience of each member
of the undenwriting pooi. Municipal finance underwriting expearience, particularty for higher education and heaithcare clienis
will be instrumental in executing the vpcoming Fnancings. J.P. Morgan specializes in larger transactions (i.s. greater than
5100 million). especially for igher education and healthcare issuers. and will leverage our aforementioned cepital position
and distibution network to drive aggressive pricing. Additionally, with respect to UAMS' proposed transactions, we will work
diligently to position e UAMS Bonds as a higher education credt, as compared to a naalthcare name that ofian leads to
wider spreads and a higher cost of capital. Qur banking team has desp experience working with publs universities that have
a significant portion of revenues derived from healthcare oparations. In recent years we have partnered with the University of
Virginia. University of Texas System and the University of California, among others. to explain to investors the substantial
nigher education-spacific revenue base, amang other facters which provide ongaing stability far the credit The more investors
understand this vnigue credit structurs to be a higher education credit, the tighter our syndicate can push pricing jevels,

We appreciate this opportunity to present our gualifications and ‘deas We appreciate the refationshia that UAMS, UAF, the
System and the Board have with other members af the undenwriting pool; however. we firmly believe JP. Morgan is bast
positioned to achieve a competiiive cost of cap’tal for the System. We welcome fhe apporiunity to work with other firms as co-
managers in order to achievs broad in-state distribution and recognize those firms' s'gificant in-state contributions. Thank
yau for your consideration and p'aase do not hesitate to contact us with any questions or for additional informatio.
Sincerely,

7/ ¥ n ;’:,~ YA

p7

Vincent Clarke, Exscutive Director (Primary Contact) Jim Costella, Manaying Director
(212} 270-0855 (212) 270-1110

vincent clarke@jpmargan.com jamas.e.costello@jpmorgan.com

Cc: Joshua MzCay. Brian Carter, Step-en Murphy: Priv Financial Advisors LLC
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1. Executive Summary

J P Margan proposes to serve as senior manzger for the upcoming UAF and UAMS transactions, and we will dedicate
the full complement of cur banking and undenwriting platform if selected in this casacity. However, in the event that the
campuses and the System do not sefect J.P. Morgan as senior manager, we wouwld also seek consideration to serve as
co-manager. J P Morgan is experienced in virtually every aspect of public finance and brings depth and breadth in all
key facets of a public bond offering, including structuring. marketing. underwriting and distribution and cur distingt
combination of sector expertise and firm resources would alow J.P. dtorgan to bring value to UAF, UAMS and the
System in any capacity. Below we expand on (i} our higher education and healthcare sector experience; (i) our capital
position and emphasis on client commitment: and {iii} our efforts to provide continued thought leadership to the System
outside of transaction specific discussions, including innovative ideas for the System’s consideration.

|. SECTOR EXPERTISE

J.P. MORGAN COMMITMENT TQ HiGHER EDUCATION ISSUERS AND HIGHER EDUCATION UNDERWRITING EXPERIENCE.

J P horgan has worked with higher education clients for more than 30 years and is a market leader in the higher
education sector. Our tan-person Higher Education and Not-for-Profit Group is one of the largest coverage groups within
J.P. Morgan's Public Finance Depariment Our team is well positioned to serve the System as an experienced parner
with an understanding of the System's various credits, existing funding model and financing objectives As a markel
lzader, we biing relevant and exiensive experience working on tax-exempt and taxable transactions of varying sizes -
from $15 miliion to more than S2 billion -~ and across the credit spestrum. Since 2318, our team has fed or jointly managed
92 transactions with an aggregate par amount of more than $25 billion for our higher education clients - including 43
transactions totaling more than §13 bilion for public universities.

the core banking team for the University of Arkansas brings direct and relevant higher education experience in managing
fransactions for simitar institutions. working with premier public universities and university systems, many with farge
healthcare components and a constderabla portion of eperating revenues derived from healthcare operations In addition
to prior work with the System and UAF, specific experience includes partnering with the University of Texas System
University of Virginia. University of California, California State University System, Texas A&M Univessity System,
University of Norih Texas System Aubum University, University of No-th Carofina at Chapel Hill, University of Michigan
Universty of Colorado, University of Missour. and University of Utah. among others

COMPREHENSIVE UNDERSTANDING oF UAMS aND SECTOR EXPERTISE,

UAMSIs an integrated health care system which includes six schools including medicine, nursing and pharmacy, among
otners UAMS serves a critical ro'e as the State’s only comprehensive academic medical center and targest public
employer The UAF and UAMS campuses generzte the majority of sponsored research for the System, and
UANSiUniversity Hospital patient care revenus is the largest contributor to the System's total revenue, making up naarly
40% of operating revenue in fiscal 2020. Similar to many of its public and private university peers across the country,
UAMS' sizeable healthcare enterprise provides both opportunit'es and challenges for the Universily and the System as
a who's, Particularly considering the COVID disruption experienced last year, investors and rating analysts are
focused on the long-term financial risks and cash flows between an academic institution and its healthcare
partners, which leads to a higher degree of required creativity and preparedness in bringing a credit structure
and story like UAMS to the capital markets. The combined efforts of our higher education team and not-for-profit
("NFP"} healhcare group contribute to our market leadership. and our expettise includes tradilional banking services
such as underwriting securities as well as assisting oJr clients with preliminary credit analysis and partnesing to develop
and execute rating agency strategy and investor oufreach

In addition to our higher education invastment banking efforts J.P. Morgan is a market leader i1 the NFP healthcare
sector nationaily. Our NFP healthcare group consists of 18 professionals dedicated solely to healthcare banking Having
served as undenwriter on rear'y 534 bi'lion of tax-exempt and taxable healthcare debt offerings. J.P. Mosgan has ranked
as e number one or number bvo undanwiter of NFP healthcare transactions in each year singe 2018 More specifically,
in partnership with our higher ed.cation ieam, the NFP healtncare team has significant experience brirging academic
medical ceniers to the capital markels parlicularly those with strong state ties As previously mentioned, these
institutions often have unigue features that need to be effeciively communicated to the investor community, including
payment arrangements between the health systew/hosgital and university. physician arrangements, corporata structure,
ownesship and board represeniation, amang others,

A differentating factar far J.P. iorgan as lean undenwriter is our experience marketing subordinate credits I a markat
characterized by "risk-on” behavior and investors seeking additional yield wherever possible, J.P. Morgan is eager to
lzad the syndicate to drive aggressive pricing, tightening the spread betwezn the main and subordinste cradits For an
institution with the reputation and craditworthiness of UAMS, we beleve a subordinate credit should prce close to the
main credit. Tnoughtiul indenture fanguage and the marketing process with investors will be imparative; educating
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investors and providing comfort around the subordinate credit structure will be important to achisve beneficial pricing.
J.F. Morgan has significant experience to lead the syndicats in a successful pricing

ll. UNMATCHED CAPITAL STRENGTH AND DEMONSTRATED WILLINGNESS TO COMMIT CAPITAL. J.P. Morgan's forlress
balance sheet. unique among offier national and regional firms, provides significant support and flexibility for our
underwriting desk to achieve aggressive pricing. and we welcome the apporlunity to deploy our balance sheat ko support
the System. as appropriate. First, J.P. Morgan stands ready to underwrite cerlain unsald balances in order to hold the
line on a proposed pricing scale, avoiding the need to adjust maturities in order to clear unsold balances. Second. our
trading desk is active in the sacondary market, providing liquioity to initial buyers of the System's bonds. Invesiors know
that J P Morgan benefits from a significant capital base, which provides comfort that secondary liquidity wilt ba available
if needed. J.P. Morgan can provide value for targe transactions wheare other banks do not have the size to support the
transaction. as well as camplex transactions n which our expertise in the higher education sector and comfort with
complex risk exposure enables our firm 1o execute such transactions. Since 2020 J.P. Morgan has underwritten
approximately 5980 milion in unsold bafances across 110 transactions for our municipal clients, including approximately
$167 midion for higher education issuers.

Given the size of the proposed transactions relative to other System bond offerings, a key consideration for the System
in sefecting a senior managing underwriter should be the underwriter's abiity and willingness to put its capital strength
to work on behalf of its issuing clients, especially during times of market volatifity. By way of example. on the UAMS
transaction priced in 2019. the senior manager struggled under difficult market conditions to secure orders for the bonds.
Rafher than making a bid to underwrite the bonds, the senior manager adjusted yields and insisted on running
a second order period to ensure that the bonds could be placed. This approach put UAMS and the System at
risk that yields would need fo be increased again, while the senior manager was unwilling to commit capital to
support the transaction. J P. Morgan has repeated'y proven our wilingness ta use aur balanca sheet to support our
clients’ pricings. If an underwriter will not commit capital. then they are effectively a placement agent tha raises vields
as high as necessary to gel bonds sold without taking any risk; that is simply not how J.P. Morgan operates when we
are a senior managing underwriter.

IV. CONTINUED THOUGHT LEADERSHIP AND INNOVATIVE IDEAS. J.P. Morgan's chent service philosophy and our approach
to engagement with the Systam is cne of partnarshin. We strive to develop long-term relationships with our chents,
ieveraging our team’s deep indusiry experience and J.P. Morgan's substantial analytical platform in order to navigate
an evalving financial market and higher education landscape In additon to capital markets execution, our national
coverage and our collaborative approach enab’e us to develop tailored and innovative financing soiutions including
publc private partnerships. monetization of assets and creation of caniral banks, among others. We have warked with
numerous Universilies to craf: debt and intemal bank policies as a planning too* fo stipulate how debt management
should be strategically approached. Below we provide three discussion topics for tha System’s consideration.

SYSTEMWIDE AGGREGATE ISSUANCE. In 2620 the System issued Various Farilities Revenue Bonds en behals of the UAMS
dittle Rock and Monticello campuses and in 2019 priced four series of Various Facilities Revenue Bonds across the
System, many of which lotaied less than 530 million in par. Like many of the System's multi-campus peers including tha
University of Texas System. Texas A&M University System_ University of North Texas System. Texas State University
System, Texas Tech University System, University of bissouri System, University of California and Cali‘arnia State
Unive-sity, among others. tne System could consider larger, less frequent Systemwide revenue bond offerings which
aggregate the capital projects across campuses Given tne System already supporis the debt issuance of each
respective campus through the bond security structure and the fact that the "Aa2" Moody's rafing assigned to each
ingiviaual campus bond transaction reflects the financial strengtn of the System as a whole. there is not & matarial
benefit to individusi issuances. In addition to capitalizing on the brand nama of the University of Arkansas System, the
ecor.omies of scale of aggregating transactions coutd benefit each campus wita regards to i) the administrative burden
associated with public market transactions; i} the financial burden of costs of issuance (generally fixed in nature
regardless of fransaction size); and i) creating larger, more attractive bond transactions fur investors that lzad io lower
intarest rates and lower debt servize reguirements,

IMPLEMENTATION OF A CENTRAL BANK FRAMEWORK. Like many peef institutions, the System could considar incorporating
central bank managsment concepis to create a comprehensive financing vehicle for stronger fiscal management and
oversight across campuses. Broad'y speaking a central bank provides comprehensive balance sheet managsment and
allows the Systaim o efficiently manage capitel across the entire enterprise. As previously discussed, at the most basic
level the Systern can transition from its model of financing individua! projects separately to combining projects into a
single issuance for enhanced administrative — and financial - efficiency and control,

Further, System revenus bond issuancas could also be treated on a consolidated basis, providing general funding for
Systemvide capital projects. Individual campuses could tnen enter into internal toans with the Central Bank as needed.
recetving proceeds for capdal projects ana paying paincipat and interest to the Central Bank based on an internal loan
rate and amortization schedJ'e. We note some universities have developed formulaic pol sies on setting fhe internal
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4. Local Presence

A. INSTITUTIONAL AND RETAIL SALES PRESENCE IN ARKANSAS

As further described in response to Question 6, J.P. Morgan's distribution platform is multi-faceted and fully intzgrated
into the firm's long-standing. market leading fixed incame franchise, benefiting tax-exempt and taxable transactions
across the size and credit spectrum. We observe new issue pricing in the current market is driven by institutional
interest, and J.P. Morgan brings one of the industry’s largest and foremost institutional distribution networks
to the System’s proposed fransactions. J.P. Morgan's Municipal tnstitutional Sales Force. located in New Yark and
Boston, maintains strong refationships with the 500 fargest and mast active institutional municipal buyers. Gur team of
13 municipal sales professionals focuses on buyers across the municipal vield curve, including nationat. Tier |
institutional investors, such as bond funds. tax-exampt money market funds, hedge funds, insurance companies. and
commercial banks nationatly. In addition, professfonals in our General Sales Group are responsible for the account
coverage of regionai institutional investars. including smaller Tier 1 and 111 investors.

While J P Morgan will seek to batance instiiutional interest and retail demand. we expect retail investors to play a more
limited role in the upcoming offering. The growth of retail investment through institutional separately managed accounts
has imuted direct retail parlicipation nationally. That said, J.P. Morgan's local-regional-nationas retail safes presence,
providing more than 31,000 advisors in more than 14.700 offices nationally, includng 116 advisors in Arkansas,
complements our inslitutional sales platforms Chase Investment Services and J.P Morgan Privaie Bankers anchor our
retail distribution network internally. We augment this network through negotiated external dealer agreements with
Charles Schwab & Ca., Inc. and LPL Financial LLC.

JF Morgan is committed to implementing a marketing plan for tne University that provides both groups of investors the
propes incentivas and structural elements in erder to enhance demand for and facifitate participation in the transaction.
Our daiy market parlicipation will assure the System that we are market makers, with relevant knowledge across
changing market conditions and shifting investor preferences and are wel: positioned to deliver compeitive pricing and
broad distribution of the System’s bonds. We quantify J.P. Margan's institutional and retail coverage below.

FIRM DiSTRIBUTION CAPABILITIES AS OF 102021

Number of Underwriters: 4
Number of Institutional Salespeopla? 13
Number of Retail Sales Offices

Arkansas 23]
South Cenfra' Region® 14837
Mationally 14 /17
Number of Retail Salespeople?

Arkansas 116
South Centraf Regign® 3563
Matonally ) 31,552

Mate “Inc adas AR LA, NS, N OK and TX " nsiitshanal sa sspeopia locaizd in bain Mo Yook 2~ Basion “ous on sales of lgny- and short-ters,
‘xed a~d vanable rate. larable anc tax-gxempt municnal ransactons; “ncludes Chase ‘nvasinign: Servees. J P Momzn Srveie Bank J P lorgan
Piivate Wealr Management, Char'ss Schivab & Co . &nd LPL Financial

As of August 2021, J.P Morgan has 34 employesas working in the State of Arkansas - payroll dolla”s are not shared
externally. J.P. Morgan's in-state footprint is further described below

B. ENGAGED CORPCRATE CITIZEN WiTH A GROWING PRESENCE IN ARKANSAS

J.P. Morgan is deeply committed to the communities and clients we are privileged to serve and maintains a growing
presence in and commitment to the State of Arkansas. The Finm currently employs 3¢ Arkansas residents and B
University of Arkansas g-aduates. The Firm serves more than 348,800 consumer customers and 14.400 business
customers across the State through credit card, home lending ard other businesses,

As parl of a naiionwide branch expansion. JPMorgan Chase opened its first retail branch in Little Rock fast month
provid ng financial soiutions for individuals and busnesses in (he local community. J.P. Margan wil continue fo broaden
its footprint in Arkansas with plans o open four additional branches in Litte Rock and North Little Rock @ the fourtn
guarter of 2021 and expand in‘o the State more broadly over time

Spacific o the Universily of Arkansas. J.P. Morgan nas been actively involved in providing financial services and
coverage to Syster for many years In addition to investment banking coverage, our colleagueas in the commarciat bank
maintain a calling effort and partnership with the System. The commercial bank was recently awardsd the ganeral
banking services contract for UAF. J.P. Mo-gan looks forward to deepering its investment in the State and partnarship
with the: University of Arkansas mare significantly moving forward
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Dear University of Arkansas and PFM Teams,

On behalf of Morgan Stanley, we are pleased to submit our response to the University of Arkansas System’s Request for Responses
for underwriting services in connection with the proposed plan of finance described by the System. Morgan Stanley has extensive
experience and solid credentials to scrve as underwriter on this proposed transaction given its market leading capital strength,
leadership for new-issue higher education bonds in the primary market, and the Firm’s deep history of providing liquidity to municipal
securities issued by Arkansas borrowers through our secondary trading desk and the Morgan Stanley retail network. Although our
specific responses to the RFR questions are contained within this proposal, we summarize some of the distinctive capabilities that
Morgan Stanley brings to the System’s financing below,

Demonstrated Leadership in Higher Education Finance. Morgan Stanley has committed substantial resources o mneeting the
financing needs of colleges and universities, and views the higher education sector as an important part of its Public Finance
Department’s long-term business strategy. The Firm has consistently been among the top-ranked underwriters nationally for
higher education borrowers, ranking #1 in the industry for all senior managed higher education bond financings since
2019 having managed $14.3 billion in total par, and is well known for idea generation, credit expertise, marketing, and
deal execution. Morgan Stanley is well-known for idea generation, bond structuring, credit expertisc, investor marketing, and
deal execution, as demonstrated by the breadth of financing structures spanning both the taxable and tax-exempt markets.

Comprehensive Distribution Capabilifies. The T'irm has an unsurpassed tax-exempt and taxable distribution network covering
all major institutional municipal and corporate investors. Our retail distribution network, Morgan Stanley Wealth Management,
has a retail sales force of over 13,000 advisors in 547 offices who manage over $2.8 trillion in assets, including approximately
3185 billion of municipal debt. Within Arkansas, MSWM has 57 financial advisors in 6 offices, with approximately $4.6
biilion in assets under management, of which $279.5 million are made up of directly held municipal debf. Eurther, MSWM
clients, when aggregated. are the #1 largest holder of the System’s bonds, currently holding $46.4 miltion of par,
demonstrating famifiarity with and demand for the System’s name. MSWM maintains an office in Fayettevifle specifically,
with 12 financial advisors who manage approximately $744.2 million in total assets and approximately $61.6 million in
directly held municipal debt. Morgan Stanley’s leading retail franchise combined with its world-class institutional network
(including international institutional investor distribution) offers the System a comprehensive distribution platform to access the
broadest investor audience.

Top-Tier Firm Capitalization and Willingness to Commit Capital for Municipa! Issues. Morpan Stanley maintains onc of the
largest and most liquid capital positions on Wall Street. As of March 31, 2021, the most recent publicly available data, the Firm
reported $291.9 billion of total capital, including $106.3 billion in equity capital, $16.0 billion in net capital and $12.2 billion in
excess net capital. Morgan Stanley realizes that the amount of a firm's capital is not meaningfu! unless the firm makes an absoiute
commitment to put its capital at risk for its clients. Morpan Stanley is firmly positioned, if necessary, to underwrite all or a portion
of any of the System’s financings 1o ensure that it achieves successful pricing.

We are pleased to submit this proposal to the System, and on behalf of the Firm, thank you for consideration of our team. We hope
you find the proposal compelling. Please feel free to call with any questions regarding the proposal.

Sincerely,

Hid Ve

Robert Feigenson

Ixecutive Director

{202)292-5399
robert.feigenson(@morganstanley.com
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As referenced above, a Forward DP would allow the System to refund the Series 2013 A, Series 2015, and Series 2017 on a tax-exempt
basis. Morgan Stanley’s Forward DP Refunding differs from traditional commercia! bank lending direct purchases that contain rate

resets, covenants and restrictive conditions, in a couple of ways, as the Morgan Stanley Forward DP is designed for the borrower’s
flexibility.

1. First, the System may choose a Forward DP that resembles a public market forward issue and achieves ongoing cashflow savings
that reflcets current market pricing. In this structure, University of Arkansas System’s future cashllow savings begin at the call date
of the refunded bonds {unless it chooses to usc structuring bonds), and the amount of cashflow savings in future years reflects new
tax-exempt debt service as derived from tax-exempt pricing.

2. Second, and as an alternative to obtain all NPV savinps immediately, the System may choose a Forward DP whereby Morgan Stantey
will deliver a one-time payment Lo the Sysiem which is the dollar value of the NPV of future cashflow savings,_derived from the tox-

exempt forward pricing (the “Upfront I'orward DP ). In exchange for this upfront payment, Morgan Stanley would retain the one-
time option to purchase the bonds at par at the future call date of the refunded bonds. Future cash[lows would remain unchanged in

any scenario, and the System would have had the benefit of the upfront payment in today’s market. Morgan Stanley’s Upfront
Forward DP refunding bonds would contain the following aftributes:

Purchaser: Morgan Stanley directly, acting as an investor

Ratings: Not needed at pricing; required only at time of settlement, for the Upfront Forward DP
Minimum ratings at forward delivery date when ratings are required: Bua3/BBB-

POS and 05 Not required

Financials: No OS, not required

Appendix A; No 08, not required

{"DA: Required and identical to other public sccurities of the University

Indenture: A lixed-income sccurity and match the terins and conditions of a public bond offering
Authorizations: Board Governors of the University of Arkansas System authorizing approval
Denominations: $5,000

CLSIP Required

Type: Tax-exempt forward purchase / delivery

Suvings: (1} Morgan Stanley would provide an upfront payment to the System today, representing the present value of all future
cash flow savings that are discounted to today (datc of pricing); or (2) a savings pattern of the System’s choosing, such as uniform
savings, or some level of upfronted savings to University of Arkansas System’s choosing

Tax-lew changes: Tu this structure, Morpan Stanley takes the risk of changes in tax law which can diminish or eliminate the
benefit of tax-exempt financing.

Structure of Bonds: Bond structure depends on the Systein’s choice to pursue the Forward DP or the Upfront Forward DP. A
standard Forward DP allows for a similar structure of the prior bonds, designing cash llow to the prefercnce of the System and
thus capturing savings on an ongoing basis, like a public market forward delivery bond. In an Upfront Forward DP, Morgan
Stanley would provide an upfront payment to the System today (representing the present value of all future cash flow savings),
and subsequentiy take delivery of the new bonds at the pre-existing par call date, at a purchase price of par. Under the upfront
payment option, Morgan Stanlcy purchases the Bonds al the cxisting coupons (at par). As such, the System captures savings
from tax-exempi yields in the current market, a new 10-year par call, and greater call optionality than with any taxable alternative.

Par call: 10-year par call (and thereafter), from the settlement date.

Approach to pricing: Morgan Stanley would establish an appropriate market-based scale and work with the University and its
Financial Advisory tean to establish the appropriate scale (credit spreads) and forward premium. Post-pricing, the new bonds
would then be delivered at a later date when the refunded bonds become currently callable (i.e. within 90 days of the call date of
the bonds to be refunded). This would allow the Systein to lock-in tax-exempt rates and all deal economics, including savings
today. In this type of transaction, Morgan Staniey would bear a number of risks, similar to the risks a bank bears in a loan
transaction, but including many of the aforementioned forward delivery risks traditional investors or banks are not willing to
necessarily undertake. Unlike a public inarket transaction, Morgan Stanicy’s Forward DPs also da not require the preparation of
an official statement and would be term-sheet based, thus increasing the ease of exccution for the System.

Upfront purchase eption: If the System engages in the Upfront Forward DP, Morgan Stanley provides a lump sum paymnent to
the System at the pricing date and in-tun retains a one-time right to take delivery of the Bonds at par. [f Morgan Staniey does
not exercise its eption for delivery of the bonds, then the bonds revert back to the System, debt service remains unchanged, and
University of Arkansas System keeps its upfront payment. if Morgan Stanley excrcises its right to take delivery of the forward
refunding bonds, then debt service still reinains unchanged and the System keeps the upfront payment. The Forward BPA lays
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Appendix A.

Morgan Stanley Higher Education Experience Since 2019

Mergan Staniey Higher Fdueation Frpe e
January 1, 2018 — 2021 YT
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Morgan Stanley

1747 Pennsylvania Avenue,
Washington, DC 20006

August 18, 2021

University of Arkansas System
Aitn:  Ms. Gina Terry, Vice President for Finance and Chief Financial Officer

Re: Disclosures by Morgan Stanley & Co. LLC as Underwriter
Pursuant to MSRB Rule G-17
University of Arkansas Systemn
Underwriter Request for Responses

Dear Ms. Terry,

We are writing to provide you, as Vice President for Finance and Chief Financial Officer of the University
of Arkansas System (Issuer), respectively, with cerlain disclosures relating to the captioned bond issue

(Bonds), as required by the Municipal Securities Rulernaking Board (MSRB) Rule G-17 as set forth in
MSRB Notice 2012-25 (May 7, 2012)".

Morgan Stanley & Co. LLC proposes to serve as an underwriter, and not as a financial advisor or
municipal adviscr, in connection with the issuance of the Bonds.

As part of our services as underwriter, Morgan Stanley & Co. LLC may provide advice concerning the
structure, timing, terms, and other similar matters concerning the issuance of the Bonds.

I. Disclosures Concerning the Underwriters' Role:

(i) MGRB Rule G-17 requires an underwriter to deal fairly at all times with both municipal issuers and
investors.

{ii) The underwriters’ primary role as underwriter is to purchase the Bonds with a view to distribution in an
arm's-length commercial transaction with the Issuer. The underwriters have financial and other interests
that differ from those of the Issuer.

(iii) Unlike @ municipal advisor, the underwriters do not have a fiduciary duty to the Issuer under the
federal securities laws and are, therefore, not required by federal law to act in the best interests of the
Issuer without regard to their own financial or other interests.

{iv} The underwriters have a duty io purchase the Bonds from the issuer at a fair and reasonable price,
but must balance that duty with their duty to sell the Bonds to investors at prices that are fair and
reasonable.

(v) The underwriters will review the official statement for the Bonds in accordance with, and as part of,
their respective responsibilities to investors under the federal securities laws, as applied to the facts and
circumstances of this transaction?,

Interpretive Notice Concerning the Application of MSRB Rule G-17 to Underwriters of Municipal
Securities {effective August 2, 2012).

Under federal securities law, an Issuer of securities has the primary responsibility for disclosure to
investors. The review of the official statement by the underwriters is solely for purposes of satisfying
the underwriters’ obligations under the federal securities laws and such review should not be



il. Disclosures Concerning the Underwriters Compensation:

The underwriters will be compensated by a fee and/or an underwriting discount that will be set forth in the
bond purchase agreement to be negotiated and entered into in connection with the issuance of the
Bonds. Payment or receipt of the underwriting fee or discount will be contingent on the closing of the
transaction and the amount of the fee or discount may be based, in whole or in part, on a percentage of
the principal amount of the Bonds. While this form of compensation is customary in the municipal
securities market, it presenis a conflict of interest since the underwriters may have an incentive to
recommend to the Issuer a transaction that is unnecessary or to recommend that the size of the
transaction be targer than is necessary.

Ill. Additional Canflicts Disclosures:

Morgan Stanley & Co. LLC has identified the following additional potential cor actual material conflicts
{within the meaning of MSRB Rule G-17} specific to Morgan Stanley & Co. LLC's participation in the
underwriting of the Bonds:

s Conflicts of Interest/Payments to or from Third Parties
o Morgan Stanley & Co. LLC has entered into a distribution agreement with its affiliate,
Morgan Stanley Smith Bamey LLC {"MSSB"), whereby Morgan Stanley & Co. LLC will
distribute municipal securities to retail investors through the financial advisor network of
MSSB. This distribution arrangement became effective on June 1, 2009. As part of this

arrangement, Morgan Stanley & Co. LLC will compensate MSSB for its seliing efforts with
respect to the Bonds.

o Inthe ordinary course of their various business activities, Maorgan Stanley & Co. LLC and
its affiliates, officers, directors and employees may purchase, sell or hold a broad array of
investments and may actively trade securities, derivatives, loans, commodities,
currencies, credit default swaps and other financial instruments for their own account and
for the accounts of customers. Such investment and trading activites may involve or
relate to assets, securities and/or instruments of the Issuer and/or the Obligor (whether
directly, as collateral securing other obligations or otherwise) and/or persons and entities
with relationships with the Issuer. Morgan Stanley & Co. LLC and its affiliates also may
communicate independent investment recommendations, market advice or trading ideas
and/or publish or express independent research views in respect of such assets,
securities or instruments and at any time may hold, or recommend to clients that they
should acquire, long and/cr short positions in such assets, securities and instruments.

o In the ordinary course of business Morgan Stanley & Co. LLC and its affiliates have
engaged and may engage in the future in transactions with the Issuer and its affiliates,
including the provision of certain commercial and investment banking services, financial
advisory services and hedging and other services to the Issuer, for which they may have
received and may continue to receive customary fees and commissions.

IV_Disclosures Concerning Complex Municipal Securities Financing:

Since Morgan Stanley & Co. LLC has not recommended a “complex municipal securities financing” to the
Issuer, additional disclosures regarding the financing structure for the Bonds are not required under
MSRB Rule G-17.

If you or any other Issuer officials have any questions or concerns about these disclosures, please make
those questions or concerns known immediately to the undersigned. in addition, you should consult with

construed by an issuer as a guarantee of the accuracy or completeness of the information in the
official statement.



the Issuer's own financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the
extent you deem appropriate.

It is our understanding that you have the authority to bind the Issuer by contract with us, and that you are
not a party to any conflict of interest refating to the subject transaction. If cur understanding is incorrect,
please notify the undersigned immediately.

We are required to seek your acknowledgement that you have received this letter. Accordingly, please
send me an email to that effect, or sign and return the enciosed copy of this letier to me at the address
set forth above. Depending on the structure of the transaction that the Issuer decides to pursue, or if
additional potential or actuai material conflicts are identified, we may be required to send you additional
disclosures regarding the material financial characteristics and risks of such transaction and/or describing
those conflicts. At that time, we also will seek your acknowledgement of receipt of any such additionat
disclosures.

We ook forward to working with you in connection with the issuance of the Bonds. Thank you.

Sincerely,

7d Wl

Robert Feigenson, Executive Director
MORGAN STANLEY & CQO. LLC

Acknowledgement:

Ms. Gina Terry, Vice President for Finance and Chief Financial Officer

Date:
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UNIVERSITY OF ARKANSAS SYSTEM Required G-23 Disclosure

Morgan Stanley & Co. LLC is providing the information contained in this document for discussion purposcs only in
anticipation of serving as underwriter to the University of Arkansas System. The primary role of Morgan Stanley & Co.
LLC, as an underwriter, is to purchase securities, for resale {o investors, in an arm’s-length commercial transaction
between the System and Morgan Stanley & Co. LLC and that Morgan Stanley & Co. LLC has finaneial and other interests
that differ from those of the System. Morgan Stanley & Co. LLC is not acting as a municipal advisor, financial advisor or
fiduciary to the System or any other person or entity. The information provided is not intended to be and should not be
construed “advice” within the meaning of Section 15B of the Securities Exchange Act of 1934. The System should consult
with its own financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent it decems
appropriate.
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UMNIVERSITY OF ARKANSAS SYSTEM . .
Disclaimer

This material was prepared by sales, trading, banking or other non-research personnel of one of the following: Morgan
Stanley & Co. LLC, Morgan Stanley & Co. International ple, Morgan Stanley MUFG Securities Co., Ltd., Morgan
Stanley Capital Group Inc. and/or Morgan Stanley Asia Limited (together with their affiliates, hereinafter “Morgan
Stanley™). Unless otherwise indicated, the views herein (if any) are the author’s and may differ from those of the Morgan
Stanley Research Department or others in the Firm. This information should be treated as confidential and is being

delivered to sophisticated prospective investors in order to assist them in determining whether they have an interest in the
type of instruments described hercin and is solely for internal use.

This material docs not provide investment advice or offer tax, regulatory, accounting or legal advice. By submitting this
document to you, Morgan Stanley is not advising you to take any particular action based on the information, opinions or
views contained in this document, and acceptance of such document wiil be deemed by you acceptance of these
conclusions. You should consult with your own municipal, financial, accounting and legal advisors regarding the
information, epinions or views contained in this document. Unless stated otherwise, the material contained herein has not
been based on a consideration of any individual client circumstances and as such should not be considered to be a personal
recommendation.  This material was not intended or written to be used, and it cannot be used by any taxpayer, for the
purpose of avoiding penalties that may be imposed on the taxpayer under U.S. federal tax laws. Each taxpayer should
seek advice based on the taxpayer’s particular circumstances from an independent tax advisor.

This material has bcen prepared for information purposes only and is not a solicitation of any offer to buy or scll any
security, commeodity, futures contract or instrument or related derivative (hereinafter “instrument™) or to participate in any
trading strategy. Any such offer would be made only after a prospective participant had completed its own independent
investigation of the instrument or trading strategy and received all infornation it required to make its own investment
decision, including, where applicable, a review of any prospectus, prospectus supplement, offering circular or
memorandum describing such instrument or trading strategy. That information would supersede this material and contain
information not contained herein and to which prospective participants are referred. [f this material is being distributed in
connection with or in advance of the issuance of asset backed securities, information herein regarding any assets backing
any such securities supersedes all prior information regarding such assets. Unless otherwise specifically indicated, all
information in these materials with respect to any third party entity not affiliated with Morgan Stanley has been provided
by, and is the sole responsibility of, such third party and has not been independently verified by Morgan Stanley or its
affiliates or any other independent third party. We have no obligation to tell you when information herein is stale or may
change. We make no express or implied representation or warranty with respect to the accuracy or completeness of this
material, nor are we obligated to provide updated information on the instruments mentioned herein. Further, we disclaim
any and all liability relating to this material.

To the extent any prices or price levcls are noted, they are for informational purposes only and are not intended for use by
third parties, and are indicative as of the date shown and are not a commitment by Morgan Stanley to trade at any price.

This material may have been prepared by or in conjunction with Morgan Stanley trading desks that may deal as principal
in or own or act as market maker or liquidity provider for the instruments or issucrs mentioned herein and may also seek to
advise Issuers of such instruments. Where you provide us with information relating to your order or proposed transaction
("Information"), we may use that Information to facilitate the execution of your orders or transactions, in managing our
market making, other counterparty facilitation activities or otherwise in carrying out our legitimate business (which may
include, but is not limited to, hedging a risk or otherwise limiting the risks to which we are exposed). Counterparty
facilitation activities may include, without limitation, us taking a principal position in relation to providing counterparties
with quotes or as part of the ongoing management ol inventories used to facilitate counterparties.
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TUNEYERSITY OF ARKANSAS SYSTEM DISClaImer (Contjd)

Where we commit our capital in relation to either ongoing management of inventories used to facilitate clients, or in
relation to providing you with quotes we may make use of that information to enter into transactions that subsequently
enable us to facilitate clients on terms that are competitive in the prevailing market conditions. Trading desk materials are
not independent of the proprietary interests of Morgan Stanley, which may conflict with your interests. Morgan Stanley
may also perform or seek to perform investment banking services for the issuers of instruments mentioned herein.

The value of and income from investments may vary because of changes in interest rates, foreign exchange rates, default
rates, prepayment rates, securities, prices of instruments or securities, market indexes, operational or financial conditions
of companies or other factors. There may be time limitations on the exercise of options or other rights in instruments (or
related derivatives) transactions. [Past performance is not necessarily a guide to future performance. Estimates of future
performance are based on assumptions that may not be realized. Actual events may differ from those assumed and
changes to any assumptions may have a material impact on any projections or estimates. Other events not taken into
account may occur and may significantly affect the projections or estimates. Certain assumptions may have been made for
modeling purposes only to simplify the presentation and/or calculation of any projections or estimatcs, and Morgan
Stanley does not represent that any such assumptions will refleet actual future events or that all assumptions have been
considercd or stated. Accordingly, there can be no assurance that estimated rcturns or projections will be realized or that
actual returns or performance results will not materially differ from those estimated herein. Some of the information
contained in this document may be aggregated data of transactions executed by Morgan Stanley that has been compiled so
as not to identify the underlying transactions of any particular customer.

Notwithstanding anything herein to the contrary, Morgan Stanley and each recipient hereof agree that they (and their
employees, representatives, and other agents) may disclose to any and all persons, without limitation of any kind from the
commencement of discussions, the U.S. federal and state income tax treatment and tax structure of the transaction and all
materials of any kind (including opinions or other tax analyses) that are provided to it relating to the tax treatment and tax
structure. For this purpose, "tax structure" is limited to facts relevant to the U.S. federal and state income tax treatment of
the transaction and does not include information relating to the identity of the parties, their affiliates, agents or advisors

This information is not intended to be provided to and may not be used by any person or entity in any jurisdiction where
the provision or use thereof would be contrary to applicable laws, rules or regulations.

For additional information, research reports and important disclosures see https://sccure.ms.com/serviet/cls, The
trademarks and service marks contained hercin are the property of their respective owners. Third-party data providers
make no warranties or representations of any kind relating to the accuracy, completeness, or timeliness of the data they
provide and shall not have liability for any damages of any kind relating to such data.

This material may not be redistributed without the prior written consent of Morgan Stanley,

© 2021 Morgan Stanley
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Dear University of Arkansas System:

On behalf of Raymond James & Associates, Inc. {(“Raymond James” ar the “Firm”), we are pleased to submit our
response to the University of Arkansas System’s ({the “System”} Reguest for Responses. Raymond james is highly
qualified and fully committed to providing excellent investment banking, underwriting and bond distribution
services to the institutions of the System. The rationale for our appointment to serve as the System’s senior

manager for each of the proposed financings is summarized below and presented in more detail throughout our
proposal.

v COMMITMENT TO PUBLIC FINANCE: Raymond James is committed to serving the municipal market.
Consisting of over 165 professionals in 35 focations nationwide, our Public Finance platform combines the
expertise, distribution capabilities, and capita! strength of a national firm with the local market knowledge and
agility of a regional firm. Raymond James’ experience is proven through our public finance rankings. In 2020, the
Firm ranked as the 9™ feading senior manager of national municipal new issues, maintaining our status as a top
10 underwriter year over year.

¥ COMMITMENT TO THE UNIVERSITY OF ARKANSAS SYSTEM: Raymond fames has displayed continued
commitment to serving the University of Arkansas System. Over the last five years, Raymond James has attended
several University of Arkansas System board meetings. After joining the System’s underwriting pool
approximately 6 years ago, we have built relationships with System institutions, consistently provided refunding
updates and committed firm capital to System financings. The University of Arkansas System is and will remain a
top priority of our Arkansas and National Higher Education Practices. Further demonstrating our commitment,
Raymond James’ retail network currently holds $67 million of the System’s outstanding debt and has executed
1,792 secondary trades for a total par amount exceeding $317 million since January 2018,

v' COMMITMENT TO ARKANSAS: Raymond James maintains a strong presence in Arkansas, employing 155
professionals in 38 offices throughout the state of Arkansas with a combined payroll of over $1B million. Among
these 155 Arkansas-based employees a significant amount of employees and their families have earned degrees
from the University of Arkansas. We have 123 financial advisors in Arkansas who manage over 33,300 accounts
with approximately $9.2 billion in assets under management. Raymond James also has a fully staffed public
finance and fixed income sales office in Little Rock with 64 employees, including 5 public finance professionals.



The Firm’s legacy in Arkansas dates back to 1931 with T.J. Raney and Sons. Morgan Keegan acquired the assets
and operations of T.J. Raney and Sons in 1989, and in 2012, Raymond James and Morgan Keegan combined,
resulting in one of the largest and most dynamic public finance practices in the country.

¥"  DEDICATED HIGHER EDUCATION TEAM: Raymond James maintains a dedicated Higher Education Group that
focuses solely on public and private higher education institutions across the country. Our Higher Education Group
has developed a variety of modeling and structuring techniques specific to the higher education sector that allow
us to provide the highest quality analytical services. The bankers dedicated to the System have a deep
understanding of the challenges faced by higher education issuers across the country. Raymond James
consistently ranks as a top 10 underwriter of higher education debt, and since 2015, Raymond James has senior
managed 251 higher education transactions for a total par amount of over $13.43 billion. As a leader in higher
education underwriting, Raymond James can provide the System with all of the necessary resources, expertise,
and capabilities to achieve a successful financing.

v TOP TAXABLE UNDERWRITER: Raymond James has underwritten aver $3.17 billion in taxable municipal debt
in 2021 year-to-date throughout the credit spectrum. The firm consistently ranks as a top underwriter of taxable
municipal debt. fn 2020, Raymond lames ranks as the #9 leading underwriter of taxable transactians by par
amount and #5 ranked toxabfe underwriter by number of deafs. Raymond James' success inthe taxable municipal
arena can be attributed to our dedicated Taxable Municipal Underwriting Desk that has been in place for over 20
years. Raymond James is one of the few firms in the public finance industry that has a dedicated taxable municipal
underwriting desk focused specificaily on municipal transacticns. Within the public finance industry, most firms
do not sell taxable municipal bonds from their municipal underwriting desk, but rather utilize their corporate
underwriting desks. Municipal credits are fundamentally distinct from corporate credits, and it is essential that
underwriters have a full appreciation of these credit characteristics and are able to price and market any taxable
bonds to investors who appreciate these distinctions as well. By thorcughly understanding the securities being
sold, our taxable underwriting desk can ensure that the System’s refundings have access to all available investor

markets, providing maximum diversification among investor classes and continued liquidity in the secondary
market.

v EXTENSIVE DISTRIBUTION CAPABILITIES: Raymond James maintains a vast retail network with over 8,400
financial advisors spread out in 3,700 retail office locations whose 3.5 million customer accounts have more than
$1.17 trillion in assets under administration. Raymond James’ Arkansas retail presence consists of 33,300 accounts
with over $9.2 billion in assets that are managed by 123 retail brokers. With 19 dedicated municipa! sales people
focused on the largest institutional buyers {Tier 1) of municipal debt, our experienced sales force ranks as one of
the largest in the country. Additionally, we have 163 fixed income institutional generalists who cover tens of
thousands of middle market accounts (Tier 2 and 3). Raymond James’ sales platform has the experience and
resources necessary to assist the System in distributing its bonds to a broad and diverse group of investors.

¥" FINANCIAL STABILITY: Raymond James currently has more than $7.8 hillion in equity capital, including over
$1.7 billion in excess net capital which allows us to underwrite more than $25 billion in municipal bonds. Unlike
many firms that have suffered instability, Raymond James, because of our conservative nature, has continued to
prosper in light of turbulent market conditions. Qur strong capital position gives us maximum flexibility to
aggressively price and support the System’s bonds in difficult markets. This capital strength and commitment will
help ensure that the System achieves the lowest cost of funds for each of its transactions.



Raymond James has all of the necessary resources, skills and capabilities to successfully execute the System’s
financings. We very much look forward to working with you and your financial management team, and we thank
you for the opportunity to provide our investment banking qualifications. If you have any questions about our
proposal or credentials, please do not hesitate to contact us.

Respectfully submitted,

Daniel Alien

Managing Director

Head of Arkansas Practice
501-671-1326
daniel.allen@raymondjames.com

fuicd. Py
Chuck Ellingsworth

Managing Director

Head of Higher Education Group

901-579-3575
chuck.ellingsworth@raymondjames.com
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4. Local Presence

3. Please discuss further your firm’s local institutional and retail sales presence in the State of
Arkansas. Additionally, please include your firm's total employee count in the State of
Arkansas Including payroll.

Briefly describe your firm’s community involvement and corporate citizenship (i.e. volunteer
hours, sponsorships & grants, small business & commercial business lending) in the State of
Arkansas cver the last 3 years.

LOCAL PRESENCE. The State of Arkansas is a vital component of the Firm’s public finance practice, and our
commitment {¢ the state reflects that. Currently, Raymond James has 38 offices in 16 different cities in
Arkansas. In total, the Firm employs 155 associates in the State who earned a combined payroll of over $18.62
million in 2020. Our Little Rock office is staffed with 5 public finance professionals, all of whom are highly
experienced in the field. These team members have helped make Raymond James one of the top senior
managing underwriter in Arkansas. Since 2015, the Firm has served as senior, sole, or co-managing
underwriter for 243 issues for issuers of various size and credit quality for a total par amount of over $3.30
billion, proving our ability to successfully guide our clients through the underwriting process. Raymond James
maintains a robust institutional sales presence in the State with 15 fixed income sales representatives and
traders in Arkansas. Raymond James alsc maintains a large retail brokerage presence in Arkansas with 123
retail brokers who provide services to over 33,300 retail accounts which have a combined account balance of
approximately $9.27 billion.

Raymond James is dedicated to serving the Arkansas community not only through transactional support, but
through a strong presence in the community. Raymond lames has supported a variety of Arkansas charitable
causes through monetary donations and volunteering. Most recently, the SWK Financial Planning Advisors of
Raymond James supported Arkansas’ Junior Civic League and Children’s Safety Center through event
sponsorships, volunteering, and collecting donations during the 2021 Raymond fames Cares Month. In 2020,
Raymond James employees self-recorded 30 hours of volunteering. Please be aware that it is difficuit to keep
track of every volunteer contribution made because employees must self-report their own hours. Several
Raymond James associates are involved and contribute to the Arkansas community, but many do not record
every hour vojunteered. Since 2018, our Arkansas based employees have raised more than $30,000 in our
annual United Way Giving Campaign, of which Raymond James doubled as a separate contribution to various
charities in the State. There are, however, several causes we strongly support such as the Adult Learning
Alliance of Arkansas, the Arkansas Zoological Foundation, Hope Cancer Resources, and the Mercy Health
Foundation to name a few. We alsc proudly contribute to the University of Arkansas Foundation which honors
staff, students and alumni that are currently serving in the US Armed Services.

Pricing

Please discuss your firm’s efforts to support the Arkansas & National Higher Education secondary
market. Does your firm believe these efforts and support of the secondary market waould result
in more favorable pricing for the Bonds? Please include in your response both national and in
Arkansas the following data for the last 3 years:

a. Total secondary traded volume

b. Total Higher Education traded volume
¢. Monthly Average total inventory

d. Monthly Righer Education inventory

SECONDARY MARKET TRADING. Raymond James considers the System an important client of the Firm. Our
team has continued to maintain a working relationship with University of Arkansas leadership and consistently
provides timely updates on potential refunding opportunities. Gur commitment extends beyond the
underwriting process evidenced by our retail system which currently holds more than $67 million of the
System’s bonds. Raymond James is also an active participant in the secondary market, buying and selling the
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Lastly, we break out the top institutional investors who are owners of these 3 categories of debt by size. We
then focus on the smaller “Tier 2 & 3” investors before working our way up to the stalwart “Tier 1” or largest
investors.

Marketing To Tier 2 & 3 Institutional Investors — The tables below displays Tier 2 & 3 investors that have
substantial debt holdings in the categories relevant to the proposed Series 2021 transactions. As previously
stated, these investors will allow us to diversify the order book and rely less on large Tier 1 investors when
setting the System’s yields during the pricing period. If an order book is dominated by a few large investors
they can collectively force the underwriting syndicate to cut (increase} yields to their benefit (not the issuer’s)
because the syndicate has no other avenues to distribute bonds. Because the Tier 2 & 3 investors are often
overlooked and do not have access to primary offerings, we helieve it to be likely that they will take the prices
set by the Arkansas-based retail and institutional investors. Since 2015, our internal analysis shows that
Raymond lames has sold over $20.14 billion in bonds on a negotiated basis to Tier 2 and Tier 3 middle
market accounts, approximately 29% of the total number of bonds the Firm has sold over this period. We
have provided this as proof of the effectiveness of Raymond James’ sales platform in bringing in middle market
accounts to its transactions.

Tier 2 Halders

Rank University of Arkansas Holders State of Arkansas Holders National Higher Education Holders
1 Ohio National investments, Inc Southern Farm Bureau tife Insurance Co  Ohio National Investments, Inc
2 United Farm Family Life Insurance Co  Kemper Corporation Southern Farm Bureau Life insurance Co
3 BMO Asset Management US Texas Farm Bureau Mutual Insurance Co Kentucky Farm Bureau
4 Centrat Mutual insurance Company Central Mutua! Insurance Company Belle Haven Investments LP
5 Wells Capital Management Inc Sentinel Asset Management Ing
[ Brown Brothers Harriman & Co The Commerce Trust Company
7 Sun Life Institutional Investments United Farm Family Life Insurance Company
8 Brockfield tnvestment Mgmt Inc Davidson Fixed income Management Inc
9 Aberdeen Asset Management tne
10

Loomis, Sayles & Company LP

Tier 3 & Below Holders

Rank University of Arkansas Holders State of Arkansas Holders Mational Higher Education Holders
1 Invesco PowerShares Capital Mgmt Cid Republic international Corp BlackRock Institutional Trust Company, N.A,
2 Assurity Life Insurance Company Amerisure Ipsurance Company Goldman Sachs Asset Managemeant
3 Meilon Capital Managerment Co Thompson, Siegel & Walmsley LLC Invesco Advisers, lnc
4 Donegal Mutual tnsurance Company NISA Investment Advisors LLC Melion Capital Management Corporation
5 Vaughan Nelson Investment Mgmt Central Trust & Investment Company  Principal Global Investors
=] WesBanco Bank, Inc Louisiana Farm Bureau Mutual Ins Northern Trust Global Investments Lid
7 Columbian Mutual Life Insurance Co  Otsego Mutual Fire Insurarice Company Invesco PowerShares Capital Management LLC
g Gurtin Fixed income Management Wasmer, Schroeder & Company, Inc USAA Asset Management Company
] Chelsea Management Company Invesco PowerShares Capital Mgmt Deutsche Investment Management Americas
10 Foundation Resource Management United Home Insurance Company Russell Investments Limited

Marketing to Tier 1 institutional Investors — Raymond James would expect to have a few of the traditional
large buyers of municipal debt participate in the System’s upcoming transaction. Raymond James maintains
solid relationships with all of these investors. Not only do have traditional sales coverage with these large
investors, but we maintain credit analysts on the municipal desk who have relationships with the investors’
credit analysts. These relationships are vital in making sure that the investors know about and understand the
details of the System’s offerings. The table below displays some of the largest investors that have substantial
debt holdings of same key categories of credits. It’s likely that these investors will be interested in the System’s
offering, and the large blocks of Tier 1 orders can be used to fill in the holes of the pricing at the aggressive
pricing levels already established by the smaller investors.
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Tier 1 Holders

Rank University of Arkansas Holders State of Arkansas Holders National Higher Education Holders
1 State Farm Insurance Companies State Farm Insurance Companies The Vanguard Group, Inc
2 The Vanguard Group Dimensional Fund Advisors LP Nuveen Asset Management LLC
3 New England Asset Management The Vanguard Group, Ing¢ Franklin Advisers, In¢
4 Hartford Investment Management Co  Auto-Owners Insurance Company State Farm Insurance Companies
5 MFS Investment Management Advantus Capital Management Inc The Travelers Companies, Inc
&  Southern Farm Bureau Casualty Ins New Jersey Manufacturers Ins Co Fidelity Management & Research Company
7 Franklin Advisers, inc Franklin Advisers, tnc BlackRock Investment Management LLC
8 Guggenheim Partners Asset Mgmt Nuveen Asset Management LLC Capital Research & Management Co
9  American Equity Investment Life Ins  AllianceBernstein P TIAA Global Asset Management
10 Cincinnati Financial Corporation Bessemer Trust Company TRowe Price Associates Inc

investor Marketing and Education — Because of the attractive structure and overall demand in the municipal
market, it is important that we aggressively market the transaction in order to educate as many potential
buyers as possible on the benefits of the System’s bonds, which should result in more buyers participating in
the offering. Te do this, we would recommend to the System the following activities:

s Presentation to Raymond Jarmes’ Sales Forces. An internal presentation to Raymond James’ sales forces
can be instrumental in marketing the System’s bonds. Educating the sales force on the structure and credit
can assist the sales force in communicating with investors and generate excitement about the sale.

s [nvestor Slides-Only Roadshow. Much like the internal presentation, the Raymond James deal team wili
create a presentation for the prospective investors which will aliow them to be educated on the structure
and credit of the System’s bonds.

* Conversations with Key Accounts. As potential investors pursue credit approval, we may ask that the
System’s officials be available for phone conversations with targeted accounts, if needed.

* Offering Documents & Marketing Materials. The PQOS, including ratings, shoufd be released at least one
week prior to the pricing in order to provide enough time for the implementation of the marketing plan,
to give investors adequate time to do their own credit analysis, and to give the sales force time to reach
out to investars and answer their questions.
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DISCLAIMER

The information contained herein is solely intended to facilitate discussion of potentially appticable financing
applications and is not intended to be a specific buy/sell recommendation, nor is it an official confirmation of
terms. Any terms discussed herein are preliminary until confirmed In a definitive written agreement. While
we believe that the outlined financial structure or marketing strategy is the best approach under the current
market conditions, the market conditions at the time any proposed transaction is structured or sold may be
different, which may require a different approach.

The analysis or information presented herein is based upon hypothetical projections and/or past performance
that have certain limitations. No representation is made that it is accurate or complete or that any results
indicated will be achieved. In no way is past performance indicative of future results. Changes to any prices,
levels, or assumptions contained herein may have a material impact on results. Any estimates or assumptions
contained herein represent our best judgment as of the date indicated and are subject to change without
notice. Examples are merely representative and are not meant to be all-inclusive.

Raymond James shall have no hability, contingent or otherwise, to the recipient hereof or to any third party,
or any responsibility whatsoever, for the accuracy, correctness, timeliness, reliability or completeness of the
data or formulae provided herein or for the performance of or any other aspect of the materials, structures
and strategies presented herein. Raymond James is neither acting as your financiai advisor nor Municipal
Advisor (as defined in Section 15B of the Exchange Act of 1934, as amended), and expressly disclaims any
fiduciary duty to you in connection with the subject matter of this Proposat.

Municipal Securities Rulemaking Board (“MSRB”) Rule G-17 requires that we make the following disclosure to
you at the earliest stages of our relationship, as underwriter, with respect to an issue of municipal securities:
the underwriter's primary role is to purchase securities with a view to distribution in an arm’s-length
commercial transaction with the issuer and it has financial and other interests that differ from those of the
Issuer.

Raymond James does not provide accounting, tax or legal advice; however, you shou!d be aware that any
propesed transaction could have accounting, tax, legal or other implications that should be discussed with
your advisars and/or legal counsel.

Raymond James and affiliates, and officers, directors and employees thereof, including individuals who may
be involved in the preparation or presentation of this material, may from time to time have positions in, and
buy or sell, the securities, derivatives (including options) or other financial products of entities mentioned
herein. In addition, Raymond James or affiliates thereof may have served as an underwriter or placement
agent with respect to a public or private offering of securities by one or more of the entities referenced herein.

This Proposal is not a binding commitment, obligation, or undertaking of Raymond lames, No obligation or
liability with respect to any issuance or purchase of any Bonds or other securities described herein shall exist,
nor shall any representations be deemed made, nor any reliance on any communications regarding the subject
matter hereof be reasonable or justified unless and until {1} all necessary Raymond James, rating agency or
other third party approvals, as applicable, shall have been abtained, including, without limitation, any required
Raymond James senior management and credit committee appravals, (2) all of the terms and conditions of
the documents pertaining to the subject transaction are agreed to by the parties thereto as evidenced by the
execution and delivery of all such documents by all such parties, and {3) all conditions hereafter established
by Raymand James for closing of the transaction have been satisfied in our sole discretion. Until execution
and delivery of ail such definitive agreements, all parties shall have the absolute right to amend this Proposal
and/ar terminate all negotiations for any reason without liability therefor.
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ISSUE BONDS AND REFUNDING BONDS, UAMS
{ACTION)
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UNIVERSITY OF ARKANSAS SYSTEM

Office of the President

September 3, 2021

TO MEMBERS OF THE AUDIT AND
FISCAL RESPONSIBILITY COMMITTEE:
Mr. Ed Fryar, Chair
Mr. Steve Cox
Mr. CLiff Gibson
Mr. Ted Dickey
Mr. Morril Harriman

Dear Committee Members:

Chancellor Cam Patterson, University of Arkansas for Medical Sciences (UAMS), is seeking
approval of a resolution to refund the Parking System Revenue Refunding Bonds (UAMS
Campus) Series 2011 with outstanding principal of $5,560,000 with optional redemption by the
Board without penalty on January 1, 2020, and to issue bonds in the amount not to exceed $39
million payable over 30 years with an agprepate true interest cost not to exceed 4.5%. The bonds
may be issued in one or more series to differentiate the tax treatment of interest on the bonds for
federal income tax purposes or for other reasons deemed necessary or appropriate by the Board.
The proceeds of the new bonds will be used to fund the acquisition, construction, furnishing and
equipping of the Parking 4 parking deck, and, as funds are available, the acquisition,
construction, improvement, renovation, equipping and furnishing of other capital improvements
and infrastructure for UAMS’s parking system.

The underwriter selection was addressed in the previous agenda item.
Chancellor Patterson and Vice Chancellor for Finance/CFO Amanda George will be available at
the meeting to answer any questions. Attached is the proposed resolution with the underwriter

selection to be made by the Board. I recommend approval.

Sincerely,

Q) o 2 R

Donald R. Bobbitt, President
Charles E. Scharlau Presidential Leadership Chair

Attachment
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RESOLUTION
OF THE BOARD OF TRUSTEES
OF THE UNIVERSITY OF ARKANSAS

AUTHORIZING THE ISSUANCE OF BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS PARKING SYSTEM REVENUE BONDS
(UAMS CAMPUS) FOR THE PURPOSE OF (A) REFUNDING CERTAIN
OUTSTANDING BONDS AND (B) FINANCING ALL OR A PORTION OF
THE COSTS OF CAPITAL IMPROVEMENTS FOR THE UNIVERSITY OF
ARKANSAS FOR MEDICAL SCIENCES; AUTHORIZING THE EXECUTION
OF ONE OR MORE OFFICIAL STATEMENTS, BOND PURCHASE
AGREEMENTS, TRUST INDENTURES AND RELATED DOCUMENTS; AND
PRESCRIBING OTHER MATTERS PERTAINING THERETO.

WHEREAS, the Board of Trustees of the University of Arkansas (the "Board") is
authorized under the Constitution and laws of the State of Arkansas, including particularly
Arkansas Code of 1987 Annotated, Title 6, Chapter 62, Subchapter 3 (the "Act") to borrow money
for the purpose of acquiring, constructing and equipping capital improvements for use by the
University of Arkansas System (the "System") and to refund bonds issued under the Act to finance
such capital improvements; and

WHEREAS, the Board has previously issued its Parking System Revenue Refunding
Bonds (UAMS Campus), Series 2011 (the "Series 2011 Bonds"); and

WHEREAS, the Series 2011 Bonds are in the outstanding principal amount of $5,560,000,
and the Series 2011 Bonds became subject to optional redemption by the Board without penalty
on January 1, 2020; and

WHEREAS, it has been found and determined, based on the advice of the staff of the
System and the University of Arkansas for Medical Sciences ("UAMS™), that the Board can, based
on current market conditions, recognize net present value savings by the refunding of all or
portions of the outstanding Series 2011 Bonds (the "Refunding"), and that the Refunding should
be financed by the Board's Parking System Revenue Bonds (UAMS Campus) (the "Refunding
Bonds"), the proceeds of the sale thereof to be used for accomplishing the Refunding and paying
the costs of i1ssuing the Refunding Bonds; and

WHEREAS, the Board has determined and hereby finds and declares that there is a need
for financing certain capital improvements for UAMS, including, but not limited to, the following:
(a) the acquisition, construction, furnishing, and equipping of the Parking 4 parking deck (the
"Parking Deck Project™); and (b) the acquisition, construction, improvement, renovation,
equipping and/or furnishing of other capital improvements and infrastructure and the acquisition
of various equipment for UAMS's parking system {collectively, with the Parking Deck Project, the
"Project™), which Project the Board hereby finds and declares is proper and suitable for UAMS
and the System; and



WHEREAS, the staff of the System and UAMS have recommended, and the Board has
determined and hereby finds and declares, that the best method of financing all or a portion of the
costs of the Project will be through the issuance of its Board of Trustees of the University of
Arkansas Parking System Revenue Bonds (UAMS Campus) (the "Improvement Bonds") in an
aggregate principal amount not to exceed $39,000,000 the proceeds of the sale thereof to be used
to finance costs of the Project, to pay costs of issuing the Improvement Bonds, and to pay
capitalized interest (if necessary or desirable); and

WHEREAS, the Refunding Bonds and the Improvement Bonds (collectively, the "Bonds")
are to be secured pursuant to one or more Trust Indentures for each issue of Bonds dated as of the
dated date of each issue of Bonds (the "Indentures”), between the Board and The Bank of New
York Mellon Trust Company, N.A., as trustee (the "Trustee"); and

WHEREAS, prior to the issuance of the Improvement Bonds, UAMS will obtain, pursuant
to Arkansas Code of 1987 Annotated Section 6-62-306, a resolution of the Arkansas Higher
Education Coordinating Board giving its advice that the Project is economieally feasible; and

WHEREAS, the Board intends that prior to the issuance of the Improvement Bonds certain
costs relating to the Project will be incurred and paid from certain funds and accounts established
and administered by UAMS or the System; and

WHEREAS, the Board wishes to express its current intent to reimburse certain funds and
accounts for all expenditures related to the Project from the proceeds of the Improvement Bonds
and desires that, with respect to the Improvement Bonds, such reimbursement comply with
Treasury Regulation Section 1.150-2 (the "Regulation") so that proceeds of the Improvement
Bonds will be deemed spent when such reimbursement is made; and

WHEREAS, in order to proceed with the Refunding and the financing of the Project, it is
necessary for the Board (a) to authorize the issuance and marketing of the Refunding Bonds and
the Improvement Bonds; (b} to authorize the President of the System to deem final a Preliminary
Official Statement or Preliminary Official Statements for the Refunding Bonds and the
Improvement Bonds and to authorize their use; (c) to authorize the pricing of the Refunding Bonds
and the Improvement Bonds and the execution of a Bond Purchase Agreement or Bond Purchase
Agreements for the Refunding Bonds and the Improvement Bonds with the Underwriters (as
hereinafter defined) in connection therewith; and (d) to authorize the execution of the Indentures
and related documents, all relating to the security and issuance of the Refunding Bonds and the
Improvement Bonds;

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS:

Section 1. After receiving advice and the recommendation of the Vice President for
Finance and Chief Financial Officer of the System and the Vice Chancellor for Finance and Chief
Financial Officer of UAMS, all or any portion of the Series 2011 Bonds may be refunded if such
refunding would produce an aggregate net present value savings of at least three percent (3%) of
the principal balance of the Series 2011 Bonds being refunded. In the event that such net present



value savings threshold is met, the Refunding Bonds are hereby authorized to be issued to
accomplish the Refunding of the Series 2011 Bonds selected for the Refunding. The Refunding
Bonds allocable to the Refunding of the Series 2011 Bonds shall have a final maturity date not
later than the final maturity date of the Series 2011 Bonds being refunded. Any Series 2011 Bonds
being refunded shall be called for redemption on the date the Refunding Bonds are issued, or the
earliest practicable date thereafter.

The Refunding Bonds shall be issued in an aggregate principal amount not greater than the
amount needed to accomplish the Refunding and to pay the estimated costs of issuing the
Refunding Bonds and accomplishing the Refunding, including the payment of fees to Bond
Counsel (as hereinafter defined), the Underwriters, the financial advisor and other professionals
engaged by or on behalf of the Board to accomplish the issuance of the Refunding Bonds and the
Refunding.

In order to finance all or a portion of the costs of the Project, to pay the costs of issuing the
Improvement Bonds, including the payment of fees to Bond Counsel, the Underwriters, the
financial advisor and other professionals engaged by or on behalf of the Board to accomplish the
issuance of the Improvement Bonds and the Project, and to fund capitalized interest (if necessary
or desirable), the Board hereby approves, authorizes and directs the issuance, execution and
delivery of the Improvement Bonds in an aggregate principal amount not to exceed $39,000,000.
The Improvement Bonds shall mature not later than thirty (30) years after their date of issuance
and shall have an aggregate true interest cost (after taking into account original issue discount and
premium and Underwriters' discount but excluding costs of issuing such Improvement Bonds) not
greater than 4.50%.

All Bonds shall have a description in the name that shall indicate the year in which the
particular Bonds are issued and shall contain a letter designation selected by the Vice Chancellor
for Finance and the Chief Financial Officer of UAMS per series of Bonds, which shall be in
sequential order after taking into account other Bonds previously issued in such year.

The Refunding Bonds and the Improvement Bonds may be combined and issued at one
time, or in the alternative and subject to the provisions of Section 5 hereof, all or any portion of
the Refunding Bonds and the Improvements Bonds may be issued at separate times; provided,
however, there shall be no more than two issues of Bonds authorized under this Resolution. The
Bonds issued at the same time may be divided into multiple series if taxable and tax-exempt bonds
are being 1ssued, if advantageous for planning purposcs or if necessitated for federal income tax
purposes, as determined by the President of the System. Each series of an issue shall have a series
name that reflects that such series is "Refunding" or "Improvement"” or "Refunding and
Improvement.” If any Bonds are issued as taxable for federal income tax purposes, such series
may have a series name that reflects that such series is taxable for federal income tax purposes.

Section 2, The Bonds shall be general obligations only of the Board, and the Bonds
shall be secured by a pledge of gross revenues derived from all of the surface and deck parking
arcas now or hereafter owned, leased or operated by UAMS,



Section 3.  In order to provide for the issuance of the Bonds and to prescribe the terms
under which the Bonds will be secured, executed, authenticated, accepted and held, the Chairman,
Secretary, and Assistant Secretary of the Board and the President of the System are hereby
authorized to execute all documents necessary for the issuance of the Bonds, including, without
[imitation:

(a) an Indenture for each issue of Bonds to be dated as of the date of the particular
Bonds that are part of such issue, between the Board and the Trustee, setting forth
the terms and conditions of such particular Bonds and providing for the issuance of
the particular Bonds;

(b} a Bond Purchase Agreement for each issue of Bonds between the Board and the
Underwriters, setting forth the purchase price and the other terms and conditions
upon which the issue of Bonds will be sold to the Underwriters; and

(c) a Continuing Disclosure Agreement for each issue of Bonds between the Board and
the Trustee, setting forth certain obligations of the Board to make continuing
disclosure of financial information and certain events to the secondary municipal
marketplace, as set forth in Rule 15¢2-12 of the Securities and Exchange
Commisston.

The Indenture, the Bond Purchase Agreement, and the Continuing Disclosure Agreement
for an issue of Bonds shall be in substantially the form heretofore distributed to representatives of
the System and UAMS and made availabie to the Board with such changes as shall be approved
by the Chairman or the President. The Board recognizes that certain revisions may be made to an
Indenture, a Bond Purchase Agreement and a Continuing Disclosure Agreement prior to the
issuance of an issue of Bonds, and hereby authorizes the Chairman or President to approve and
accept such revisions, the signature of either on a Bond Purchase Agreement, an Indenture, and a
Continuing Disclosure Agreement for Bonds to constitute proof of their acceptance of such
revisions. Specifically, the President or the Chairman is each hereby authorized to accept the final
maturity schedule, interest rates, and reoffering yields for each issue of the Bonds if he deems such
rates, yields, and maturity schedule to be appropriate and within the authority granted by this
Resolution and execute a Bond Purchase Agreement with the Underwriters. Prior to the sale of an
issue of Bonds, the President or the Chairman is hereby authorized to confer with Friday, Eldredge
& Clark, LLP, as bond counsel, in allocating the principal amount of such Bonds between tax-
exempt bonds and taxable bonds for federal income tax purposes.

The President is hereby authorized to negotiate an Underwriters' discount with the
Underwriters that is not in excess of 0.20% of the par amount of the Bonds of an issue. The
purchase price may include original issue premiums and discounts in such amounts as may be
approved by the President.

Section 4. The Board hereby authorizes the use of a Preliminary Official Statement in
the marketing of each issue of the Bonds and authorizes the production of an Official Statement
for each issue of the Bonds. The Preliminary Official Statement is hereby approved in substantially
the form heretofore distributed to representatives of the System and UAMS and made available to



the Board. The Board recognizes that certain revisions may be made to the Preliminary Official
Statement prior to its delivery to prospective purchasers of each issue of the Bonds, and hercby
authorizes the Chairman or the President to approve and accept such revisions, the signature of
either on each such Preliminary Official Statement to constitute proof of acceptance of such
revisions. The Board hereby authorizes the President to "deem final" for purposes of Rule 15¢2-
12 of the Securities and Exchange Commission the Preliminary Official Statement with such
revisions as may be accepted by the President. The Board hereby further authorizes and approves
the production of a final Official Statement for each 1ssue of the Bonds, and authorizes and directs
the President to execute and deliver each Official Statement, in such form as he deems acceptable,
in connection with the issuance of each issue of the Bonds.

Section 5. If the President of the System, upon the advice of the Vice President for Finance
and Chief Financial Officer of the System or the Vice Chancellor for Finance and Chief Financial
Officer of UAMS, deems that it is in the best interest of the Board, all or any portion of the
Refunding Bonds and the Improvement Bonds may be issued at separate times; provided, however,
there shall be no more than two Bond issues authorized under this Resolution. The Indenture, the
Bond Purchase Agreement, the Continuing Disclosure Agreement, and the Preliminary Official
Statement have been prepared and made available to the Board assuming that the Refunding Bonds
and the Improvement Bonds will be combined into and sold as one issue at the same time. In the
event that the President of the System, as stated in the first sentence of this Section, determines
that it is in the best interest of the Board for all or any portion of the Refunding Bonds and the
Improvement Bonds to be issued at separate times, the Chairman or the President are each
authorized to accept and execute an Indenture, a Bond Purchase Agreement, a Continuing
Disclosure Agreement, and a Preliminary Official Statement for each issue of the Bonds, so long
as such documents remain in substantially the form as heretofore distributed to representatives of
the System and UAMS and made available to the Board at this meeting, with such changes
necessitated by issuing the Bonds at separate times. The signature of the Chairman or President on
each of such documents shall evidence approval thereof.

Section 6. The Chairman, Secretary, and Assistant Secretary of the Board, the
President of the System, and the Vice Chancellor for Finance and Chief Financial Officer of
UAMS are hereby authorized and directed to do any and all lawful things to effect the execution
and delivery of the Bonds, the Indentures, the Continuing Disclosure Agreements, and the Bond
Purchase Agreements, and the execution and delivery of all papers, documents, certificates and
other instruments of whatever nature that may be necessary or desirable for carrying out the
authority conferred by this Resolution or evidencing the authority and its exercise. The Secretary
or Assistant Secretary of the Board is hereby authorized to acknowledge and attest the signatures
of the Chairman and to execute such other documents as may be required in connection with the
issuance of the Bonds.

Section 7. The Board hereby EXpresses its intent to select
, as underwriters, for the sale of the Bonds
(collectively, the "Underwriters"). The Board hereby expresses its intent to retain Friday, Eldredge
& Clark, LLP as bond counsel {"Bond Counsel™). The President of the Systemn and Vice President
for Finance and Chief Financial Officer of the System, in consultation with the Chancellor of
UAMS and the Vice Chancellor for Finance and Chief Financial Officer of UAMS, are authorized




to negotiate the terms and conditions of an agreement with Bond Counsel, including a reasonable
fee arrangement, and to execute such agreement as they determine is necessary and in the best
interest of the System. If such negotiations are unsuccessful, the President of the System and the
Vice President for Finance and Chiet Financial Officer of the System, in consultation with the
Chancellor of UAMS and the Vice Chancellor for Finance and Chief Financial Officer of UAMS,
are hereby authorized to negotiate with another bond counsel. Upon the conclusion of successful
negotiations, Bond Counsel will begin documenting the issuance of the Bonds upon such schedule
and in such manner as the President of the System shall direct.

Section 8. The Chairman of the Board, the President of the System, and the Vice
Chancellor for Finance and Chief Financial Officer of UAMS are each authorized and directed to
take all actions and do all things necessary to perform the obligations of the Board under the Bonds,
the Indentures, the Bond Purchase Agreements, and the Continuing Disclosure Agreements. The
Vice Chancellor for Finance and Chief Financial Officer of UAMS is specifically authorized and
directed to make or cause to be made all payments on the Bonds as required by the Indentures. It
1s acknowledged and approved that the obligations of the Chairman of the Board, the President of
the System, and the Vice Chancellor for Finance and Chief Financial Officer of UAMS under the
Bonds, the Indentures, and the Continuing Disclosure Agreements may be enforced by mandamus
as a remedy under applicable Arkansas statutes. For purposes of this Section, the term "Vice
Chancellor for Finance and Chief Financial Officer” shall include any officer who succeeds to the

functions and duties normally performed by the Vice Chancellor for Finance and Chief Financial
Officer of UAMS.

Section 9. The President of the System and other appropriate officials are hereby
authorized to present such information as they deem appropriate to the Arkansas Higher Education
Coordinating Board for its advice with respect to the economic feasibility of the Project.

Section 10.  Costs incurred in accomplishing the Project prior to the issuance of the
Improvement Bonds will be paid from certain funds and accounts established and administered by
UAMS or the System. The Board intends to use certain proceeds from the issuance of the
Improvement Bonds to reimburse such accounts. This Resolution shall constitute an "official
intent" for purposes of the Regulation.

Section 11.  The provisions of this Resolution are hereby declared to be separable and if
any provision shall for any reason be held illegal or invalid, such holding shall not affect the
validity of the remainder of this Resolution.

Section 12 All resolutions and parts thereof in conflict herewith are hereby repealed to
the extent of such conflict.
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UNIVERSITY OF ARKANSAS SYSTEM

Office of the Presiden
September 3, 2021

TO MEMBERS OF THE AUDIT AND
FISCAL RESPONSIBILITY COMMITTEE:
Mr, Ed Fryar, Chair
Mr. Steve Cox
Mr, Cliff Gibson
Mr. Ted Dickey
Mr. Morril Harriman

Dear Committee Members:

Interim Chancellor Charles Robinson, University of Arkansas, Fayetteville (UAF), is seeking approval of
a resolution to refund bonds with the current principal outstanding as follows:

UAF Various Facility Revenue Bonds, Series 2012A $43,865,000
UAF Various Facility Revenue Bonds, Series 2013 A $44,950,000
UAF Various Facility Revenue Bonds, Series 2014A $21,600,000
UAF Various Facility Revenue Bonds, Series 2015A $54,250,000

The bonds shall be issued in an aggregate principal amount not greater than the amount needed to
accomplish the Refunding and to pay the estimated costs of issuing the Bonds accomplishing the Refunding,
The maturities of the bonds being refunded will not be extended.

PFM Financial Advisers LLC, serving as financial advisor to UAF for this transaction, issued a Request
for Responses to the six Board-qualified underwriting firms. Attached to the first item on the Fiscal
Responsibility agenda is a copy of their summary of the responses for this transaction, as well as the
responses to the RFR from the underwriters.

The Underwriter Selection Committee makes the following recommendation to the Committee for the
underwriters for this transaction for UAF. (Only senior manager has preference in listing):

1) JP Morgan—Senior Manager
2) Crews/Stephens—Co-Managers

Interim Chancellor Robinson and Vice Chancellor for Finance and Administration/CFO Ann Bordelon
will be available at the meeting to answer any questions. Attached is the proposed resolution with the
underwriter selection to be made by the Board. 1 recommend approval.

Sincerely,

) o # R —

Donald R. Bobbitt, President
Charles E. Scharlau Presidential Leadership Chair

Attachment
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RESOLUTION
OF THE BOARD OF TRUSTEES
OF THE UNIVERSITY OF ARKANSAS

AUTHORIZING THE ISSUANCE OF BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS VARIOUS FACILITY REVENUE BONDS
(FAYETTEVILLE CAMPUS) FOR THE PURPOSE OF REFUNDING
CERTAIN OUTSTANDING BONDS; AUTHORIZING THE EXECUTION OF
ONE OR MORE OFFICIAL STATEMENTS, BOND PURCHASE
AGREEMENTS, SERIES TRUST INDENTURES AND RELATED
DOCUMENTS; AND PRESCRIBING OTHER MATTERS PERTAINING
THERETO.

WHEREAS, the Board of Trustees of the University of Arkansas (the "Board") is
authorized under the Constitution and laws of the State of Arkansas, including particularly
Arkansas Code of 1987 Annotated, Title 6, Chapter 62, Subchapter 3 (the "Act"), to borrow money
for the purpose of acquiring, constructing and equipping capital improvements for use by the
University of Arkansas System (the "System") and to refund bonds 1ssued under the Act to finance
such capital improvements; and

WHEREAS, the Board has previously issued its Various Facility Revenue Bonds
(Fayetteville Campus), Refunding Series 2012A (the "Series 2012A Bonds"), its Various Facility
Revenue Bonds (Fayetteville Campus), Series 2013A (the "Series 2013 Bonds"), its Various
Facility Revenue Bonds (Fayetteville Campus), Series 2014A (the "Series 2014A Bonds™), and its
Various Facility Revenue Bonds (Fayetteviile Campus), Refunding Series 2015A (the "Series
2015A Bonds"); and

WHEREAS, the Series 2012A Bonds are currently in the outstanding principal amount of
$43,865,000, and the Series 2012A Bonds maturing on and after November 1, 2024 are subject to
optional redemption by the Board without penalty on and after May 1, 2024; and

WHEREAS, the Series 2013 Bonds are currently in the outstanding principal amount of
$44,950,000, and the Series 2013 Bonds maturing after November 1, 2023 are subject to optional
redemption by the Board without penalty on and after November 1, 2023; and

WHEREAS, the Series 2014A Bonds are currently in the outstanding principal amount of
$21,600,000, and the Series 2014 A Bonds maturing after November 1, 2024 are subject to optional
redemption by the Board without penalty on and after November 1, 2024; and

WHEREAS, the Series 2015A Bonds are currently in the outstanding principal amount of
$54.,250,000, and the Series 2015A Bonds maturing after November 1, 2024 are subject to optional
redemption by the Board without penalty on and after November 1, 2024; and

WHEREAS, it has been found and determined, based on the advice of the staff of the
System and the Fayetteville campus of the University of Arkansas ("UAF™), that the Board can,
based on current market conditions, recognize net present value savings by the refunding of all or



portions of the outstanding Series 2012A Bonds, Series 2013 Bonds, Series 2014A Bonds, and/or
Series 2015A Bonds (the "Refunding"), and that the Refunding should be financed by the Board's
Various Facility Revenue Bonds (Fayetteville Campus) (the "Bonds"), the proceeds of the sale
thereof to be uscd for accomplishing the Refunding and paying the costs of issuing the Bonds; and

WHEREAS, the Bonds are to be secured pursuant to a Master Trust Indenture dated as of
November 1, 1996, as supplemented by a First Supplement to Master Indenture dated as of May
1, 2011 {collectively, the "Master Indenture")}, between the Board and Simmeons First National
Bank, Pine Bluff, Arkansas {now Simmons Bank), as trustee (the "Trustee"}, which Master
Indenture may be further supplemented and amended as set forth in a Second Supplement to
Master Trust Indenture (the "Supplement to Master Indenture"), pursuant to Section 6 hereof, and

WHEREAS, the Bonds are to be issued on the terms and in the form set forth in one or
more Series Trust Indentures (the "Series Indentures") between the Board and the Trustee, and
each Series Indenture shall contain an indication of the year in which the series of Bonds issued
under such Series Indenture are issued, and shall contain a letter designation for each series of the
Bonds issued under such Series Indenture which shall be in sequential order after taking into
account other bonds previously issued under the Master Indenture in such year; and

WHEREAS, in order to proceed with the Refunding, it is necessary for the Board (a) to
authorize the issuance and marketing of the Bonds; (b) to authorize the President of the System to
deem final a Preliminary Official Statement or Preliminary Official Statements for the Bonds and
to aunthorize their use; (¢) to authorize the pricing of the Bonds and the execution of a Bond
Purchase Agreement or Bond Purchase Agreements for the Bonds with the Underwriters (as
hereinafter defined) in connection therewith; and (d} to authorize the execution of the Series
Indentures and related documents, all relating to the security and issuance of the Bonds;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS:

Section . After receiving advice and the recommendation of the Vice President for
Finance and Chief Financial Officer of the System and the Vice Chancellor for Finance and
Administration of UAF, all or any portion of the Series 2012A Bonds may be refunded if such
refunding would produce an aggregate net present value savings of at least three percent (3%) of
the principal balance of the Series 2012A Bonds being refunded. In the event that such net present
value savings threshold is met, the Bonds are hereby authorized to be issued to accomplish the
Refunding of the Series 2012A Bonds selected for the Refunding. The Bonds allocable to the
Refunding of the Series 2012A Bonds shall have a final maturity date not later than the final
maturity date of the Series 2012A Bonds being refunded. Any Series 2012 A Bonds being refunded
that mature on and after November 1, 2024 shall be called for redemption on May 1, 2024,

After receiving advice and the recommendation of the Vice President for Finance and Chief
Financial Officer of the System and the Vice Chancellor for Finance and Administration of UAF,
all or any portion of the Series 2013 Bonds may be refunded if such refunding would produce an
aggregate net present value savings of at least three percent (3%) of the principal balance of the
Series 2013 Bonds being refunded. In the event that such net present value savings threshold is



met, the Bonds are hereby authorized to be issued to accomplish the Refunding of the Series 2013
Bonds selected for the Refunding. The Bonds allocable to the Refunding of the Series 2013 Bonds
shall have a final maturity date not later than the final maturity date of the Series 2013 Bonds being
refunded. Any Series 2013 Bonds being refunded that mature after November 1, 2023 shall be
called for redemption on such date.

After receiving advice and the recommendation of the Vice President for Finance and Chief
Financial Officer of the System and the Vice Chancellor for Finance and Administration of UAF,
all or any portion of the Series 2014A Bonds may be refunded if such refunding would produce an
aggrepate net present value savings of at least three percent (3%) of the principal balance of the
Series 2014A Bonds being refunded. In the event that such net present value savings threshold is
met, the Bonds are hereby authorized to be issued to accomplish the Refunding of the Series 2014A
Bonds selected for the Refunding. The Bonds allocable to the Refunding of the Series 2014A
Bonds shall have a final maturity date not later than the final maturity date of the Series 2014A
Bonds being refunded. Any Series 2014A Bonds being refunded that mature after November 1,
2024 shall be called for redemption on such date.

After receiving advice and the recommendation of the Vice President for Finance and Chief
Financial Officer of the System and the Vice Chancellor for Finance and Administration of UAF,
all or any portion of the Series 2015A Bonds may be refunded if such refunding would produce an
aggregate net present value savings of at least three percent (3%) of the principal balance of the
Series 2015A Bonds being refunded. In the event that such net present value savings threshold is
met, the Bonds are hereby authorized to be issued to accomplish the Refunding of the Series 2015A
Bonds selected for the Refunding. The Bonds allocable to the Refunding of the Series 2015A
Bonds shall have a final maturity date not later than the final maturity date of the Series 2015A
Bonds being refunded. Any Series 2015A Bonds being refunded that mature after November 1,
2024 shall be called for redemption on such date.

The Bonds shall be issued in an aggregate principal amount not greater than the amount
needed to accomplish the Refunding and to pay the estimated costs of issuing the Bonds and
accomplishing the Refunding, including the payment of fees to Bond Counsel (as hereinafter
defined), the Underwriters, the financial advisor and other professionals engaged by or on behalf
of the Board to accomplish the issuance of the Bonds and the Refunding.

All Bonds shall have a description in the name that shall indicate the year in which the
particular Bonds are issued and shall contain a letter designation selected by the Vice Chancellor
for Finance and Administration of UAF, which shall be in sequential order after taking into account
other bonds previously issued under the Master Indenture in such year,

The Bonds may be combined and issued at one time, or in the alternative and subject to the
provisions of Section 5 hereof, all or any portion of the Bonds may be issued at separate times;
provided, however, there shall be no more than four issues of Bonds authorized under this
Resolution. The Bonds issued at the same time may be divided into multiple series if advantageous
for planning purposes or for any other purpose, as determined by the President of the System. It
is the intention of the Board that the Bonds be 1ssued as taxable for federal income tax purposes;
provided, however, that if Bond Counsel advises that a change in federal tax law renders the Bonds



eligible for a tax-exempt financing, all or any portion of the Bonds may be issued as tax-exempt
bonds for federal income tax purposes. Each series of an issue shall have a series name that reflects
that such series as "Refunding,” and each series of an issue may have a series name that reflects if
such series is taxable for federal income tax purposes.

Section 2. All Bonds shall be general obligations only of the Board, and ali Bonds shall
be secured by a pledge of (a) all tuition and fee revenues collected by UAF; (b) all sales and
services revenues and all auxiliary enterprises revenues (as such terms are used in the context of
generally accepted accounting principles) derived from projects funded or refunded with the bonds
issued under the Master Indenture; and (c) all surplus sales and services and auxiliary enterprises
revenues (as such terms are used in the context of generally accepted accounting principles)
derived from residence halls, married student apartments, fraternity and sorority houses, residence
dining services, the Arkansas Union, and transit and parking services to the extent such revenues
are derived from facilities funded with obligations issued pursuant to the Act (the "Pledged
Revenues™); provided, however, that such Pledged Revenues are subject to previous pledges to
Existing Obligations as deseribed in Section 6.03 of the Master Indenture and shall not include (A)
athletic gate receipts and other revenues derived from intereollegiate athletics at UAF, or (B) any
fees authorized or imposed by UAF and dedicated to a specific purpose unrelated to obligations
issued pursuant to the Act or to facilities funded with such obligations.

Section 3. In order to provide for the issuance of the Bonds and to prescribe the terms
under which the Bonds will be secured, executed, authenticated, accepted and held, the Chairman,
Secretary, and Assistant Secretary of the Board and the President of the System are hereby
authorized to execute all documents necessary for the issuance of the Bonds, including, without
limitation:

(a) a Series Indenture for each issue of Bonds to be dated as of the date of the particular
Bonds that are part of such issue, between the Board and the Trustee, setting forth
the terms and conditions of such particular Bonds and providing for the issuance of
the particular Bonds;

(b) a Bond Purchase Agreement for each issue of Bonds between the Board and the
Underwriters, setting forth the purchase price and the other terms and conditions
upon which the issue of Bonds will be sold to the Underwriters; and

(c) a Continuing Disclosure Agreement for each issue of Bonds between the Board and
the Trustee, setting forth certain obligations of the Board to make continuing
disclosure of financial information and certain events to the secondary municipal
marketplace, as set forth in Rule 15¢2-12 of the Securities and Exchange
Commission.

The Series Indenture, the Bond Purchase Agreement, and the Continuing Disclosure
Agreement for an issue of Bonds shall be in substantially the form heretofore distributed to
representatives of the System and UATF and made available to the Board with such changes as shall
be approved by the Chairman or the President. The Board recognizes that certain revisions may be
made to a Series Indenture, a Bond Purchase Agreement and a Continuing Disclosure Agreement



prior to the issuance of an issue of Bonds, and hereby authorizes the Chairman or President to
approve and accept such revistons, the signature of either on a Bond Purchase Agreement, a Series
Indenture, and a Continuing Disclosure Agreement for Bonds to constitute proof of their
acceptance of such revisions. Specifically, the President or the Chairman is each hereby authorized
to accept the final maturity schedule, interest rates, and reoffering yields for each issue of the
Bonds if he deems such rates, yields, and maturity schedule to be appropriate and within the
authority granted by this Resolution and execute a Bond Purchase Agreement with the
Underwriters.

The President is hereby authorized to negotiate an Underwriters' discount with the
Underwriters that is not in excess of 0.20% of the par amount of the Bonds of an issue. The
purchase price may include original issue premiums and discounts in such amounts as may be
approved by the President.

Section 4. The Board hereby authorizes the use of a Preliminary Official Statement in the
marketing of each issue of the Bonds and authorizes the production of an Official Statement for
each i1ssue of the Bonds. The Preliminary Official Statement is hereby approved in substantially
the form heretofore distributed to representatives of the System and UAF and made available to
the Board. The Board recognizes that certain revisions may be made to the Preliminary Official
Statement prior to its delivery to prospective purchasers of each issue of the Bonds, and hereby
authorizes the Chairman or the President to approve and accept such revisions, the signature of
either on each such Preliminary Official Statement to constitute proof of acceptance of such
revisions. The Board hereby authorizes the President to "deem final" for purposes of Rule 15¢2-
12 of the Seccurities and Exchange Commission the Preliminary Official Statement with such
revisions as may be accepted by the President. The Board hereby further authorizes and approves
the production of a final Official Statement for each issue of the Bonds, and authorizes and directs
the President to execute and deliver each Official Statement, in such form as he deems acceptable,
in connection with the issuance of each issue of the Bonds. Prior to the sale of an issue of Bonds,
the President or the Chairman is hereby authorized to confer with Bond Counsel in determining if
a change in federal tax law has rendered all or any portion of the Bonds eligible for a tax-exempt
financing and, if so, in allocating the principal amount of such Bonds between tax-exempt bonds
and taxable bonds for federal income tax purposes.

Section 5. If the President of the System, upon the advice of the Vice President for Finance
and Chief Financial Officer of the System or the Vice Chancellor for Finance and Administration
of UAF, deems that it is in the best interest of the Board, all or any portion of the Bonds may be
issued at separate times; provided, however, there shall be no more than four Bond issues
authorized under this Resolution. The Series Indenture, the Bond Purchase Agreement, the
Continuing Disclosure Agreement, and the Preliminary Official Statement have been prepared and
made available to the Board assuming that the Bonds will be combined into and sold as one issue
at the same time. In the event that the President of the System, as stated in the first sentence of
this Section, determines that it is in the best interest of the Board for all or any portion of the Bonds
to be issued at separate times, the Chairman or the President are each authorized to accept and
execute a Series Indenture, a Bond Purchase Agreement, a Continuing Disclosure Agreement, and
a Preliminary Official Statement for each issue of the Bonds, so long as such documents remain in
substantially the form as herctofore distributed to representatives of the System and UAF and made



available to the Board at this meeting, with such changes necessitated by issuing the Bonds at
separate times. The signature of the Chairman or President on each of such documents shall
evidence approval thereof,

Section 6. If the President of the System, upon the advice of the Vice President for Finance
and Chief Financial Officer of the System, General Counsel of the Systemn, and the Vice Chancellor
for Finance and Administration of UAF, determines that it is in the best interest of the Board and
UAF to execute and deliver the Supplement to Master Indenture, the Chairman, Secretary, and
Assistant Secretary of the Board and the President of the Systemn are hereby authorized to execute
the Supplement to Master Indenture. The Supplement to Master Indenture shall be in substantially
the form heretofore distributed to representatives of the System and UAF and made available to
the Board with such changes as shall be approved by the Chairman or the President. The Board
recognizes that certain revisions may be made to the Supplement to Master Indenture, and hereby
authorizes the Chairman or President to approve and accept such revisions, the signature of either
on the Supplement to Master Indenture to constitute proof of their acceptance of such revisions.

Section 7. The Chairman, Secretary, and Assistant Secretary of the Board, the President
of the System, and the Vice Chancellor for Finance and Administration of UAF are hereby
authorized and directed to do any and all lawful things to effect the execution and delivery of the
Bonds, the Master Indenture, the Series Indentures, the Continuing Disclosure Agreements, the
Bond Purchase Agreements, and the Supplement to Master Indenture (if such document is
executed pursuant to Section 6 hereof), and the execution and delivery of all papers, documents,
certificates and other instrurments of whatever nature that may be necessary or desirable for
carrying out the authority conferred by this Resolution or evidencing the authority and its exercise.
The Secretary or Assistant Secretary of the Board is hereby authorized to acknowledge and attest
the signatures of the Chairman and to execute such other documents as may be required in
connection with the issuance of the Bonds.

Section 8. The Board hereby expresses its intent to select
, as underwriters, for the sale of the Bonds
{collectively, the "Underwriters"). The Board hereby expresses its intent to retain Friday, Eldredge
& Clark, LLP as bond counsel ("Bond Counsel”). The President of the System and Vice President
for Finance and Chief Financial Officer of the System, in consultation with the Interim Chancellor
of UAF and the Vice Chancellor for Finance and Administration of UAF, are authorized to
negotiate the terms and conditions of an agreement with Bond Counsel, including a reasonable fee
arrangement, and to execute such agreement as they determine is necessary and in the best interest
of the System. If such negotiations are unsuccessful, the President of the System and the Vice
President for Finance and Chief Financial Officer of the Systern, in consultation with the Interim
Chancellor of UAF and the Vice Chancellor for Finance and Administration of UAF, are hereby
authorized to negotiate with another bond counsel. Upon the conclusion of successful
negotiations, Bond Counsel will begin documenting the issuance of the Bonds upon such schedule
and in such manner as the President of the System shall direct.

Section 9. The Chairman of the Board, the President of the System, and the Vice
Chancellor for Finance and Administration of UAF are each authorized and directed ¢o take all
actions and do all things necessary to perform the obligations of the Board under the Bonds, the



Master Indenture, the Series Indentures, the Bond Purchase Agreements, and the Continuing
Disclosure Agreements. The Vice Chancellor for Finance and Administration of UAF is
specifically authorized and directed to make or cause to be made all payments on the Bonds as
required by the Master Indenture and the Series Indentures. It is acknowledged and approved that
the abligations of the Chairman of the Board, the President of the System, and the Vice Chancellor
for Finance and Administration of UAF under the Bonds, the Master Indenture, the Series
Indentures, and the Continuing Disclosure Agreements may be enforced by mandamus as a remedy
under applicable Arkansas statutes. For purposes of this Section, the term "Vice Chancellor for
Finance and Administration” shall include any officer who succeeds to the functions and duties
normally performed by the Vice Chancellor for Finance and Administration of UAF.

Section 10.  The provisions of this Resolution are hereby declared to be separable and if
any provision shall for any reason be held illegal or invalid, such holding shall not affect the
validity of the remainder of this Resolution.

Section 11.  All resolutions and parts thereof in conflict herewith are hereby repealed to
the extent of such conflict.



ltemm 4: Consideration of Request for Approval of
a Line of Credit, UA-G {Action)

CONSIDERATION OF REQUEST FOR APPROVAL OF
A LINE OF CREDIT, UA-G (ACTION})
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UNIVERSITY OF ARKANSAS SYSTT:M

Offiee of the Presidene

September 3, 2021

TO MEMBERS OF THE AUDIT AND
FISCAL RESPONSIBILITY COMMITTEE:
Mr. Ed Fryar, Chair
Mr. Steve Cox
Mr. Chff Gibson
Mr. Ted Dickey
Mr. Morril Harriman

Dear Committee Members:

Vice President for Academic Affairs Michael Moore is requesting approval for a line of credit
from a financial institution for the University of Arkansas-Grantham. This line would not exceed
38 million, the interest rate will be approved by the President and the Vice President for
Finance/CFO and the term will be for less than two years, The purpose of the line would be to
pay for the continuation of existing facility and equipment leases and other contracis of
Grantham University, Inc. and to insure the students federal financiat aid continues.

Vice President for Academic Affairs Michael Moore and Chief Financial Officer Gina Terry will
be available at the meeting to answer any questions. I recommend approval.

Sincerely,

& o AL

Donald R. Bobbitt
President
Charles E. Scharlau Presidential Leadership Chair

Attachment
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RESOLUTION

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE UNIVERSITY OF
ARKANSAS THAT the University of Arkansas-Grantham is authorized to establish a line of
credit in the maximum amount of $8,000,000.00 to be used for the sole purpose of executing
the purchase of Grantham Untversity, which includes the continuation of existing facility and
equipment leases and other contracts necessary for its operation, and conversion of the student
financial aid to the University of Arkansas-Grantham.

BE IT FURTHER RESOLVED THAT the line of credit shall contain terms requiring
immediate repayment as funds or reimbursements are rcceived by the University of Arkansas-
Grantham from accounts receivable and tuition and fees.

BE IT FURTHER RESOLVED THAT the Board hereby authorizes the President or Vice
President for Finance and CFO to execute and deliver such notes, loan agreements, documents,
and instruments, and extensions or renewals thereof, as may be required by the financial
institution, upon such terms and with such interest rates and fees as the Prestdent shall approve,
and it does further authorize the Secretary or Assistant Secretary to certify to such standard
resolutions of the lending institution in connection therewith, provided that any references in
such resolution with respect to the mortgage or pledge of assets of the University shall be
deleted 1in their entirety.

RE IT FURTHER RESOLVED THAT the term of the line of credit shall be for no more than
two years.

BE IT FURTHER RESOLVED THAT the documents related to execution of the agreements
are in a form approved by the Office of General Counsel.



Item 5: Other Business

OTHER BUSINESS



MERUWAL DESSIUL (COont.)



AGENDA FOR THE MEETING OF THE

UNIVERSITY OF ARKANSAS BOARD OF TRUSTEES

UNIVERSITY OF ARKANSAS, FAYETTEVILLE

VIA IN PERSON AND VIRTUALLY

BOYER HALL, JANELLE Y. HEMBREE ALUMNI HOUSE
FAYETTEVILLE, ARKANSAS

1:00 P.M., SEPTEMBER 16, 2021 AND 8:45 A M., SEPTEMBER 17, 2021

10.

11,

REGULAR SESSION (Cont.)

Report on Athletic Committee Meeting Held September 16, 2021 (Action)

Report on University Hospital-Board of Trustees Joint Committee Meeting Held
September 16, 2021 (Action)

Report on Academic and Student Affairs Committee Meeting Held September 16, 2021
{Action)

Report on Distance Education and Technology Committee Meeting Held September 16,
2021 (Action}

Report on Buildings and Grounds Committee Meetings Held July 7 and September 17,
2021 (Action)

Report on Audit and Fiscal Responsibility Committee Meetings Held June 25 and
September 17, 2021 {Action)

Campus Report: Dr. Charles F. Robinson, University of Arkansas, Fayetteville

President’s Report:  Dr. Donald R. Bobbitt, University of Arkansas System

All Campuses

12.

13.

Consideration of Request for Approval Concerning Board Policies, All Campuses and
Units (Action)

e Revision to Board Policy 100.4, Rules and Regulations of the Board of
Trustees of the University of Arkansas for the Governance and
Administration of the University of Arkansas

» Revision to Board Policy 300.1, Contracting Authority

¢ Adoption of New Board Policy 300.2, Real Estate Sales

Consideration of Request for Approval of a Resolution of Sorrow for Former Board
Chairman and Trustee Emeritus Charles E. Scharlau (Action)



ltem 4: Report on Athletic Committee Meeting
Held September 16, 2021 {Action)

REPORT ON ATHLETIC COMMITTEE MEETING HELD
SEPTEMBER 16, 2021 (ACTION)



item 5: Report on University Hospital-Board of
Trustees Joint Committee Meeting Held
September 18, 2021 (Action)

REPORT ON UNIVERSITY HOSPITAL-BOARD OF
TRUSTEES JOINT COMMITTEE MEETING HELD
SEPTEMBER 16, 2021 (ACTION)



ltem 6: Report on Academic and Student Affairs
Committee Meeting Held September 16,
2021 (Action)

REPORT ON ACADEMIC AND STUDENT AFFAIRS
COMMITTEE MEETING HELD SEPTEMBER 16, 2021
(ACTION)



item 7: Reporf on Distance Education and
Technology Committee Meeting Held
September 16, 2021 {Action)

REPORT ON DISTANCE EDUCATION AND
TECHNOLOGY COMMITTEE MEETING HELD
SEPTEMBER 16, 2021 (ACTION}



Item 8: Reporton Buildings and Grounds
Committee Meetings Held July 7 and
September 17, 2021 (Action)

REPORT ON BUILDINGS AND GROUNDS
COMMITTEE MEETINGS HELD JULY 7 AND
SEPTEMBER 17, 2021 (ACTION})



UA

UNIVERSITY OF ARKANSAS SYSTEM

Qfftce of the Presidenr

September 3, 2021

TO MEMBERS OF THE BUILDINGS
AND GROUNDS COMMITTEE:
Mr. Morril Harriman, Chair
Mr. Steve Cox
Dr. Ed Fryar
Mr. Sheffield Nelson
Mr. Cliff Gibson

Dear Committee Members:

At its meeting on May 27, 2021, the Board delegated to the Buildings and Grounds
Committee the authority to take appropriate action on all buildings and grounds matters
which might need attention prior to the next regular meeting of the Board.

The Buildings and Grounds Committee met virtually on July 7, 2021, and considered several
items. A resolution approving the report of the actions taken by the Buildings and Grounds

Committee at its July 7" meeting is attached for your consideration.

Sincerely,

Q) o< RD—

Donald R. Bobbitt
President
Charles E. Scharlau Presidential Leadership Chair

Attachment
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RESOLUTION

WHEREAS, at its meeting on May 27, 2021, the Board delegated to the Buildings and Grounds
Committee the authority to "take appropriate action on all buildings and grounds matters that may
need attention prior to the next reguiar meeting of the Board;"

WHEREAS, after due notice, the Buildings and Grounds Committee met virtually on July 7, 2021,
and considered and approved the following items:

1.

Approval of 48-Hours Advance Notice for Agenda Items and All Supporting Materials:

Buildings and Grounds Chairman Morril Harriman requested that a policy be adopted that all
documents and background information, including supplemental information, for all regular or
special meetings, be provided to the Trustees at least 48 hours in advance of the actual
meeting. Trustee Fryar moved approval, Trustee Gibson seconded, and the policy was
approved. Board Policy 100.4 will be updated at the September Trustee meeting to reflect this
requiremnent,

Approval of Purchase of Land Located in Springdale, Arkansas, UAMS:

WHEREAS, pursuant to a Real Estate Purchase Agreement between Natural Capital Fund I,
LP (“Natural Capital”) and Claypool Farms, LLC (*Claypoo!™), dated as of June 10, 2021, (the
“Purchase Agreement”), Natural Capital agreed to purchase certain real estate located in
Springdale, Arkansas, and more specifically described herein; and

WHEREAS, Natural Capital and Claypool have agreed, subject to approval of the Board of
Trustees of the University of Arkansas, to an Assignment of Real Estate Purchase Apreement
dated as of June 10, 2021, (the “Assignment™), assigning the Purchase Agreement to the Board
of Trustees for the use of the University of Arkansas for Medical Sciences; and

WHEREAS, the parties have executed a Seventh Amendment to the Real Estate Purchase
Agreement dated as of June 10, 2021,

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS THAT the Board hereby approves the Assignment and the
Purchase Apreement, as amended by the Seventh Amendment dated as of June 10, 2021, and
approves the purchase of the following described property for the price of $13,581,137, on the
terms and conditions set forth in the Purchase Agreement, the Assignment, and the Seventh
Amendment to Real Estate Purchase Agreement:

Part of the Northwest Quarter of the Southwest Quarter of Section 9, Township 17
North, Range 30 West, Washington County, Arkansas, being more particularly
described as follows: Beginning at a set 1/2" capped rebar PLS #1826 marking the
southeast comer of said forty-acre tract; thence running along the south line of said
forty-acre tract N87°2129"W, passing through a set 1/2" rebar located on the easterly
right-of-way line of South 56th Street, at a distance of 1275.21 feet, and continuing
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for a total distance of 1319.93 feet to the southwest comer of said forty-acre tract;
thence along the west line of said forty-acre tract N02°26'58"E 398.53 feet; thence
leaving said west line S87°21'21"E, passing through a set 1/2" rebar located on the
easterly right-of-way of South 56th Street, at a distance of 42.30 feet, and continuing
for a total distance of 392.44 feet to a set 1/2" rebar; thence N02°26'07"E 726.74 feet
to a set 1/2" rebar; thence S87°2124"E 95.00 feet to a set 1/2" rebar; thence
N02°3836"E 196.35 fect to the north line of said forty-acre tract, and running along
said north line $87°21'22"E 613.16 feet to a found 5/8" rebar with orange cap; thence
leaving said north line 802°21'47"W 20.70 feet to a found 5/8" rebar with aluminum
cap located on the south right-of-way line of Watkins Avenue; thence along said
right-of-way line § §5°51'31"E 149.84 feet to a found 5/8" rebar with aluminum cap;
thence S87°46'05"E 68.49 to a set 1/2" capped rebar PLS #1826; thence leaving said
right-of-way S02°2529"W1297.46 feet to the point of beginning, containing in all
31.178 acres, more or less.

BE IT FURTHER RESOLVED THAT the purchase shall be subject to a determination by the
General Counsel that the seller has good and merchantable title to the property. The President,
the Chief Financial Officer, the Chancelior and the Chief Financial Officer of the University of
Arkansas for Medical Sciences, or their designee, shall be, and hereby are, authorized to take
such further action and execute such documents and instruments as may be necessary to close
the transaction in accordance with the Assignment and the Purchase Agreement, as amended
by the Seventh Amendment to Real Estate Purchase Agreement dated as of June 10, 2021,

3. Approval of an Increase in the Child Development Center Construction Cost, UAMS:

WHEREAS, the Board has previously approved the use of federal new markets tax credits
pursuant to Section 45D of the Internal Revenue Code of 1986, as amended, in an approximate
amount not to exceed $6,750,000 (the “NMTC Financing™) as the financing vehicle for the
development of a child care and early childhood education center for the benefit of UAMS
families and the central Little Rock community (the “Project™) and has approved the necessary
structure for the NMTC Financing, including the lease arrangement between UAMS and Delta
Student Housing, Inc., an Arkansas non-profit corporation, which will serve as the borrower in
the NMTC Financing; and

WHEREAS, the cost of construction for the development of the Project has increased during
rccent months because of nationwide supply chain issues, which now requires an increase in
the financing cost from an approximate amount not to exceed $6,750,000 to an approximate
amount not to exceed $8,500,000, with that greater amount being the debt service that will be
subject to the lease between UAMS and Delta Student Housing, Inc.;
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NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS THAT the Board hereby approves continuing the Project and
the use of the NMTC Financing for the Project, with the total amount financed not to exceed
$8,500,000, and continuing with the lease arrangement between UAMS and Delta Student
Housing, Inc., which will be structured in a manner to service the increased amount of the
financing,

BE IT FURTHER RESOLVED THAT the Board authorizes the President, Chief Financial
Officer, Chancellor, Vice Chancellor for Finance and CFO, or their designees, to execute such
documents and instruments as may be necessary to accomplish the Project and NMTC
Financing provided that such documents and instruments shall be reviewed by the General
Counsel.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS THAT the foregoing report of the resolutions adopted by the
Buildings and Grounds Committee on July 7, 2021, by authority of the full Board granted on
May 27, 2021, are hereby ratified and approved.



item 9: Report on Audit and Fiscal
Responsibility Committee Meetings Held
June 25 and September 17, 2021 (Action)

REPORT ON AUDIT AND FISCAL RESPONSIBILITY
COMMITTEE MEETINGS HELD JUNE 25 AND
SEPTEMBER 17, 2021 (ACTION)



Item 10: Campus Report: Dr. Charles F.
Robinson, University of Arkansas,
Fayetteville

CAMPUS REPORT: DR. CHARLES F. ROBINSON,
UNIVERSITY OF ARKANSAS, FAYETTEVILLE
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ftem 11: President’s Report: Dr. Donald R.
Bobbitt, University of Arkansas System

PRESIDENT'S REPORT: DR. DONALD R. BOBBITT,
UNIVERSITY OF ARKANSAS SYSTEM
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Iltem 12: Consideration of Request for Approval
Concerning Board Policies 100.4, 300.1
and 300.2, All Campuses and Units
{Action)

CONSIDERATION OF REQUEST FOR APPROVAL
CONCERNING BOARD POLICIES 100.4, 300.1 AND
300.2, ALL CAMPUSES AND UNITS (ACTION)
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UNIVERSITY OF ARKANSAS S5YSTEM

Cifiee of Hie Presidens
September 3, 2021

TO MEMBERS OF THE BOARD OF TRUSTEES

Dear Trustees:

In keeping with the continuing review of Board of Trustees and UA System policies,
attached are three Board policies for your consideration. The first policy to be amended is
100.4, which will reflect the recent Board directive that all materials to be considered at any
Board meeting be provided at least 48 hours in advance of consideration. The other two
policies deal with contracting authority and real estate sales. These proposals have been
distributed to the campuses with requests for feedback. The proposed policy drafts include:

Revised Board Policy 100.4, Rules and Regulations of the Board of Trustees of the
University of Arkansas for the Governance and Administration of the University of
Arkansas — The proposed revision incorporates the recent directive of the Building and
Grounds Committee that all documents and background information, including supplemental
information, to be considered at any regular or special meeting be provided to the Trustees at
least 48 hours in advance of the actual meeting. Campuses have previously been notified of
the 48-hour requirement; this simply reflects where this requirement will be embodied in an
existing policy.

Revised Board Policy 300.1, Contracting Authority — The proposed revisions to the policy
do not make substantial substantive changes; rather, the revisions clarify and better specify
the authority of the President to delegate contracting authority to the Chancellors and other
campus officials. Specific areas addressed include delegation of authority regarding
employment contracts and authorization of contracting delegation regarding contracts for
research and sponsored programs and corporate sponsorships that involve multiple campuses.
A stipulation for review by the General Counsel’s Office is also inciuded in the draft. A
revised UASP 300.1 has also been disseminated setting out procedures related to this Board
Policy. “Red-lined” and clean copies of this policy are attached.

New Board Policy 300.2, Real Estate Sales — This new Board policy establishes minimum
procedures to be followed in any sale of real estate held by the Board of Trustees. The policy
directs the President to establish a process to be followed by campuses for proposed sales of
real estate valued more than $1,000,000 and includes provisions regarding public notice and
legal review of such transactions. Complimenting this policy, a new UASP 300.2 has been
disseminated addressing the process for proposing and approval of real estate sales, along
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with standards that should be followed before and after the closing of any sale covered under
Board Policy 300.2.

I concur with these revisions and the new policy and recommend them to you for approval,
and have provided a proposed resolution for your consideration below.

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE UNIVERSITY
OF ARKANSAS THAT Board Policy 100.4, Rules and Regulations of the Board
of Trustees of the University of Arkansas for the Governance and Administration of
the University of Arkansas, is hereby revised in part as follows:

CHAPTER 11
BOARD QF TRUSTEES
5. Meetings

(7) Agenda for meetings of committees of the Board normally shall be
circulated to all members of the Board one week in advance of
committee meetings. In order to provide members with sufficient time
to review agenda items for all regular or special meetings, all
documents and background information to be considered, including
supplemental information, shall be provided to the Trustees at least
48 hours in advance of the actual meeting.

BE IT FURTHER RESOLVED BY THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS THAT Board Policy 300.1, Contracting
Authority, 1s hereby revised in its entirety as presented.

BE IT FURTHER RESOLVED BY THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS THAT new Board Policy 300.2, Real Estaie
Sales, i1s hereby adopted and approved as presented.

Sincerely,

QWP

Donald R. Bobbitt, President
Charles E. Scharlau Presidential Leadership Chair

Attachments



BOARD POLICY 300.1

CONTRACTING AUTHORITY
I. Purposc

This policy provides for delegation of the authoritv to execute contracts on behall of

II.

the Board of Trustees, including contracts for the benefit of a campus, division, -or unit
(*‘campus™) of the Universitv of Arkansas.

General Authority

The President and the Chief Financialseal Officer are are-authorized and-directed to
serve-as-the-contractng-ofheersHuly-authorized to execute all contracts on behalf of the

Board of Trustees, in its name; or on behalf of any campus of the University of Arkansas

o isionor the L miversit of Adkansas it ’

The Board of Trustees shall be the contractling parly for each contract. Fach contract shall

L

also indicate the particular campus for which the contract is applicable. Contracts made
only in the name of a campus, school or college, academic department, etc.. are not
authorized and are unenflorceable. Written agreements between campuses shall be made
in the name of the campuses.

President’s Authority to Delegate—

_ The President is authorized {0 delegate —erwithdrawsueh-delegationto the Chancellors
or chief execulive officer of fer-each campus, and to such other campus officials as the

President dcems appropriate.s—eiviston-orunit—orother appropriste—individuals; the
authority to contract in thc name of the Board of Trustees University-of Arkansasfor

business-aetivities-in the normal course of campus operations when the President s
deemed—determincs that the efficiency, effectiveness, and best interests of the Board
Darverstty-will be well served by such dclega‘uon sublect to the 11m1tat10ns debcubed in
this policy.

Lpd
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V.

l.imits on Delegation

V.

Further—Tthe President shall not delegate authority for the following: eontracts—which

etude—(a) a commitment to build or renovate a building, campus facility, or other
structure with an estimated building or renovation cost #-exceedingss-of $10,000,000:
(b) any other contract for an amount exceeding $10.000,000 or exceeding ter 10 vears in
duration; (¢} a commitment to initiate or expand an academic program; (de)a
commitment to continued expenditures of University funds after the termination or

expiration of beyend-theterm-ofthe-a contract;; (ed) an athletic related employment
contract over $100,000 ardfor for a term greater than three B33-years;; (fe) a contracts or

other instruments affecting the title to real estate—urless—specific-authority—is—given
elsewherein-this-er-other Board-pelietes;; (gf) a contract for sponsored research or and

corporate sponsorship eestraets that exceeds $10,000,000; (h) a contract concerning -o«
inrthe-ease-efnon-human research for a term ;-are-greater than five (5)-years;; and-(iz)
an cmployment contract with a Chancellor or campus chief executive officer; (i) an
employment contract providing for payment of compensation or a {inancial penalty
upon termination for convenience; anyethercontract—foran amount exceeding
$10:000:000 or exceedine ten-yearsin-duration-or (ki)er) any document that requires
the -signature of the President or Chief Financialseal Officer under applicable state or
federal law or other Board policies.

The President shall establish procedures for the review of contracts for-prefessional-and

consultant-sepvdees-prior (o their execution-pursuant-to-the-autherity-delegated bythe
President underthis-pobey.

Emplovment Contracts and Appointments

With the exception of employment contracts described in Scction IV, the Chancellor
or chief executive officer of each campus may originate and sign any AH-employment

contracts of campus personnelﬂﬁgiﬂa%e—eﬁ%h&sep%a%e—eamp&msrba{—af&%eﬁﬁeal

—Chancellors

and campus ef—thc—chlef cxecutwe officers eﬁeaeh—eaﬁrpas—dwmeﬁwuhau—beare




BOARD POLICY 300.1

responsible [or appointment of for persennel-actionsinvelviag-the appeintment efvice

chancellors and deans, the senior associate vice president for the Cooperative Extension
service and the senlor associate vice president for the Agricultural Experiment Station,
but may not appoint any —Hewever—ne-person shat-be-appeinted-to those positions
without the prior approval of the President, who shall will-alse-be consulted regularty in
the selection process and who_shall have the discretion to participate in the interviews of
finalists.!

VI Applications Centractsfor Research and Sponsored Programs and Corporate
Sponsorships

The President is authorized to delegate to the Chancellor s-ef thechief executive officer,
and vice chancellor of rescarch (or comparable position} of a campus;_or a designee,
divister-or-unit-the authority to review, approve, and sign all applications or proposals
for rescarch and sponsored feseareh-programs, and associated agreements, and corporate
sponsorship agreements. [Jelegation of authorily to execute contracts [or sponsored

research and corporate sponsorships is subjcct to the limitations described in Scction
Iv.

The President is further authorized to delegate to the Chancellor, chief executive officer
and vice chancellor of research (or comparable position) of a campus. or a dcsignee,
the authority fo transfler funds, data, or personal property beiween campuses as required
to comply with external agreements for research and sponsored programs, or corporatc
sponsorships, The campuses may enter into an agreement for purposes of documenting
such transfer, and such agreements may be made in the name of the campuses.

-The President may _—n-his-diseretten—establish a procedure to_submit forreperisto-be
submitted-to the Chief Financial Officer reports for those applications or proposals that
whteh-involve a capital outlay hy the University,—a-ceomumitiment for a new—academie
WWWWMM&MMWWM
contract-orgrant or te—repert-other matters in connection with research and sponsored
programs and corporate sponsorships.

' An appointment to a position does not create an emplovment contract, and is subject to all other Board and
campus policies and /A Systemwide Policies and Procedures addressing appointment, termination,
employment and emplovec benefits,

[A7E)
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IVil. Leasc and Rental Agreements

The President is authorized to delegate -orwithdraw-such-delegation;to the Chancellors
or chief executive officer of each campus;-division-erunit the authority to lease, rent or

license real property- owned by the Uaiversity-Board —for a lcase lerm no preater than

two vears and only for the following purposes: fer—residential usepurpeses, for

University-related programs or dCthltlE§ ancl fef any other purposes approved by the
Presldent 3

%efmﬁf—l-we—yeaﬁ—l)nor 1o executlon of a lease, hcense fa0111ty use or renta] agreement
the Vice Chancellor for Finance or other appropriate campus administrator shall confirm
that the lease or other document does not violate private activity use restrictions for tax
exempt bond-financed facilities.

The President is authorized to delegate;-orwithdraw-such-delegations to the Chanceliors
or chief executive officer of each campus;-division-eruait the authority to lease real
property in the name of the Untversity-of-ArkansasBoard tor use by a campus-divisien-or
wntt-of the-University foraethvities-in the normal course of campus operations when it is
deemed that the efficiency, effectiveness and best interests of the Unijversity will be well
served hy such delegation. Sueh-ugreements-mustreceive-appropriate Jegal review-or-be
etiterednto-upon-standard-contract-torms-developed—orapprovedforsuch purpesesby
the General-Counsel-ofthe University—The President shall not delegate authority to lease
real property wherc for-use-by-the-University-for-athe term of the lease exceeds irexeess

eftwo years or where pavments forpayments-overthe-temm-of the lease-inover the term
of the lease will exceed exeess-oE£3500,000.

V1.  Withdrawal of Delegation

The President may at his or her discretion withdraw at any time a specific delegation of

authority granted by the President.

[X. Exceptions

L
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The delegations of authority contained in this policy arc limited by anv state or fedcral
law that prohibits or limits the power of the Board or the President to delegsate signature
authority for contracts.

X. General Counsel Review requirement

Subject to such exceptions as may be prescribed by the President, before execution all
contracts shall be either reviewed by the Olffice of General Counsel or by an attorney
designatcd by the General Counsel’s Office. The General Counsel’s Qffice mav
approve [orm agrecements for recurting Lypes of transactions.

September ., 2021

March 30, 2017 (Revised)
September 11, 2015 (Revised)
November 22, 2013 (Revised)
September 19, 2002 (Revised)
April 18, 1998 (Revised)
September 26, 1997 (Revised)
November 8, 1996 (Revised)
November 20, 1992 (Revised)
January 15, 1988 (Revised)
November 6, 1987 (Revised)
September 17, 1982 (Revised)
November 21, 1975

[



BOARD POQLICY 300.1

CONTRACTING AUTHORITY
I. Purpose

I1.

IVv.

This policy provides for delegation of the authority to execute contracts on behalf of the
Board of Trustees, including contracts for the benefit of a campus, division, or unit
(“campus”) of the University of Arkansas.

General Authority

The President and the Chief Financial Officer are authorized to execute all contracts on behalf
of the Board of Trustees, in its name or on behalf of any campus of the University of
Arkansas.

The Board of Trustees shall be the contracting party for each contract. Each contract shall
also indicate the particular campus for which the contract is applicable. Contracts made only
in the name of a campus, school or college, academic department, etc., are not authorized and
are unenforceable. Written agreements between campuses shall be made in the name of the
campuses.

III. President’s Authority to Delegate

The President is authorized to delegate to the Chancellor or chief executive officer of each
campus, and to such other campus officials as the President deems appropriate, the authority
to contract in the name of the Board of Trustees in the normal course of campus operations
when the President determines that the efficiency, effectiveness, and best interests of the
Board will be well served by such delegation, subject to the limitations described in this
policy.

Limits on Delegation

The President shall not delegate authority for the following: (a) a commitment to build or
renovate a building, campus facility, or other structure with an estimated building or
renovation cost exceeding $10,000,000; (b} any other contract for an amount exceeding
$10,000,000 or exceeding 10 years in duration; (¢) a commitment to initiate or expand an
academic program; (d) a commitment to continue expenditures of University funds after the
termination or expiration of a contract; (e) an athletic related employment contract over
$100,000 or for a term greater than three years; (f) a contract or other instrument affecting the
title to real estate; (g) a contract for sponsored research or corporate sponsorship that exceeds
$10,000,000; (h) a contract concerning non-human research for a term greater than five
years; (1) an employment contract with a Chancellor or campus chief executive officer; (j)
an employment contract providing for payment of compensation or a financial penalty
upon termination for convenience; or (k) a document that requires the signature of the



VI

VII

300.1

President or Chief Financial Officer under applicable state or federal law or other Board
policies.

The President shall establish procedures for the review of contracts prior to their execution.

Employment Contracts and Appointments

With the exception of employment contracts described in Section [V, the Chancellor or
chief executive officer of each campus may originate and sign any employment contract of
campus personnei.

Chanceliors and campus chief executive officers are responsible for appointment of the vice
chancellors and deans, the senior associate vice president for the Cooperative Extension
Service and the senior assoctate vice president for the Agricultural Experiment Station, but
may not appoint any person to those positions without the prior approval of the President,
who shall be consulted regularly in the selection process and who shall have the discretion to
participate in the interviews of finalists.'

Applications for Research and Sponsored Programs and Corporate Sponsorships

The President is authorized to delegate to the Chancellor, chief executive officer, and vice
chancellor of research (or comparable position)} of a campus or a designee, the authority to
review, approve, and sign all applications or proposals for research and sponsored programs,
and associated agreements, and corporate sponsorship agreements. Delegation of authority
to execute contracts for sponsored research and corporate sponsorships is subject to the
limitations described in Section IV,

The President is further authorized to delegate to the Chancellor, chief executive officer
and vice chancellor of research (or comparable position) of a campus, or a designee, the
authority to transfer funds, data, or personal property between campuses as required to
comply with external agreements for research and sponsored programs, or corporate
sponsorships. The campuses may enter into an agreement for purposes of documenting
such transfer, and such agreements may be made in the name of the campuses.

The President may establish a procedure to submit to the Chief Financial Officer reports for
those applications or proposals that involve a capital outlay by the University or other matters

in connection with research and sponsored programs and corporate sponsorships.

Lease and Rental Agreements

The President is authorized to delegate to the Chancellor or chief executive officer of each
campus the authority to lease, rent or license real property owned by the Board for a lease

! An appoaintment to a position does not create an emplayment contract, and is subject to all other Board and campus
policies and UA Systemwide Policies and Procedures addressing appointment, termination, emplayment and
employee benefits.
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term no greater than two years and only for the following purposes: residential use,
University-related programs or activities, and any other purposes approved by the President.
Prior to execution of a lease, license, facility use or rental agreement, the Vice Chancellor for
Finance or other appropriate campus administrator shall confirm that the lease or other
document does not violate private activity use restrictions for tax exempt bond-financed
facilities.

The President is authorized to delegate to the Chancellor or chief executive officer of each
campus the authority to lease real property in the name of the Board for use by a campus in
the normal course of campus operations when it is deemed that the efficiency, effectiveness
and best interests of the University will be well served by such delegation. The President shall
not delegate authority to lease real property where the term of the lease exceeds two years or
where payments over the term of the lease will exceed $500,000.

VIII.  Withdrawal of Delegation
The President may at his or her discretion withdraw at any time a specific delegation of
authority granted by the President.

IX.  Exceptions
The delegations of authority contained in this policy are limited by any state or federal law
that prohibits or limits the power of the Board or the President to delegate signature authority
for contracts.

X General Counsel Review requirement
Subject to such exceptions as may be prescribed by the President, before execution all
contracts shall be either reviewed by the Office of General Counsel or by an attorney
designated by the General Counsel’s Office. The General Counsel’s Office may approve
form agreements for recurring types of transactions.

September _ , 2021

March 30, 2017 (Revised)
September 11, 2015 (Revised)
November 22, 2013 (Revised)
September 19, 2002 (Revised)
April 18, 1998 (Revised)
September 26, 1997 (Revised)
November 8, 1996 (Revised)
November 20, 1992 (Revised)
January 15, 1988 (Revised)
November 6, 1987 (Revised)
September 17, 1982 (Revised)
November 21, 1975



BOARD POLICY 300.2

REAL ESTATE SALES
1. Purpose

II.

IV.

The purpose of this policy is to establish minimum procedures to be followed in any sale of
real estate held by the Board of Trustees and to authorize the President to prescribe additional
requirements and processes for any sale of real estate. For the purposes of this policy, sale of
real estate means a transaction that transfers any interest in real property held by the Board
(including fixtures, standing timber, minerals, oil or gas), but does not include leases or other
conveyances that transfer only a possessory interest.

(General Authority

The Board of Trustees holds constitutional and statutory power to manage and convey real
estate held by the Board. No sale of real estate is valid without the approval of the Board of
Trustees. Any contract for sale of real estate entered into before approval of the Board shall
be conditioned upon approval of the Board of Trustees.'

Process

A. The President shall prescribe a process to be followed by a campus, division or unit
{campus) that proposes to sell real estate with an estimated value in excess of $1,000,000.
The process shall include the following, at a minimum:

(1) Notification to the President or the President’s designee of intent to sell,

(2) Consultation with the Office of General Counsel to identify potential legal issues,
and

(3) Public notice of intent to sell, which shall include a description of the property.

B. The President may approve exceptions to the process described in subsection IV(A) of
this policy for: sales or other conveyances of real estate to a department, agency, board
or commission of the State of Arkansas; to an Arkansas public school district; or to an
Arkansas county or municipality.

C. A proposal or contract to sell real estate should be presented to the Board of Trustees at
a regularly scheduled meeting of the Board. The President may waive this requirement
when necessary to accommodate exigent circumstances.

I Authority to sign a contract for sale of real estate is governed by Board Policy 300.1.



D. The President shall prescribe such other requirements and processes consistent with this
policy as the President determines are necessary or appropriate.

September 16-17, 2021 (Proposed)



Item 13: Consideration of Request for Approval of
a Resolution of Sorrow for Former Board
Chairman and Trustee Emeritus Charles
E. Scharlau {Action)

CONSIDERATION OF REQUEST FOR APPROVAL OF

A RESOLUTION OF SORROW FOR FORMER BOARD

CHAIRMAN AND TRUSTEE EMERITUS CHARLES E.
SCHARLAU (ACTION)
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RESOLUTION

WHEREAS, Charles Edward Scharlau Jr., 94, of Fayetteville, trustee emeritus, died on June 18,
2021; and

WHEREAS, Mr. Scharlau served on the Board of Trustees of the University of Arkansas from
1997 to 2007, including serving as chairman from March 1, 2005 to February 28, 2006; and

WHEREAS, Mr. Scharlau was a graduate of the University of Arkansas, Fayetteville, and its
School of Law; and

WHEREAS, Mr. Scharlau grew up in Mountain Home, joined the Marines at age 17, and served
during World War II; and

WHEREAS, Mr. Scharlau achieved success in business as the first lawyer employed at Arkansas
Western Gas Co., now Southwestern Energy, where he rose to become president and CEO and
lead the company to become one of the nation’s leaders in energy exploration and natural gas
production; and

WHEREAS, Mr. Scharlau served the University in numerous capacities throughout his life,
including as a past member of the Board of Directors of the University of Arkansas Foundation
Inc. and the Razorback Foundation, as past president of the Arkansas Alumni Association and on
several other philanthropic boards at the University of Arkansas, Fayetteville, and the University
of Arkansas for Medical Sciences; and

WHEREAS, Mr. Scharlau earned many recognitions for his achievements and service to the
University including his induction into the Sam M. Walton College of Business Arkansas Business
Hall of Fame, his receiving the Citation for Distinguished Alumni and his recognition as the
inaugural recipient of the University of Arkansas System President’s Meda! for Service, among
others; and

WHEREAS, Mr. Scharlau was a generous University benefactor who supported multiple
University entities, establishing endowments to benefit the UA System administration, cancer
research at the University of Arkansas for Medical Sciences, and several departments at the
University of Arkansas, Fayetteville; and

WHEREAS, as a trustee, Mr. Scharlau became known for his genial personality and financial
acumen and was credited with efforts to increase accountability and efficiency at the University;
and

WHEREAS, Mr. Scharlau was preceded in death by his wife of 50 years, Clydene, and is survived
by his children, Caryn Scharlau, Robin Muse (Terry), Greg Scharlau (Cyndie), Charles Scharlau
(Nadia), Marti Scharlau (Douglas Moore) and seven grandchildren;



NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE
UNIVERSITY OF ARKANSAS TIAT the Board expresses its deep appreciation for Charles
Scharlau, for his leadership and service to the University of Arkansas, and its enduring gratitude
for the immense contributions he made and the important legacy he leaves.

BE IT FURTHER RESOLVED THAT the Board expresses its sincere sympathy and condolences
to Mr. Scharlau’s family.

BE IT FURTHER RESOLVED THAT the Board of Trustees directs this resolution to be spread
upon the minutes of this meeting and a copy be provided to Mr. Scharlau’s children.
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